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Gentlemen: 

There  is  herewith  submitted  a  detailed  report  of  the 
operation  of  the  program  of  the  State  Water  Conservation  Board 
from  its  inception  in  January,  1934  to  and  including  June  30, 
1960. 

The  report  gives  information  as  to  the  history  of  the 
Board's  activities  and  also  its  accomplishments  and  statements 
as  to  its  financial  operations.  Descriptive  information  on 
each  major  project  is  also  made  a  part  of  the  report.   Only 
total  figures  are  used  in  the  body  of  the  report  but  detail 
supporting  these  totals  is  given  in  the  accompanying  exhibits. 


Respectfully  submitted, 

STATE  WATER  CONSERVATION  BOARD 

R.  i\   Kelly  ' 
Administrative  Officer 
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June  30,  1960 

STATE- WATER  CONSERVATION  BOARD 

History 

The  precarious  position  of  agriculture  and  the  livestock 
industry  in  Montana  during  the  early  1930' s  which  was  aggravated 
by  severe  drought  caused  extensive  individual  and  group  effort 
toward  seeking  ways  to  put  Montana's  water  resources  tc  use. 
The  first  evidence  that  there  was  positive  thinking  toward  the 
creation  of  a  state  agency  for  this  purpose  was  the  appointment 
of  a  Mississippi  Valley  V^ater  Conservation  Commission  which  was 
authorized  by  a  law  passed  by  the  1931  Legislature.   This  commission 
was  instructed  to  study,  in  cooperation  with  other  states,  the 
development  of  the  entire  Mississippi  Valley,  and  more  particularly 
projects  within  the  State  of  Montana.   It  was  provided  with  only  a 
$2000  appropriation  for  the  biennium. 

In  1933  the  nation  was  in  a  critical  depression  and  the  federal 
governmeht,  to  alleviate  unemployment,  established  work  programs 
designed  to  encourage  the  construction  of  public  works.   Such  programs 
as  public  works  construction  had  never  before  been  considered  as  a 
remedy  for  the  nations  economic  ills,  but  the  severe  depression  with 
such  widespread  unemployment  demanded  drastic  measure*.  The,  state, 
as  well  as  the  nation,  was  not  prepared  to  meet  the  emergency  that 
existed,  and  more  particularly  they  were  not  ready  with  programs  of 
public  works  projects.   The  result  was  that  any  type  of  endeavor  that 
would  immediately  permit  people  to  be  placed  on  public  agency  payrolls 
was  undertaken.   It  was  recognized  that  a  great  deal  of  these  so 
called  "pump  priming"  projects  were  of  limited  value  and'  served 
only  to  avoid  gifts  or  doles  to  the  unemployed  as  payments  in  this 
form  were  deemed  objectionable  by  our  citizens.   To  guide  thes.e 
public  expenditures  into  projects  more  permanent  in  nature  and  to 
help  stabilize  our  agriculture  and  livestock  economy  which  was  in  a 
severely  depressed  condition  not  only  from  low  prices  but  because  of 
a  continuing  drought,  a  great  demand  existed  in  Montana  for  the 
broadening  of  these  public  works  programs  to  include  the  construction 
of  water  conservation  projects.  Governor  Cooney  proposed  to 
President  Roosevelt  that  Montana  be  allowed  to  proceed  with  such 
a  program  under  loan  and  grant  offers  being  made  by  the  Federal 
Public  Works  Administration.   He  was  assured  by  the  President  that  if 
Montana  would  enact  the  necessary  legislation  in  such  form  that  the 
government  could  buy  the  bonds  of  the  state  agency  that  the  Public 
Works  Administration  would  finance  a  state  water  conservation 
program  to  the  extent  of  five  million  dollars. 

Almost  immediately  work  began  on  the  preparation  of  legislation 
to  create  the  State  Vi/ater  Conservation  Board,  In  addition  to 
Montana  people,  the  firm  of  Masslich  and  Mitchell,  bond  attorneys 
in  New  York,  contributed  to  writing  the  act.   This  firm  was  sub-  ; 
sequently  employed  to  furnish  the  legal  opinions  on  the  bonds  issued 
by  the  Board,/ jvhich  were  required  by  the  federal  government. 
Governor  Cooney  late  in  1933  called  a  special  session  of  the  state 
legislature  with  one  of  its  prime  purposes  the  enactment  of  this 
legislation.   The  State  V\/ater  Conservation  Board  was  created  under 
House  Bill  No.  39  which  was  approved  by  the  Governor  on  January  9, 
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1934.   The  1935  legislature  amended-  the  act  to  include  the  estab- 
lishment of  the  "Conservation  Revolving  Fund",  and  also  broadened 
the  Board's  powers.  The  act  has  been  interpreted  twice  by  the 
Montana  Supreme  Court  and  its  provisions  held  constitutional.  The 
first  case  State  ex  rel  Normile  vs.  Cooney,  et  al.,  considered  the 
act  itself  as  well  as  the  issuance  of  water  conservation  revenue 
bonds  and  methods  of  repayment,  etc.   In  the  City  of  Conrad  case 
further  interpretation  of  the  Board's  powers  was  given. 

The  first  Board  as  constituted  by  law  consisted  of  Governor 
Frank  H.  Cooney,  Chairman  and  Mr.  J.  S.  James,  State  Engineer,  and 
three  members  appointed  by  the  Governor.   Mr.  D.  P.  Fabricic,  Mr.  R.R. 
Purcell  and  Mr.  I.  D.  O'Donnell.   The  Board  held  its  first  meeting 
on  January  22,  1934. 

Following  is  a  list  of  the  members' of  the 'Board  with  their 
terms  of  service: 


Governors  ex-officio  Chairman 

Frank  H.  Cooney 
Elmer  Holt 
Roy  Ayers 
S.  C.  Ford 
John  W.  Bonner 
J.  Hugo  AroAson 


January  1934  to  December  1935 
December  1935  to  January  1937 
January  1937  to  January  1941 
January  1941  to  January  1949 
January  1949  to  January  1953 
January  1953  to  (incumbent) 


State  Engineers  ex-officio  Board  Members 


J.  S.  James. 
E.  B.  Donohue 
Fred  E.  Buck 

Appointed  Board  Members 


January  1934  to  November  1938 
November  1938  ta  June  1941 
July  1941  to  (incumbent) 


D.  P.  Fabrick 

R.  R.  Purcell 
I.  D.  O'Donnell 
Grover  C.  Lewis 
Rockwood  Brown 
0.  S.  Warden 
C.  H.  Raymond 
John  David 
.Viax  Mathews 
Henry  J.  Sawtell 


January  1934- January  1949  and 
January  1953  to  (incumbent) 
January  1934  to  October  1936 
January  1934  to  April  1937 
October  1936  to  April  1937 
April  1937  to  January  1941 
April  1937  to  March  1951 
January  1941  to  (incumbent) 
January  1949  to  January  1953 
May  1951  to  February  1957 
February  1957  to  (incumbent) 


The  following  is  a  list  of  the  terms  of  those  members  acting  as 
Vice-Chairman  and  Secretary  of  the  Board 


R.  R.  Purcell 
J,  S.  James 
Rockwood  Brown 
0.  S.  Warden 
C.  H.  Raymond 


January  1934  to  October  1936 
October  1936  to  October  1937 
October  1937  to  January  1941 
January  1941  to  March  1951 
April  1951  to  (incumbent) 


The  following  have  acted  as  Chief  Engineer  for  the  Board 

J.  S.  James  January  1934  to  October  1937  '■ 

E.  B.  Donohue  October  1937  to  June  1941 

Fred  E.  Buck  July  1941  to  Dec ember- 1949 

R.  H.  Fif ield  December  1949  to  July  1956 

George  F.  Sahinen  August  1956  (incumbent) 

,  THE  STATE  WATER  CONSERVATION  BOARD  ACT 

The  Act  creating  the  Board  declared  as  its  purpose  to  encourage 
public  works  and  to  reduce  unemployment  and  thereby  assist  in  the 
national  recovery  and  promote  the  public  welfare.  It  also  declared 
that  the  public  interest,  welfare,  convenience  and  necessity  required 
the  construction  of  a  system  of  works  for  the  conservation,  develop- 
ment, storage,  distribution  and  utilization  of  water.  It  declared 
that  the  Board  was  performing  a  governmental  function  in  carrying 
out  the  provisions  of  the  act  and  that  water  conservation  was  a  state 
purpose.  It  specified  the  Board  was  a  body  corporate  and  politic 
with  perpetual  existence  and  was  an  agency  of  the  State  of  Montana. 
Broad  powers  were  given  to  the  Board  allowing  it  to  coop6rate  and 
enter  into  agreements  with  all  federal  and  state  agencies,  investigate, 
survey,  construct,  operate  and  maintain,  and  to  finance  the  con- 
struction of  projects  either  through  funds  appropriated  ot  it,  by 
grants  or  by  the  sale  of  water  conservation  revenue  borids.  It     * 
established  the  various  funds  that  were  necessary  in  the  Servicing' 
of  the  bond  issues  as  well  as  the  funds  required  to  carry'on  the 
business  of  the  Board,  v-  ^  . 

The  Board  was  given  authority  to  fil&  on  aill  unappropfiated    ; 
waters  of  the  state  and  the  right  of  eminent  domain  to  acquire 
lands  needed  for  projects.  Several  clauses  of  the  act  broaden  the 
powers  of  the  Board  to  incluote.  all  types  of  development  of  natural 
resources. 

BOARD  POLICY  AND  ACTION 

The  Board  has  now  been  in  existence  twenty-six  and  one-half 
years. 

Many  of  the  actions  and  policies  of  the  Board  were  the  result 
of  necessity  rather  than  judgment.  On  its  creation  it  had  a'  mandate 
from  the  legislature  to  proceed  with  a  construction  program  of 
water  conservation  projects  to  alleviate  existing  depressed 
economic  conditions.  Prompt  action  was  demanded.  This  required 
the  Board  to  immediately  assemble  and  train  engineers  and  other 
personnel  for  a  program  of  dam  and  canal  building,  a  field  in  which 
there  were  very  few  men  with  experience. 

The  drought  had  made  many  localities  in  the  state  conscious 
of  the  need  for  irrigation  and  each  of  these  areas  believing 
their  proposed  project  to  be  the  most  meritorious  brought  continued 
pressures  on  the  Board.  In  all  sixty-seven  applications  were  filed 
with  the  Public  Vi/prks  Administration.   The  Board  was  confronted 
with  deadline  dates  set  by  the  federal  agency  for  filing  applications 
and  with  the  lack  of  experienced  engineers  it  was  only  humanly 
possible  to  present  applications  for  funds  for  projects  based  on 
incomplete  information.  ^ 


Immediately  on  applications  being  filed  local  groups  would 
bring  pressure  on  Montana's  congressional  delegation  to  have  funds 
allocated  by  the  federal  agency  for  their  project.   The  Board  did 
not  have  a  choice  of  projects  to  be  constructed.  After  filing 
applications  the  Board  would  select  projects  it  felt  were  most  likely 
to  receive  construction  funds  and  would  undertake  further  engineering 
studies  on  them.  However,  many  projects  which  the  Board  was  not 
prepared  to  construct  received  allocation  of  funds  because  of  their 
location  in  areas  of  heavy  unemployment  or  other  local  conditions. 
The  Board  had  no  notice  of  allocations  for  projects  until  they  were 
announced  in  Washington.  The  members  of  the  Congressional  delegation 
would  then  wire  the  local  people  under  the  projects  allocated  that 
funds  were  available  for  their  project.  This,  of  course,  left  the 
Board  no  alternative  but  to  make  every  effort  to  construct  the 
project. 

Subsequently,  when  the  Board  would  receive  formal  notice  of 
the  allocation  of  funds  for  a  project  in  the  form  of  a  loan  and 
grant  offer,  the  terms  of  the  offer  would  impose  difficult  and 
sometimes  impossible  conditions,  A  date  for  starting  construction 
and  meeting -the  terms  of  the  offer  was  set  by  the  government,  which 
conditions  if  not  met  resulted  in  the  offer  being  rescinded.  These 
facts  are  recited  to  show  why  many  agreements  and  contracts  of  the 
Board  were  entered  into  under  duress  because  it  was  a  matter  of 
meeting  the  conditions  imposed  or  losing  the  construction  funds.   The 
time  allowed  to  get  projects  under  construction  was  not  sufficient  to 
allow  the  federal  agency's  employees  to  make  more  than  a  cursory 
examination  of  the  Board's  ability  to  meet  the  requirements  of  the 
Loan  and  Grant  offer  before  construction  contracts  were  awarded. 
This  resulted  in  much  controversy,  with  the  government  withholding 
construction  funds  at  times  from  the  Board  causing  it  to  delay 
payments  to  the  contractors  and  for  other  items,  all  of  which 
contributed  to  additional  costs  of  the  projects.   The  government 
representatives  argued  that  these  extra  costs  were  compensated 
for  by  grants  it  was  making  to  the  projects. 

One  of  the  most  troublesome  requirements  the  federal  agency 
made  was  that  projects  should  furnish  only  supplemental  water 
as  no  new  land  could  be  put  under  irrigation  because  of  the  claim 
that  over-production  then  existed.   Because  the  projects  were  to 
furnish  only  supplemental  water  it  was  presumed  that  distribution 
facilities'  existed  under  them.   In  signing  up  water  purchase 
contracts  it  developed  that  in  many  projects  sufficient  distribution 
facilities  did  not  exist  and  the  Board  was  required  to  accept 
promises  from  local  people  that  new  canals  would  be  built  or  others 
enlarged.   Many  of  these  promises  proved  to  be  beyond  the  financial 
capability  of  local  people  to  fulfill. 

In  determining  the  feasibility  of  a  project  the  Board's  general 
policy  has  been  to  consider  first,  engineering  feasibility;  that  is, 
a  certain  amount  of  water  can  be  made  available  for  a  certain  cost; 
second,  that  there  is  land  available  on  which  this  water  can  be 
used  to  produce  net  wealth  in  excess  of  the  charges  necessary  to 
meet  construction  repayment  and  operation  and  maintenance  costs; 
third,  that  there  are  water  users  available  to  make  profitable  use 
of  the  water.   The  Board  has  recognized  that  irrigation  projects 


should  not  be  built  to  meet  only  the  immediate  demand  for  their  use, 
but  should  be  constructed  to  serve  the  ultimate  demands  of  the  area. 
The  full  utilization  of  the  Board's  projects  has  been  retarded  some 
from  acreage  restrictions  on  farm  production,  also  from  ability  to 
produce  crops  due  to  more  adequate  rainfall  since  the  drought  was 
broken,  and  to  a  great  extent  by  improved  stream  flow  6ver  the  years 
since  the  projects  were  built. 

The  program  differs  from  those  early  private  irrigation 
developments  which  in  order  to  finance  their  construction  carved 
out  partial  areas  of  the  states  benches  and  valleys  to  suit 
individual  holdings.  The  state's  program  should  and  does  make 
water  supplies  available  on  projects  it  constructs  limited  only  by 
availability  of  water  and  physical  characteristics.   This  development 
of  facilities  over  and  above  the  immediate  need  for  them  causes  a 
required  longer  repayment  period  for  the  return  of  funds  invested 
in  the  projects,  oasiag  and  expecting  repayment  of  construction 
funds  in  a  limited  time  is  required  when  private  financing  is 
involved,  thus  *  in  that  type  of  development  only  facilities  could 
be  afforded  for  those  areas  ready  for  irrigation.   The  state  program 
has  a  much  greater  aim,  it  recognizes  that  many  of  its  projects 
will  be  serviceable  for  several  hundreds  of  years  and  will  continue 
through  their  life  to  stabilize  the  economy  of  the  areas  served 
as  well  as  to  contribute  indirectly  to  the  economy  of  the  entire 
state  through  increased  tax  base,  income  and  higher  production. 

This  program  represents  the  states  investment  in  the  develop- 
ment of  its  water  resources,  and  it  preserves  for  Montana  a  prior 
right  to  use  water  for  its  projects  as  against  claims  whicfc^  might 
subsequently  be  made  for  water  used  by  downstream  states. 

CONSTRUCTION  PROGRAM 

The  projects  constructed  by  the  Board  divide  themselves  into 
three  groups,  not  because  of  physical  characteristics,  but  on  the 
basis  of  the  source  of  funds  secured  for  their  construction.   The 
Board's  early  construction  program  was  carried  on  principally  through 
the  sale  of  bonds  to  and  from  grants  received  from  the  Public  Works 
Administration.  The  first  application  to  that  agency  for  funds 
was  filed  for  the  Rock  Creek  project  in  Carbon  County  on  May  10. 
1934.   Subsequently  applications  for  funds  for  forty-seven  projects 
were  filed  in  1935.,  In  addition  three  applications  were  filed 
in  1936,  two  in  1937  and  fourteen  in  1938,  making  a  total  of 
sixty-seven  applications  filed  with  the  Public  Works  Administration. 
Of  these  applications  eighteen  projects  received  loans  and  grants 
and  were  constructed.   Other  projects  constructed  through  the  sale 
of  bonds  included  the  Deadman's  Basin  Project,  which  bonds  were 
sold  to  the  Reconstruction  Finance  Corporation.  The  following 
project  bonds  for  the  construction  of  Domestic  Water  Supply  Systems 
were  later  sold  to  local  people:  Highwood  Water  System,  Community 
Gravity  System  of  Noxon,  Charlo  Water  System  and  Brady  Water  System. 
/ 

The  second  group  of  projects  identified  in  this  report  as 
"State  Projects"  consist  of  those  principally  financed  through 
state  appropriations,  which  has  been  the  only  source  of  Board  funds 
since  government  agencies  from  which  the  Board  could  secure 
construction  funds  were  discontinued  by  Congress. 


The  third  group  of  projects  were  small  projects  built  under_ 
government  make  work  programs  in  which  the  Board  assumed  ownership 
of  the  project  and  acted  as  sponsor  in  providing  limited  funds. 

In  all  181  projects  were  constructed  as  shown  in  detail  in 
Exhibit  "A"»   141  dams  and  reservoirs  were  built  to  store  438,017 
acre  feet.   Some  of  these  storage  projects  also  have  diversion 
structures  and  canals  and  including  these,  forty-five  projects  with 
815.8  miles  of  canals,  permitting  the  use  of  2.60,553  acre  feet  of 
direct  stream  flow  were  built.  The  projects  were  built  to  furnish 
a  water  supply  for  405,582  acres  of  land.   Also  23.6  miles  of  pipe 
line  for  domestic  water  supply  projects  and  24.36  miles  of  trans- 
mission lines  for  pumping  projects  were  ccnstructed, 

FINANCING 

The  original  plan,  as  conceived  by  the  Board  for  financing 
the  construction  of  projects,  was  to  sell  water  from  its  projects 
as  required  -by  water  users  just  as  any  other  commodity  is  sold. 
This  would  permit  the  Board  to  adjust-  its  charges  on  projects  to 
fit  costs  and  allow  it  to  make  changes  as  economic  conditions 
required.   This  plan  had  ta   be  modified  to  meet  requirements  made 
by  the  Public  Works  Administration  before  that  agency  would  purchase 
any  of  the  Board's  bond  issues.   The  government  first  required  that 
the  Board  attach  the  water  to  the  land,  thus  substantially  creating 
irrigation  districts.   The  Board  insisted  that  it  would  not  adopt 
any  plan  wherein  its  bonds  were  secured  by  lands  of  the  water  users 
because  that  type  of  financing  had  not  been  successful  in  Montana, 
and  it  had  seen  the  hardship  impored  on  many  farmers  through  the 
resultant  tredit  restrictions  and  the  unfairness  of  joint  liability 
provisions.   A  compromise  was  reached  whereby  the  government 
accepted  individual  water  purchase  contracts  specific  in  terms  of 
years  and  amounts  of  payments. 

In  dealing  with  the  federal  agency  the  Board  was  confronted 
with  many  demands  that  were  met  grudgingly.   History  had  proved 
irrigation  financing  to  be  very  hazardous,  and  the  applications  for 
funds  for  projects  were  being  handled  in  Washington  by  people  not 
acquainted  with  irrigation.  Water  was  a  menance  to  them,  not 
something  you  could  offer  as  security.   All  projects  had  different 
characteristics,  so  no  set  rules  or  documents  could  be  adopted. 
Nearly  every  project  was  handled  in  Washington  by  different  engineers 
and  attorneys  so  the  Board  was  constantly  resisting  modifications 
or  assenting  to  requirements  for  changes  in  both  financing  and 
project  design.   In  the  desire  to  get  work  under  way  the  Board 
would  be  oidered  to  get  projects  under  construction  in  a  very  limited 
time  and  then  because  of  technicalities  construction  funds  would  not 
be  made  available  to  the  Board.   Selection  of  the  projects  to  be 
constructed  was  generally  made  by  the  federal  agency  so  as  to 
locate  them  in  areas  of  greatest  unemployment.   The  Board  did  not 
have  an  opportunity  to  select  the  order  in  which  construction  should 
be  undertaken.   Time  and  man  power  did  not  permit  the  Board  to 
fully  investigate  these  projects  so  the  allocation  of  funds  were 
necessarily  made  on  incomplete  and  some  times  sketchy  information 
on  a  project.   This,  of  course,  made  necessary  changes  in  projects 
even  after  construction  began,  which  created  many  problems  in  working 
with  a  federal  agency  that  had  rigid  regulations, 
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other  western  states  at  that  time  passed  similar  water 
conservation  legislation  but  only  Montana  was  successful  in  getting 
government  financing  for  a  construction  program.   Credit  for  this 
accomplishment  must  go  to  the  willingness  of  the  Governors  and  the 
Board  members  to  compromise  and  meet  the  requirements  of  the 
federal  agencies  in  order  that  construction  might  proceed.   It  also 
required  the  support  and  understanding  of  the  legislatures  that 
have  supplied  the  states  part  of  the  funds  needed. 

The  Board  also  cooperated  with  other  federal  agencies  which 
were  created  by  Congress  to  relieve  unemployment.   Under  these 
work  programs  Congress  required  that  a  public  agency  sponsor 
projects  and  contribute  part  of  the  funds  with  the  government  paying 
for  labor  and  some  material  and  other  costs.   In  order  that  this 
labor  might  be  employed  on  more  useful  projects  the  Board  sponsored 
many  water  conservation  projects  with  the  Civil  Works  Agency,  which 
was  succeeded  by  the  Works  Progress  Administration.   An  overall 
agreement  was  reached  in  1935  with  the  Works  Progress  Administration 
wherein  that  agency  allocated  two  million  dollars  to  a  water  con- 
servation program  in  Eastern  Montana  providing  the  Board  would  provide 
sponsorship  funds  in  the  amount  of  One  Hundred  Thousand  Dollars. 
Most  of  the  small  project  program  of  the  Board  under  which  128 
projects  were  built  is  the  result  of  this  agreement.   The  major 
consideration  in  building  these  projects  was  to  furnish  employment 
for  people  on  relief  rather  than  water  conservation.  Many  of  these 
projects  proved  not  to  be  serviceable,  but  this  was  the  result 
more  of  the  changed  precipitation  pattern  which  alleviated  the 
drought  conditions  rather  than  from  physical  failures  which  in 
many  instances  resulted  from  lack  of  maintenance  by  water  users  who 
could  be  benefitted  by  the  projects.   The  Board  also  received 
cooperation  from  the  Civilian  Conservation  Corps  in  building  two  of 
its  projects. 

To  keep  the  program  uniform  the  Board  has  used  substantially 
the  same  type  of  organization  aAd  water  purchase  contracts  on  all 
of  its  projects* including  those  built  entirely  with  state  funds. 
With  the  exception  of.  those  years  during  World  War  II,  the  legis- 
lature has  provided  funds  so  that  the  Board  might  continue  with  its 
construction  program. 

OTHER  ACTIVITIES 

In  its  study  of  water  conservation  possibilities  in  the  state, 
the  Board,  in  addition  to  the  projects  constructed,  has  made  surveys 
of  182  projects  and  a  very  limited  investigation  of  132  others. 
Many  of  these  projects  should  eventually  be  constructed  and  the 
information  the  Board  has  gathered  on  them  will  be  very  valuable 
for  any  future  construction  program.   The  Board  cooperated  with  the 
Montana  Power  Company  and  the  Bureau  of  Reclamation  in  a  survey  of 
the  Upper  Missouri  Basin  which  resulted  in  the  construction  of  the 
Canyon  Ferry  Project;  also  with  the  Bureau  of  Reclamation  on  the 
Upper  Flathead  River,  which  culminated  in  the  construction  of  Hungry 
Horse  Dam.  Cooperation  was  also  given  in  securing  construction  by 
the  Bureau  of  Reclamation  of  the  Marias,  Helena  Valley,  East  Bench 
and  Yellowtail  Projects.   To  increase  its  effectiveness  in  securing 


construction  of  these  projects  the  Board  has  maintained  representa- 
tion in  Washington,  D.  C. ,  so  that  continued  personal  contact  would 
be  made  with  congressional  committees  and  departments.   The  Board 
maintains  representation  at  all  meetings  of  the  Missouri  Basin 
and  Columbia  Basin  Inter-Agency  Committees  and  such  other  meetings 
of  organizations  that  deal  with  water  resources. 

The  1935  legislature  created  the  State  Electrification  Authority 
and  named  the  State  Water  Conservation  Board  as  the  authority.   The 
act  re-enacted  all  of  the  powers  gliven  to  the  Board  under  its  law, 
such  as  constructing  projects,  issuing  bonds,  etc.  The  purpose  was 
to  permit  the  Board  to  construct  all  types  of  electrification 
projects  more  particularly  Rural  Electrification  projects.  The 
national  Rural  Electrification  Administration,  after  consideration 
of  the  law,  determined  that  it  could  better  conform  with  its 
activities  if  it  made  loans  directly  to  cooperatives  rather  than  a 
state  agency,  but  requested  the  Board  to  create  an  engineering 
force  to  provide  that  service  to  the  cooperatives.  The  State 
Electrification  Authority  Act  was  repealed  by  the  1953  legislature 
in  that  the  Board  had  never  used  the  terms  of  the  act,  the  engine- 
ering services  being  rendered  to  cooperatives  under  the  provisions 
of  the  water  conservation' board  act.  In  the  Rural  Electrification 
construction  program  carried  on  the  Board  has  furnished  engineering 
services  tO'  23  cooperatives  at  a  cost  of  $1,079,81^.08.  Repayments 
by  codperatives  and  current  accounts  amount  to  $1,123,183.53, 
leaving  $43,368.45  to  apply  on  an  amount  of  $144  533.02  which 
the  Board  ha-s  spent  on  general  engineering  and  other  costs  attribut- 
able to  the  program.  The  Board  has  accumulated  considerable 
ihf orifia^'iion  which  is  valuable  for  the  continuance  of  future  con- 
struction-?of  projects.  Th^re  is  being  presently  maintained  a 
small  lengi'neering  force  commensurate  with  the  demands  of  the 
cooperatives. 

The  State  Planning  Board  was  created  by  the  1935  legislature. 
Under  thei  aOt  the  Board  is  composed  of  the  five  members  of  the 
State  Water  Conservation  Board.  Its  purposes  are  to  develop  plans 
and  policies  for  the  conservation  of  land,  water,  mineral,  timber, 
coal,  oil  and  other  natural  resources.-  It  was  provided  with  an 
appropriation  during  the  years  1935  to  1941,  and  appropriations 
were  again  made  for  the  years  1955  to  the  present  time.   Currently 
the  Board  is  engaged  in  an  active  program  of  encouraging  the 
location  of  industry  in  Montana. 

.     COST  OF  PROGRAM 

Projects  of  the  Board  have  been  financed  from  various  sources. 
Eighteen  issues  of  bonds  totaling  $4,123,000.00  were  sold  to  the 
Public  Works  AdKiinistration.   One  bond  issue  for  $135,000.00  was 
sold  to  the  Reconstruction  Finance  Corporation,  and  four  issues 
for  $98,500.00  were  sold  to  local  individuals.  Cash  grants,  based 
on  30%   on  Rock  Creek  Project  and  45%  of  the  total  cost  on  others, 
were  made  by  the  Public  Works  Administration  in  the  amount  of 
$3,330,994.90;  two  projects  received  cash  grants  in  the  amount  of 
$178,632.78  from  Federal  Flood  Disaster  Funds,  and  three  projects 
were  financed  in  part  by  local  sources  in  the  amount  of  $59,849.65. 
Labor,  material  and  other  grants  in  the  amount  of  $3,454,710.90  were 
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cubstantiaily  all  received  from  federal  agencies  principally  the 
Work*  Progress  Administration.  To  justify  the  grant  base,  for  some 
of  its  projects  the  Board  made  a  3?^  administration  charge  on  its 
larger  projects  and  b%   on  the  smaller  ones  -  this  resulted  in  a 
charge  to  the  projects  of  $178,640.41.  Board  funds  in  the  amount 
of  $10,311,883.65  were  spent  on  the  program.  This  amount  includes 
$375,529.85  spent  on  surveys  and  investigations  and  $1,079,815.08 
spent  on  rural  electrification  projects. 

The  total  cost  of  the  program  as  shown  in  detail  in  Exhibit  B 
as  of  June  30.  1960  is: 

Bonds  Sold  $  4,356,500.00 

Cash  Grants  3,569,477.33 

Other  Grant*  3,454,710.90 

.  Board  Funds  10,311,883.65 

■  Administration  Charge  .    178p640.41 

:  Total  Cost  of  Program    $21,871,212.29 

BOND  ISSUES  : 

Of  the  twenty-three  separate  bond  issues  of  the  Board  only 
one  Series  "X",  Charlo  Water  System  has  bonds  outstanding  that  are 
held  outside  of  the  Board.  This  issue  still  has  $7,000.00  in  bonds 
outstanding  which  should  be  retired  within  three  years.  The 
following  eight  bond  issues  are  fully  retired:  Series  3*B*',  Conrad;- 
Series-  "F",  Park  Branch;  Series  "G".  Livingston  Ditch-;  Series  *'K"^,^- 
Big  Dry;  Series  "0",  Highwood;  Series  "P»',  Columbus;  Series  "U", 
Community  Gravity  and  Series  "1",  Brady.  Exhibit  "C'shows  the  totail 
bonds  issued,  $4,356,500.00,  have  earned  interest  in  the  amount  of 
$.3,545,609.18.  There  has  been  $725,500.00' applied  on  bonds  and 
interest  payments  have  been  made  in  the  amount  of  $2,490,275.69 
leaving  a.  balance  due  on  the  bonds  and  interest  of  $4,686,333.49. 

Exhibit  "D"  shows  the  source  of  funds  used  to  apply~ on  payment 
of  bonds  and  interest.  Payments  on  water  purchase  contracts  have 
provided  $2,998,462,11,  accrued  interest  at  the  sale  of  bonds 
amounted  to  $74.^816.67  and  construction  funds  applied  for  interest 
during  construction  were  $198, 777.20.  making  a' total  funds  available 
$3,272,055.98.  Also  shown  on  Exhibit  "D"  is  the  accounting  for 
these  funds.  In  addition  to  $725,500.00  applied  on  bond  retirement 
and  interest  payments  of  $2,490,275.69  payments  amounting  to 
$25,274.73  were  made  to  Montana  banks  for  fees  in  handling  the 
Trusts  set  up  on  the  issuance  of  bonds.  There  is  as  of "June  30, 
1960,  cash  in  these  Trustee  banks  amounting  to  $25,914.29  available 
for  application  on  the  bond  issues.  There  is  also  available 
$2,236.63  with  the  State  Treasurer  for  Series  "X"  issue"  and 
$2,854,64  in  funds  not  needed  for  bond  retirement  for  Series  "G" 
and  "P"  Bond  issues,  which  has  been  deposited  in  Bond  Fund  198, 
making  a  total  available  f«r  application  on  the  Bond  issues  of 
$31,005.56. 

When  Congress  discontinued  the  Public  Works  Administration 
seventeen  of  the  Board's  bond  issues  owned  by  that  agency  were 
transferred  to  the  Reconstruction  Finance  Corporation,  also  a. 
federal  agency,  who  already  owned  Series  "W"  bonds  issued  to 
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construct  the  Deadman's  Basin  Project.   Subsequently  the  RFC  sold 
Series  "B"  bonds,  City  of  Conrad,  to  private  investors.   That  agency 
assigned  an  engineer  to  supervise  its  investment  in  the  remaining 
seventeen  projects,  many  -of  which  were  in  default,  and  it  was  in  this 
period  that  the  Board  encountered  tremertdous  difficulty  in  trying 
to  put  its  projects  on  a  sound  financial  basis.  The  government 
insisted  that  all  of  the  terms  of  the  contracts,  trust  indentures, 
etc.,  be  rigidly  adhered  to  and  would  not  permit  adjustments  even 
where  gross  injustices  were  apparent.   Many  of  the  problems  that 
existed  on  the  projects  were  the  result  of  the  economic  condition 
of  the  water  users  and  to  a  great  extent  the  fact  that  soon  after 
the  construction  of  the  projects  the  drought  cycle  reversed  itself 
and  with  precipitation  more  plentiful  the  water  from  the  projects 
was  not  being  fully  utilized.   Studies  by  the-.  Board  showed  the  need 
for  a  fresh  start  .on  many  of  the  projects  which  involved  an  ad- 
justment of  the  water  purchase  contracts  to  fit  conditions  as  they 
existed.  Many  conferences  were  held  with  Reconstruction  Finance 
Corporation  officials  and  efforts  to  make  progress  in  adjusting 
financial  conditions  of  the  projects  on  a  realistic  basis  were 
fruitless. 

In  1950  Congress  ordered  the  Reconstruction  Finance  Corporation 
to  liquidate  its  holdings.   The  seventeen  bond  issues  of  the  Board 
were  offered  for  sale  to  the  public.   The.  Board  was  approached  by 
bond  houses  who.  .ma<ie  of f firs  to- refinance  these  bond  issues  that 
involved  guarantee  by  the  state  itself  of  certain  payments  provided' 
the  issues  could  be  acquired  from  Reconstruction  Finance  Corporation 
at  an  adjusted  price.  Non«  of  the  proposals  showed  promise  of 
bettering  the  projects  financial  position  to  the  point  the  Board 
believed  necessary.  The  Board  then  ordered  a  study  of  the  value  of' 
the  repayment  available  from  existing  water  purchase  contracts  on  ■ 
the  projects  to  arrive  at  a:  figure  it  could  offer  the  Reconstruction  • 
Finance, Corporation  for  the  bonds.  Based  on  the  possibility  of  s'<&cux- 
ing  funds  from  the  legiisLature  to  purchase  the  bonds,  a  negotiated  - 
price  of  •$■!, 534,882. 33  with'Reconstruction  Finance  Corporation  was 
agreed  upofi.   Involved  was  $3,926,835.02  in  bonds  with  $973,403.08 
in  accrued  interest  on  them..  ; 

The  1951  legislative  assembly  appropriated  to  th'e  Board 
$1,450,000.00  which,  with  the  funds  in  the  Trustee  Banks,  was 
sufficient  to  purchase  the  bonds.  The  purchase  was  made  on 
July  11,  1951  and  Exhibit  "E"  shows  the  operation  of  these  bond 
issues  up  to  June  30,  1960.  Section  89-116,1  require*  that  the 
Board  deposit  all  revenues  from  these  seventeen  projects  in  the 
Water  Conservation  Bond  Fund,  which  fund  reverts  to  the  state 
general  fund  on  June  30  each  year.   As  of  June  30,  1960,  there  has 
been  reverted  to  the  general  fund  the  full  $1,450, 000,, 00  appro- 
priation and  there  remains  in  the  Trustee  banks  $25,914.29  for 
further  reversion  to  the  fund.   The  value  of  the  watet  purchase 
contracts  outstanding  when  the  bonds  were  purchased  was  $2,536,564*80. 
New  contracts  were  sold  amounting  to  $1,376,912.33.  Payments  received 
on  contracts  was  $1,539,110.33,  leaving  the  remaining  value  of  the 
contracts  $2,374,366.80.   There  is  also  a  large  remaining  potential 
sale  of  water  from  the  projects. 
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FINANCIAL  REPORT 

The  following  is  a  statement  showing  the  source  of  state  funds 
and  other  receipts  and  their  disposition  covering  the  twenty-six 

and  one-half  year  period  from  inception  January  1934  to  June  30,  1960; 

Appropriations: 

To  Revolving  Fund  $  3,712,999.67 

To  Revolving  Fund  from  Post  War  Fund  650,000.00 

To  Betterments  and  Repairs  234,589.49 

To  Betterments,  Repairs  and  New  Projects  4,549,978.70 

To  Bond  Purchase  Account  1,446,831.69 

To  Administration  Fund  1,763,887.57 

To  Planning  Board  181,124.07 

To  Water  Resources  Survey  41,999.99 

To  Washington  Representative  17,500.00 

To  Retirement  System  86,260.18 

To  Social  Security  12.500.00 

Total  Appropriations  $12,697,671.36 

From  Miscellaneous  Income  55,142.97 

From  Administration  Charges  167.3^1.25 

Total  Available  $12,920,135.58 

Disposition  of  Funds: 

Returned  to  General  Fund  -  Bond  Purchase  A/C  $  1,446,831.69 

Project  Accounts  7,592,547.52 

Inventory  308,148.42 

Cash  Balances: 

Planning  Board  A/C          $  3,682.76  $ 

Revolving  Fund  (Special  k/C)     215,661.38 

Betterments,  Repairs  and 
New  Projects  A/C  120,149.54 

P.E.R.S.  A/C                  1,082.31  340,575.99 

Project  Accounts  charged  off  597,884,95 

General  Accounts  charged  off  2,612,416.90 

Machinery  and  Appliances  Charged  Off  21,730.11 

Total  $12,920,135.58 

Listed  in  income  iis  $55,142.97  as  miscellaneous  income.   This 

is  made  up  of  $32,101.51  in  interest  collected,  $11,319.16  in 
administration  charges,  fire  insurance  $9,758.70  and  $1,963.60 
miscellaneous  income  received. 

Exhibit  "F",  which  gives  detail  on  expenditures  for  project 
accounts,  shows  the  following: 
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Board  Funds  invested  $10,311,883.65  plus  administration  charges 
of  $178,640.41.   There  was  repaid  to  the  Board  $2,288,772.43  and 
administrative  charges  of  $11,319.16.   Accounts  in  the  amount  of 
$597,884.95  were  charged  off  leaving  balance  due  on  active  project 
a(?<;ounts  $7,592,547.52.   These  charged  off  accounts  consist  principal- 
ly of  expenditures  the  Board  has  made  in  accumulating  information  on 
prospective  projects  through  surveys  and  investigations  and  which 
projects  are  not  now  active. 

Exhibit"  "G"  gives  a  detailed  breakdown  of  all  expenditures 
made  by  the  Board  during  its  existence  for  administifative  and  other 
general  accounts.  The  total  of  $2,612,416.90  is  made  up  of  the 
following  categories:   Administration  $924,945,37;  Engineering 
Office  $346,420.86;  Engineering  Field  $322,941.70;  Operation  and 
Maintenance '$^31, 117.14;  Machine  Shop  $60,872.62;  Planning  Board 
$170,077.76  and  others  $556,031.45. 

The  baia^hce  in  all  funds  provided  by  the  legislature  for  the 
Board  revest  at  the  end  of  each  biennium  except  the  special  revolving 
fund  which  each  legislature  has  permitted  the  Board  to  retain.   This 
fund  consists  of  repayments  made  to  the  Board  and  expenditures  from 
it  are  made  on  projects. 

■  .„•  n^-v*^!  THE  FUTURE 

Primarily  the  Board  is  a  construction  agency  but  with 
construction  activities  slowed  by  limited  funds  and  high  costs, 
the  Board  has  had  an  opportunity  to  give  more  attention  to  the 
probleiVis 'tof' mianagement  of  its  projects.  There  has  never  been 
technical  help  employed  by  the  Board  to  promote  the  use  of  water 
on  the  projects,  and  only  limited  attention  has  been  given  to 
dis^tribution  problems.   It  has  not  been  the  desire  of  the  Board  to 
perpetuate  its  existence  by  building  up  a  large  management  depart- 
ment, on  the  contrary  it  has  placed  the  operation  of  its  projects 
insofar  as  possible  with  the  local  water  users  through  their 
associations. 

Since  the  acquisition  of  the  Bond  issues  and  because  it  does 
not  have  any  outstanding  indebtedness,  the  Board  does  not  have  a 
compelling  reason  to  force  the  utilization  of  water  from  its  projects 
and  is  in  a  position  to  allow  them  to  develop  soundly.   The  great 
potential  from  remaining  unsold  water  in  the  projects  which  belongs 
to  the  Board  permits  it  to  guide  the  use  of  this  water  in  such  a- 
manner  as  will'  reflect  the  greatest  benefit  to  the  economy  of  the 
state. 

To  put  a  monetary  value  on  the  states  remaining  equity  in  the 
projects  is  difficult  because  it  can  be  assumed  that  the  water 
unsold  in  the  projects  will  no  doubt  increase  in  value.   The  Board 
uses  three  types  of  units  in  securing  repayment  under  its  water 
purchase  contracts.  V/ater  from  storage  projects  is  generally 
sold  on  an  acre  foot  basis.  V\/here  a  canal  project  uses  the  direct 
flow  of  a  stream  some  projects  are  based  on  the  use  of  miners 
inches  of  canal  capacity.   In  some  instances  where  storage  water 
and  direct  flow  are  both  made  available  the  contracts  are  written 
on  an  acre  basis.   Exhibit  "H"  shows  in  detail  that  in  addition  to 
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154  contracts  the  Board  services  on  domestic  water  supply  systems 
that  there  is  now  due  the  Board  $5,072,898,07  on  2177  water  purchase 
contracts  representing  the  sale  of  206,843  acre  feet  of  storage 
water,  17,715  miners  inches  of  canal  capacity  and  a  water  supply  for 
29,209  acres  of  land.   Exhibit  "H"  also  shows  the  potential  sale 
of  water  from  the  projects  based  on  the  repayment  and  term  of  years 
that  was  agreed  upon  when  the  projects  were  constructed,  which 
reflected  the  amount  of  water  that  would  be  available  from  the 
facilities  constructed.   This  exhibit  shows  in  detail  that  there  is 
a  water  supply  still  available  for  sale  in  the  units  under  which 
the  financing  is  based  for  191,678  acre  feet  of  storage  water,  840 
miners  inches  of  canal  capacity  and  17,491  acres  of  land  with  a  value 
of  $7,845,599.45.   It  may  eventually  be  determined  thot  some  of  the 
acreage  under  the  projects  will  be  used  for  other  purposes  than 
agriculture  and  in  others  lands  might  prove  unsuitable  to  irrigate. 
It  is  also  very  probable  that  this  water  owned  by  the  Board  will 
increase  in  value  as  present  charges  for  it  are  based  largely  on 
construction  costs  of  the  nineteen  thirties. 

In  continuing  the  construction  of  projects  the  Board  has 
faced  a  serious  problem  because  rising  construction  costs  have 
outdistanced  the  increase  in  farm  income.   The  Board  originally 
charged  A%   interest  on  funds  it  furnished  on  projects  but  when  grants 
from  federal  agencies  were  no  longer  available  and  as  costs  grew 
it  abandoned  this  charge.   Likewise  it  started  financing  projects 
on  a  thirty  year  repayment  basis.   To  keep  the  annual  charge  within 
the  water  users  ability  to  pay  it  has  necessarily  lengthened  this 
repayment  period.   The  Bureau  of  Reclamation  and  others  engaged 
in  irrigation  financing  are  now  using  80  to  100  year  repayment 
(periods.   This  offers  the  only  practical  way  to  keep  the  annual  costs 
of  repayment  to  the  water  user  within  an  amount  he  can  be  reason- 
ably expected  to  pay. 

The  Water  Conservation  Board  has  accepted  the  mandate  of  the 
legislature  that  it  construct  projects  to  develop  natural  resources 
to  benefit  the  economy  of  the  state.   The  program  has  proven  a 
greater  degree  of  financial  success  than  like  programs  that  were 
previously  attempted.   Although  created  to  alleviate  unemployment 
its  continuing  purpose  has  been  to  stabilize  the  agricultural  and 
livestock  economy  of  the  state.   It  fulfills  a  need  in  constructing 
projects  that  because  of  size  or  other  contingencies  are  not  being 
constructed  by  federal  agencies.   It  makes  beneficial  use  of  our 
water  resources  thereby  preserving  them  and  creating  a  vested  right 
for  future  generations.   The  impact  of  the  program  is  apparent  by  the 
increased  revenues  both  to  water  users  and  in  taxes  to  school 
districts,  counties  and  the  state,  and  indirectly  to  the  business 
communities  where  projects  are  located  and  to  the  state  as  a  whole. 

The  Board  has  a  dual  purpose  for  the  future:  first,  th.e 
continuing  development  of  our  water  resources,  and  secondly,  the 
protection  of  the  states  investment  in  the  projects  now  built  so  as 
to  secure  from  them  the  greatest  economic  returns  to  the  state,  as 
well  as  the  state  funds  now  invested  in  them. 
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Tongue  River  Storage  Project  ^"^ 
Big  Horn  County 
Project  No,  29    Series  "L"  Bond  Issu^  (purchased  by  Board 

•  •     July  11.  1951)  ■  •  ■:;   :  .  v. . 


Introduction;  The  project  consists  of  a  dam  and' storage  res ervoij:. . 
on  the  Tongue  River  about  ten  miles  frorh  the  Mpnt^nai-Vfiforaing  stat^ 
line,  the  reservoir  has  a  storage  capacity  of  73,950  ,;^/5je  tee1;^,  ,  , 
Surveys  haye  shown  that  there  are  thirty  "thousand  acjres 'that  coulc^ 
be  developed  for  irrigation  in  the  approximately '200  mile  stretch 
from  the  reservoir  tP  Miles  City.   A  storage  reservoir  on  the  Tongue 
River  had  been  the  subject  of  a  number  of  earlier  surveys  by  varic»as 
agencies  and  Was  one  of  the  first  projects  which  was,  submitted  to 
the  Board  after  it  was  created.  .  .  ,. '.    ^      ..,.:.    \->  :■.-.   ,   .,,■>', 

An  application  was  made  to  the  Public  Works  Admiftist^a.tion  ,  "^. 
for  funds  to  construct  the  pxojecit  and  a  Loan  and  Grant  offer  was*; 
accepted  by  the  Board  on  April  28.  1'937;  Because  of  _a  .heavy  coal,., 
strata  underlying  the  original  site  of  the  proposed  dam,  it  was  :,:^ 
necessary  to  make  a  new  survey  and  the  dam  was  moved  approxiraatelY; 
seven  miles  up  stream.  A  water  filing  fp^  the  project  was.  niade.idf^ 
Rosebud,  Big  Horn  and  Custer  Counties,  .  Ft|ght  of  ^way  s'eicuxed  for  , 
the  project  wilt  be  covered  in  anothWr  reporlj*^.^^  .  ,  .t   .f.;-.r  .--yc^^ 

Tongue  River  Water  Users'  Association:  Articles  of  ,Ij:y;p'rporation  ;^d 
for  the  Association  were  filed  on  Ma,y .  24  ^.  193  7^  author  3^^_pg.  the  .  ' 
issuance  of  50,000  shares  of  stock  at  S,i.'Op  pair -y-aiue»j  Xhe  rax tiq^s 
provide  for  the  election  of  five  directorV.  Operation  j^d  m^aiTi-.  , 
tenance  charge  had  been  held  at  ten  centja.  per  acre  fop.tjAjntii  an  ,>i 
additional  five  cents  was  levied  in  1959*  A  Water  Co?ninis«i oner  . -« 
was  appointed  for  the  1957  season  but  because  of  illhej&6  he  did  net^ 
complete  the  season.  During  the  1960  season  the  Ass.oci^tion  and  ^,j. 
Board  provided  a  man  to  promote  better  relations  with  ^ree^nt;  an4;;f 
potential  water  users.  .2  ,-  .    -.;■- 

Construction  Contracts ;  Bids  for  construction  of  the  project  were 
received  on  June  19,  1937,,  the  low  bidder  being  J.  C,  P(pe«pflug 
of  Miles  City  with  a  bid  of  $752,364.54.  Work  was  startejd.on 
June  28,  1937  and  accepted  as  complete  by  the  Board  on  May  26,  1939. 
After  the  original  contract  wgs  completed.it  was  determined  that 
additional  work  to  cut  off  seepage  wasr' required  and  a  se.cpnd;  contract 
was  advertise^,'  Bids  received.on  June  15,  1940,  resultei^  ia  the.vft 
contract  being  awarded  to  J.  C.  Boe^pflug  ;for  the  amount  of;.  _-i ; 
$83;B89.00,  This  work  was  started  on' July  9,  1940  and  completed  on 
November  30,  1940.  In  1951  it  was  found  that  additional  work  was  r  i 
necessary  to  cut  off  seepage  in  the  spillway  and  to  replace  con- T".: 
Crete  slabs  which  were  damaged.  The  contract  for  this, work  in  the. 
amount  of  $27,081.98  was  awarded  to  Long'.CQnstructioa  Cprnpany.  Thi% 
contract  was  completed  on  June  30,  1951.'. '■'".-,^       .  ,.:        Ai 

Other  Construction:  During  the  construction  period  a  W<>xks  Progress 
Administration  project  was  carried  on.   The  reservoir  was  cleared 
under  this  project,  and  that  agency  spent  $9,444.07  on  this  work. 

No  major  expenditures  have  been  made  for  other  construction 
on  the  project;  however,  there  has  been  some  repairs  necessary 
on  the  gates. 
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Water  Purchase  Contracts;  The  Loan  ahd  Grant  offer  required  ob- 
taining  water  purchase  contracts  for  32iOOO  acre  feet  of  water  at  a 
price  of  $1.30,  plus  operation  and  maintenance  charge,  per  acre 
foot,  for. a  period  of  thirty-seven  years,  and  all  contracts  are 
written  on  this  bisis.  The  task  of  securing  these  Water  purchase 
contracts  was  carried  oh  by  local  committees  formed  in  the  area. 
Because  of  the  involved  conditions  most  of  the  negotiations  and 
securing  approval  of  the  water  purchase  contracts  was  accomplished 
by  direct  contact  between  the  finance  representatives  of  the  Public 
Works  Administration  and  the  local  people.  Before  the  contracts 
would  be  accepted  the  P.W, A.  demanded  that  an  additional  3,000 
acre  feet  of  water,  making  the  total' 35,000  acre  feet,  be  signed 
up  as  a  cushion  should  come  of  the  original  contracts  prove 
worthless.  These  3,000  acre  feet  of  contracts  were  signed  up  by 
local  people  with  the  understanding  that  payments  on  them  would  be 
underwritten  by  the  Chamber  of  Commerce  of  Miles  City.  Only  a 
small  amount  of  money  was  ever  paid  6n   these  contre^cts.  There  are 
presently  t)utstandlng  11,638  acre  feet  of  water  purchase  contracts. 
The  largest  contract  is.  with  the  Secretary  of  the  Interior  for 
7,500  sCxe   feet  upon  which  twenty-one  annual  payments  have  already 
been  made.  This  contract  and  the  appropriation  necessary  to  pay 
for  it  was  authorized  by  a  special  act  of  Congress,.  The  Board 
brought  a^ixumber  of  lawstxiits  to  force  payment  on  the  original 
conttacts'lbut  only  one  ever  got  to  the  stage  of  a  judgment.  This 
was  againi&t  the  Denver  Joint,  Stock  Land  Bank  for  600  acre  feet. 
A  settlemeht  of  the  judgment  was  affected  by  the  Reconstruction 
Finance  Sbtporatioh  who  then  held  the  bonds.  Under  this  settle- 
ment the  Denver  Joint  Land  Bank  paid  $10,207.17.  From  this  money 
$9,000.00  worth  of  bonds  were  retired,  $478,38  was  applied  on 
interest Mahd  the  association  was  credited  with  $728.79  representing 
the  annual  operation  and  maintenance  charge  of  ten  cents  per 
acre  foot  on  the  600  acre  feet  for  the  period  1943  to  1965 

inclusive. 

^1,1 .  ■    ^•?i'-  '  ■  ao:.i  ,:■•.■■     ■  -^   ;■■,  .,.„.,: 

The  remaining*  paymehts  dxiie  on  58  water  purchase  contracts 
for  lli638'  acre  feet  now  outstanding  amount  to  $249,, 798.73. 

A  concerted  effort: i>y' the  local  water  users  and  the  Board 
was  made  in  1956  to  sell  additional  v;/ater.  The  number  of  users 
agreed  to  buy  extra  water  including  the  Tongue  and  Yellowstone 
Irrigation  District  which  is  annually  pOrchasing  3,500  acre, feet. 

Financial:  Under  this  orig£f>al  Loan  and  Grant  agreement  the  govern- 
ment purchased  $660,000.00  worth  of  bonds ►  Series  •*L",  dated 
January  1,  1938  and  allowed  a  grant  of  $540,000.00.  To  provide 
additional  funds  the  government  increased  the  grant  to  $579,420.00 
in  April  1940.  This  made  a  total  of  federal  funds  available 
$1,239,420.00.  Following  is  a  report  of,  the  federal  and  state 
funds  spent  on  the  project  up  to  June  30,  1960: 
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Federal  Funds   State  Funds   Total  Costs 

Lands  and  Right  of  Way   $  135,615,50  $  7,184.75  $  142,800.25 

Construction  Contracts    1,084,198.88  126.796.41  1,210.995.29 

.Other  Construction  10,944.43  10,944.43 

Damtender's  salary  16,596.42  16.596.42 

Engineering  76,398.19  76.398.19 
Legal,  Administration  and 

Trustee  Fees              2.298.95  4.755.32  7,054.27 

Administrative  Charge  32.935.33  32.935.33 
Interest  During 

Construction               17.306.67   17.306.67 

$1,239,420.00  $275,610.85  $1,515,030.85 

In  addition  the  Works  Progress  Administration  spent  $9,444*07  on  the 
project,  making  the  total  cost  of  the  project  $1,524,474.92. 

The  construction  contract  costs  were  as  follows: 

No.  1  -  J.  C.  Boespflug  $1,086,016.85 

No.  2  -  J.  C.  Boespflug  97,896.46 

No.  3  -  Long  Construction  Co.  27.081.98 

$1,210,995.29 

Since  1945  the  Board  has  participated  in  the  damtender's  salary 
to  the  extent  of  $16,596.42.   The  Board's  part  of  his  salary  is 
pj^esently  $130.00  for  six  months  and  $90.00  for  the  other  six 
months  each  year. 

Following  is  the  present  status  of  the  bond  issue  as  of 
.  June  30,  1960: 

Bonds  Issued  $  660,000.00 

Interest  Coupons  Due  503,240.00 

Interest  on  Past  Due  Bonds  72,346.67 

Total  Due  $1,235,586.67 

Bonds  Pclid  $    9,000.00 

Interest  Coupons  Paid  350,840.00 

Interest  on  Past  Due  Bonds  17.386.67  $  377,226.67 

Balance  due  on  Bond  Issue  $  858.360.00 
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Broadwater-Missouri  Diversion  Project  ^'' 

Broadwater  County 
Project  No.  21     Series  "S"  Bond  Issue  (purchased  by  Board 
July  II.  1951)  

Introduction:  The  project  consists  of  a  concrete  diversion  dam 
across  the  Missouri  River  located  about  five  miles  above  Toston 
in  Broadwater  County.   It  includes  48.2  miles  of  canals.   The 
main  canal  has  an  initial  capacity  of  342  second  feet.  The 
project  was  designed  to  irrigate  21,000  acres  of  land  and  to 
furnish  two  acre  feet  per  acre.   It  is  presently  estimated  that 
there  are  about  15,000  acres  being  served  by  the  project. 

The  project  was  first  submitted  to  the  Board  by  a  delegation 
on  February  6,  1934  and  an  application  to  the  Public  Works 
Administration  was  made  for  construction  funds  on  April  5,  1935, 
The  1937  legislative  session  adopted  a  memorial  urging  the  Board 
to  build  the  project.   A  water  filing  on  the  Missouri  River  was 
made  on  June  28,  1938.  Right  of  way  secured  for  the  project 
will  be  covered  in  a  separate  report. 

Broadwater-Missouri  Water  Users'  Association:  Articles  of  Incor- 
poration  for  the  Association  were  filed  on  November  10,  1938. 
Sixty  Thousand  shares  of  stock  at  $1.00  par  value  were  authorized. 
The  seven  directors  provided  for  in  the  articles  employ  a  manager 
who  is  in  charge  of  operation  of  the  project.   The  present 
operation  and  maintenance  levy  is  41  cents  per  acre  foot. 

Construction  Contracts:  The  Board  advertised  for  bids  to  construct 
the  project  to  be  received  on  November  19,  1938.   J,  C.  Boespflug 
was  the  low  bidder  for  construction  of  the  dam  and  siphon  on 
his  bid  of  $529,585.10,  and  the  contract  was  awarded  to  him 
subject  to  approval  of  the  Public  Works  Administration.   Shortly 
after  the  award  was  made  the  Montana  Power  Company  objected 
to  the  project  claiming  that  it  would  interfere  with  present 
water  rights  and  the  government  insisted  on  a  settlement  of  this 
matter  before  it  would  make  funds  available  so  it  was  necessary 
to  rescind  the  original  award  of  bids.   On  May  5,  1939  bids  were 
again  received  and  the  Utah  Construction  Company  was  awarded 
the  contract  for  building  the  dam  at  a  cost  of  $642,210.85. 
Douglas  and  Genger  were  awarded  a  contract  for  constructing  the 
canals  at  their  bid  of  $138,439.00.   Involved  in  the  contract 
was  the  raising  and  relocating  of  three  and  one-half  miles  of  the 
main  line  of  the  Northern  Pacific  Railway.  Work  on  the  contracts 
was  started  on  July  1,  1939  and  the  dam  was  accepted  as  complete 
on  November  6,  1940.   The  contract  for  the  canals  was  accepted 
as  complete  on  July  8,  1940.   The  Utah  Construction  Company 
alleged  that  delays  in  the  contract  and  also  extra  items  for  which 
they  claimed  payment  was  not  made  amounted  to  $53,000.00.   A  suit 
was  started  against  the  Board  to  collect  this  amount  but  was 
subsequently  dismissed. 

Other  Construction:  The  original  contract  on  the  canals  did  not 
include  the  furnishing  and  placing  of  turnouts.   This  work  was 
subsequently  done  at  a  cost  of  approximately  $20,000.00.   Besides 
normal  replacement,  operation  of  the  project  showed  the  need  for 
some  extra  structures  which  were  constructed.   There  has  also 
been  one  major  failure  in  the  main  canal. 
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Water  Purchase.  Contract's:  The  Loan  and  Grant  offer  required 
obtaining  water  purchase  contracts  for  42,000  acre  feet  at  91  cents 
plus  operation  and  maintenance  charge  per  year  for  a  period  of 
thirty  years.   After  these  contracts  had  been  obtained  the  Public 
Works  Administration  questioned  the  water  supply  for  the  project 
and  it  was  necessary  to  resign  all  the  contracts  and  to  include 
in  them  a  provision  acknowledging  an  obligation  to  purchase 
10,000  acre  feet  of  water  annually  from  the  Ruby  River  Storage 
Project,   The  delay  in  completing  construction  on  the  project 
together  with  the  fact  that  there  was  a  great  deal  of  outside 
ownership  of  lands  resulted  in  a  heavy  default  in  the  contracts 
even  on  the  first  year.   Of  the  42,000  acre  feet  of  original 
contracts  it  was  subsequently  necessary  to  cancel  out  24,955  acre 
feet  of  these  contracts.  Steady  progress  has  been  made  in 
securing  adjustment  of  the  contracts  on  the  project  and  at  present 
there  are  141  water  purchase  contracts  for  27,440  acre  feet 
outstanding.   Only  three  small  contracts  are  delinquent.   The 
remaining  payments  due  on  these  contracts  amount  to  $386,322.30 
as  of  June  30,  1960. 

Water  Supply;  On  May  19,  1939  officials  of  the  Montana  Power 
Company  met  with  the  Board  advising  them  that  they  were  com- 
mencing a  suit  against  the  Board  to  prohibit  it  from  diverting 
water  for  the  project  during  the  low  flow  season.  The  officials 
declined  to  negotiate  an  agreement  with  the  Board  even  though 
the  Board  offered  to  recognize  the  minimum  rights  of  the  Company. 

On  May  23,  1939,  the  Montana  Power  Company  filed  a  complaint 
in  the  District  Court  of  the  United  States  for  the  District  of 
Montana,  Helena  Division,  against  the  Broadwater^Missouri  Water 
Users'  Association  and  the  State  Vi/ater  Conservation  Board  and 
its  members.   The  purpose  of  the  suit  was  to  quiet  title  to 
plaintiff's  alleged  water  rights  at  seven  dams  and  hydroelectric 
plants  on  the  Missouri  River  and  to  enjoin  defendants  from 
interfereing  therewith,  and  the  prayer  of  the  complaint  asked 
that  the  defendants  be  permanently  enjoined  from  constructing  and 
maintaining  the  project. 

The  case  was  referred  to  a  Special  Master  to  take  testimony 
and  make  findings  of  fact  and  conclusions  of  law.  After  extensive 
hearings  before  the  Special  Master,  he  made  his  report  which 
was  approved  by  the  District  Court.  On  October  2,  1942,  a  decree 
was  entered  confirming  in  the  Montana  Power  Company  the  right  to 
the  use  and  control  of  the  waters  of  the  Missouri  up  to  a 
stated  maximum  flow  necessary  to  operate  the  power  plants  of  the 
Company,  plus  the  flow  requisite  to  keep  its  storage  reservoirs 
filled.   The  decree  permanently  enjoined  the  defendants  from 
diverting,  storing,  or  using  the  waters  of  the  river  except 
at  times  when  the  prior  demands  of  the  plaintiff  have  been 
satisfied.   An  appeal  was  taken  from  the  decree  to  the  United 
States  Circuit  Court  for  the  Ninth  Circuit. 

The  Circuit  Court  of  Appeals  reversed  the  judgment  and 
decree  of  the  lower  court  and  ordered  the  dismissal  of  the  suit 
on  grounds  that  the  Federal  Court  lacked  jurisdiction.   The 
^^uxt  held  that  the  State  Water  Conservation  Board  is  an  agency 
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of  the  State  of  Montana  and  in  effect  a  part  thereof.   That  a 
state  is  not  a  citizen  and,  absent  a  federal  question,  the 
federal  district  courts  are  not  possessed  of  jurisdiction  of 
suits  by  or  against  a  state.  That  there  was  no  federal  question 
involved.   The  decision  is  reported  in  139  Fed.  (2d)  998. 

After  the  lawsuit  was  filed  the  Board  authorized  the 
employment  of  additional  counsel  and  engineering  experts.   In 
addition  to  the  counsel  the  Board  employed,  the  Reconstruction 
Finance  Corporation  employed  Judge  Blair  of  Spokane  and  the  local 
water  users  were  represented  by  an  attorney.   In  the  interim, 
talcing  cognizance  of  the  possibility  of  the  loss  of  this  suit 
by  the  Board,  the  Public  Works  Administration  held  up  funds  for 
the  project  until  such  a  time  as  the  Board  would  provide  10,000 
acre  feet  from  its  storage  projects  for  use  on  this  project.  This 
was  accomplished  by  having  the  Association  subscribe  for  10,000 
acre  feet  of  water  from  the  Ruby  River  Storage  Project,  which 
contract  was  subsequently  cancelled. 

Approximately  3,800  acre  feet  of  water  subscribed  for  under 
the  project  is  used  to  exchange  for  regular  stream  flow  in  Deep 
Creek.  An  arrangement  for  this  exchange  was  converted  into  an 
agreement  in  1957. 

At  various  times  claims  have  been  made  against  the  Board 
for  damages  claimed  to  have  been  caused  by  the  dam  holding  up 
ice  jams  that  resulted  in  flooding  land.   Because  investigation 
at  the  time  these  claims  were  made  showed  open  water  between 
the  dam  and  the  lands  flooded,  these  claims  have  all  been  denied. 

Financial:  The  Board  accepted  a  Loan  and  Grant  agreement  from  the 
Public  Works  Administration  on  November  2,  1938.   Under  the 
agreement  $495,000.00  in  bonds  were  to  be  issued  and  $405,000.00 
was  to  be  in  the  form  of  a  grant.   On  June  19,  1940  an  addi- 
tional grant  of  $58,500.00  was  authorized  making  the  total 
federal  funds  available  $958,500.00.    Following  is  a  report  of 
the  federal  and  state  funds  spent  on  the  project  up  to  June  30, 
1960; 

Federal  Funds   State  Funds     Total 
Right  of  Way  $  26.660.77 —  ^ — B,2Bb.b4  $  34,947.31 

Construction 
Contracts  - 

Utah  Cons. Co.   $730,227.80 
Douglas  and 
Genger         152,754.85 
N.P.Ry.Co.         8.109.35   891,092.00  891,092.00 

Construction- 
Other  42,195.13  42.195.13 
Damtender's  Salary  24,870.00  24,870.00 
Ruby  W.U.A.  7,800.00  7,800.00 
Advances  to  Ass'n  ,  13,027.66  13,027.66 
Engineering  10,572.63  103.628.88  114,201.51 
Legal  &  Administration  2,124.60  16,818.36  18,942.96 
Administration  Charge  11,322.67  11,322.67 
Int.  during  construction       28.050.00 28.' 050.' 00 

$958,500.00   $227,949.24  $1,186,449.24 
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It  will  be  noted  that  amongst  the  items  which  the  Board  has 
spent  included  payments  to  the  Ruby  River  Water  Users'  Association 
of  $7,800.00  on  the  10,000  acre  foot  contract.  Also  the  Board  has 
provided  a  damtender  since  August  1.,  1941  at  a  cost  of  $23,550.00. 
The  Board  is  presently  paying  the  damtender  $130.00  for  six  months 
and  $90.00  a  month  for  the  other  six  months  each  year. 

The  following  is  the  present  status  of  the  bond  issue  as  of 
June  30,  1960: 

Bond  Issue  $495,000.00 

Interest  Coupons  Due  345,240.00 

Interest  on  Past  Due  Bonds       66,920.00 

Total  Bond  Issue  $907,160.00 

Bonds  Paid  $  58,000.00 

Interest  Coupons  Paid  345,240.00 

Interest  Paid  on  Past  Due  Bonds   12,840.00 

Total  Paid  on  Bond  Issue  $416,080.00 

Balance  Due  -  Bond  Issue  $491,080.00 
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Project  No.  43 


Valentine  Storage  Project 
Fergus  County 


Introduction:  This  project  is  located  on  Blood  Creek  near  the  Town 
of  Valentine  about  70  miles  northeast  of  Lewistown.   It  is  located 
on  the  county  line  between  Fergus  and  Petroleum  Counties.   The 
reservoir  has  a  storage  capacity  of  2500  acre  feet  and  the  storage 
water  is  available  by  pumping  and  gravity  to  1,000  acres  of  land 
that  could  be  irrigated.   The  project  was  first  presented  to  the 
Board  on  March  13,  1934  at  which  time  it  was  partially  complete, 
work  having  started  on  the  project  on  December  26,  1933,  under  the 
Civil  Works  Administration.   With  the  creation  of  the  Board  it  was 
asked  to  take  over  the  project  and  continue  the  construction. 
An  appropriation  for  water  on  Blood  Creek  was  filed  on  August  20, 

1935.  This  was  the  first  project  upon  which  the  Board  spent 
construction  funds. 

Valentine  Water  Users'  Association:  Articles  of  Incorporation  for 
the  Valentine  Water  Users'  Association  were  filed  on  January  2, 

1936.  The  articles  authorized  the  issuance  of  1,000  shares  at 
$25.00  per  share  and  provided  for  the  management  of  the  association 
by  three  directors.   This  association  has  never  been  active  although 
by-laws  have  been  adopted  and  other  necessary  corporate  actions 
have  been  taken. 

Construction:  With  the  succession  of  the  Federal  Emergency  Relief 
Administration  to  the  Civil  i/Vorks  Agency  the  Board  filed  application 
with  that  agency  for  labor  and  materials  to  aid  in  the  completion 
of  the  project.   The  total  federal  funds  invested  in  the  project 
amounted  to  $58,201.55.   In  1946  it  was  found  necessary  to  replace 
the  spillway  on  the  project.   This  work  was  accomplished  at  a  cost 
to  the  Board  of  approximately  $12,000.00.   The  Board  also  purchased 
and  installed  a  pump  in  1947  with  the  understanding  that  there 
was  a  demand  for  the  use  of  some  of  the  stored  water.   The  reservoir 
has  remained  full  practically  at  all  times  and  retaining  the  water 
has  allowed  the  creek  channel  below  the  reservoir  to  grow  in.   The 
water  cannot  now  be  released  in  any  large  quantity  without  flooding 
lands  below. 

This  project  started  as  a  community  effort  to  employ  local 
people  who  were  out  of  work  and  in  addition  to  federal  funds  con- 
tributions were  also  made  by  Fergus  and  Petroleum  Counties  as 
well  as  community  groups  in  the  area. 

Financial:  Funds  spent  by  federal  agencies  amounted  to 
$58,201.55.   There  is  no  record  of  funds  which  were  furnished  by  the 
organizations  in  the  community.   Right  of  way  for  the  project  will 
be  covered  in  a  separate  report. 
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Following  is  the  breakdown  of  the  expenditures  on  the 
project  as  of  June  30,  1960: 

State  Funds: 

Right  of  Way  $  1,232.58 

Engineering  3,847.82 

Labor  14,697.68 

Materials  7,510.41 

Legal  and  Administrative  1, 189.43 

Total  -  State  Water  Conservation 

Board  funds  $  28,477.92 


Federal  Funds  58,201.55 

Total  Project  Cost  $  86,679.47 

Less  Refunds  335.57 

June  30,  1960  -  Book  Balance  $  28,142.35 
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Willow  Creek  Storage  Project  ►- 

Gallatin  and  Madison  Counties 
Project  No.  47     Series  "C"  Bond  Issue  (purchased  by  Board 
July  11.  1951)   

Introduction:  The  Willow  Creek  project  was  constructed  with  funds 
provided  by  a  loan  and  grant  from  the  Federal  Public  Works  Ad- 
ministration supplemented  by  Board  funds.  The  project  consists  of 
a  dam  and  storage  reservoir  located  at  the  junction  of  Willow  and 
Norwegian  creeks  about  four  miles  east  of  Harrison  in  Madison  County, 
The  lands  served  by  the  project  are  principally  in  Gallatin  County, 
The  reservoir  has  a  storage  capacity  of  17,760  acre  feet  and  was 
constructed  to  provide  supplemental  irrigation  for  approximately 
12,000  acres  of  land  in  the  Willow  Creek  valley.   Storage  water  is 
exchanged  to  serve  lands  above  the  reservoir  by  providing  the 
prior  rights  below  the  reservoir  with  storage  water  and  using  the 
stream  flow  on  lands  above  the  reservoir.  The  excess  storage  in 
the  reservoir  over  and  above  one  acre  foot  per  acre  was  provided 
in  order  to  have  carry-over  from  season  to  season  in  the  event  of 
low  stream  flow. 

The  project  was  first  presented  to  the  Board  by  a  delegation 
of  water  users  from  the  area  on  February  16,  1934.   An  estimate  of 
the  cost  of  the  project  was  made  and  an  application  was  filed  with 
the  Public  Works  Administration  for  construction  funds  on  April  5, 
1935.  The  necessary  filing  for  water  for  the  project  was  made  on 
May  20,  1935.   A  separate  report  will  be  made  on  the  right-of-way 
secured  for  the  project. 

Willow  Creek  Water  Users*  Association:  The  Association  was  incor- 
porated on  November  18,  1935  with  authority  to  issue  20,000  shares 
of  stock  at  $1.00.   The  Association  has  five  directors  and  employs 
a  secretary  and  dam  tender.   Willow  Creek  is  a  decreed  stream. 
The  Association  has  been  able  to  work  out  a  satisfactory  agreement 
with  the  Water  Commissioner  whereby  the  arrangement  of  using 
storage  water  to  serve  the  earlier  decreed  rights  below  the  reservoir 
to  replace  diversions  of  stream  flow  above  the  reservoir  has  been 
handled  by  the  Commissioner  at  a  very  reasonable  cost. 

Construction  Contracts:  On  November  14,  1935  the  Board  issued  a 
notice  to  bidders  for  construction  of  the  project,  which  bids  were 
received  on  November  29,  1935.   J.  L.  McLaughlin  of  Great  Falls 
was  awarded  the  contract  on  a  bid  of  $159,233.35.   The  award  of 
this  contract  was  not  approved  by  the  Public  Works  Administration 
until  March  5,  1936.   Changes  in  construction  plans  and  the  delays 
encountered  by  the  contractor  made  the  final  cost  of  this  contract 
$191,421.79.   The  contract  work  commenced  on  July  16,  1936  and  the 
project  was  accepted  as  complete  by  the  Board  on  August  18,  1938. 
In  1945  after  several'  years  of  operation  of  the  project  it  developed 
that  the  natural  rock  which  was  to  provide  the  spillway  for  the 
project  was  eroding  and  the  engineers  advised  the  Board  that  for  the 
safety  of  the  project  a  concrete  spillway  should  be  built  and  the 
lower  end  of  the  outlet  tunnel  lined  with  concrete.   On  June  7,  1945 
the  Board  called  for  bids  for  this  work  to  be  received  on  July  12, 
A  contract  in  the  amount  of  $63,522.38  was  awarded  on  that  date  to 
Charles  Shannon  and  Sons.   This  contract  was  accepted  as  complete  on 
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October  2,  1946. 

Water  Purchase  Contracts^:  The  water  purchase  contracts  for  the 
project  are  issued  for  a  period  of  29  years  with  an  annual  payment 
of  $0.75  per  acre  foot  plus  operation  and  maintenance.   Originally 
there  were  signed  154  separate  contracts  for  12,000  acre  feet. 
There  are  presently  99  contracts  for  7,463  acre  feet  outstanding 
of  which  the  principal  has  been  paid  in  full  on  1,673  acre  feet. 

The  original  contracts  were  made  to  make  the  first  payment 
due  November  15,  1937.  However,  by  agreement  with  the  directors  of 
the  Water  Users'  Association  the  Board,  on  October  6,  1937, 
advanced  the  first  payment  one  year  to  November  15,  1938. 

The  present  operation  and  maintenance  charge  is  15  cents  per 
acre  foot.   This  assessment  has  been  adequate  for  operational 
purposes. 

Financial;  On  December  31,  1935  the  Public  Works  Administration 
made  a  loan  and  grant  offer  to  the  Board  providing  for  the  purchase 
of  $128,000.00  in  Water  Conservation  Revenue  Bonds  and  a  grant  of 
$104,727.00.   This  offer  was  accepted  on  January  7,  1936.   Series  "C" 
bonds  in  the  amount  of  $128,000.00  bearing  four  per  cent  interest 
were  issued  dated  February  18,  1936  with  the  last  bonds  due 
February  18,  1966.   The  total  cost  of  the  project  to  date  and  the 
source  of  the  funds  is  as  follows  as  of  June  30,  1960: 

Federal  Funds  State  Funds  Total  Cost 

Administration  &  Legal  $    466.35  $  1,686.72  $   2,153.07 

Administrative  Charge  6,539.49  6,539.49 

Lands  and  Right-of-Way  34,189.50  34,189.50 

Construction  189,875.59  65,757.38  255,632,97 

Engineering  4,000.00  22,357.20  26,357.20 

Int.  during  Construction  4.195.56  __««___«.__  4.195.56 

$  232,727.00    $96,340.79   $  329,067.79 

A  statement  of  the  outstanding  indebtedness  under  the  bond  issue  is  as 
follows  as  of  June  30,  1960: 

Bond  Issue  dated  February  18,  1936  .      $128,000.00    $ 

Bonds  Paid  to  Date  30,000.00 

Bonds  Outstanding  98,000,00 

Int.  Earned  to  Date  -  Coupons  85,551.51 

Int.  on  Past  Due  Bonds  20,024.08 

105,575.59 
Less  Interest  Paid  to  Date  89,575.59 

Interest  Due  16,000.00 

Balance  Due  Bond  Issue  $114,000.60 
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Red  Lodge-  Rock  Creek  Project  ■- 

Carbon  County 
Project  No.  64      Series  "A"  Bond  Issue  (purchased  by  Board 
July  11.  1951)     

Introduction;  This  project  is  located  in  Carbon  County  and  consists 
of  two  storage  reservoirs  and  some  small  canals.   The  largest 
reservoir  known  as  Cooney  Reservoir  is  located  eight  miles  west  of 
Boyd  on  Red  Lodge  Creek  anB"VtT5reTs  24,000  acre  feet  of  water  but 
is  designed  to  permit  the  use  of  four  feet  of  flashboards  in  the 
spillway  to  increase  the  storage  to  27,515  acre  feet.   The  other 
storage  reservoir  is  located  at  an  elevation  of  ten  thousand  feet 
at  the  head  of  Rock  Creek  and  is  designated  Glacier  Lake.   This 
reservoir  has  a  capacity  of  4,200  acre  feet.   Storage  in  these  two 
reservoirs  totalling  31,715  acre  feet  is  available  for  use  as  a 
supplemental  water  supply  for  40,000  acres  in  the  Rock  Creek  valley. 
8.48  miles  of  canals  were  constructed. 

The  project  was  submitted  to  the  Board  on  February  7,  1934 
which  was  only  a  few  days  after  the  Board  was  created.   It  was  the 
first  of  the  Board's  projects  to  be  financed  by  loan  and  grant  from 
the  Public  Works  Administration.   In  the  financing  of  it  all  of  the 
forms  of  documents  which  were  ultimately  to  be  needed  for  future 
projects  were  drawn.  This  involved  the  type  of  water  users 
associations  to  be  required,  the  negotiation  of  terms  of  contracts 
and  procedures  with  the  government,  the  establishment  of  the  Trusts 
and  all  other  documents  and  actions  so  as  to  meet  the  legal  require- 
ments imposed  by  the  nationally  recognized  bond  attorneys,  Masslich 
and  Mitchell  of  New  York  City.   This  firm  was  employed  by  the  Board 
to  consult  on  the  provisions  of  the  Enabling  Act  creating  the  Board 
as  well  as  to  furnish  the  Legal  Opinion  relative  to  the  Bonds  issued 
by  the  Board  as  required  by  the  Public  Works  Administration.   It 
was  also  necessary  on  behalf  of  financing  this  project  to  test  the 
constitutionality  of  the  act  creating  the  Board  as  well  as  the 
method  of  financing  used  on  the  projects  and  the  various  agreements 
and  procedures  necessary  to  accomplish  the  sale  of  water  conser- 
vation revenue  bonds.   This  test  suit  entitled  State  ex-rel 
Normile  vs.  Cooney  et.  al.  was  decided  favorably  for  the  Board 
by  the  Montana  Supreme  Court  on  July  10,  1935. 

Rock  Creek  Water  Users'  Association;  The  Rock  Creek  Water  Users' 
Association  was  incorporated  on  June  27,  1935  with  authority  to 
issue  50,000  shares  of  stock  at  $1.00  par  value.  The  Association 
is  managed  by  a  board  of  five  directors.   It  employs  a  dam  tender 
and  cooperates  with  the  local  water  commissioner  in  the  dis- 
tribution of  water.   It  has  levied  each  year  fifteen  cents  per 
acre  foot  for  operation  and  maintenance.   The  Board  has  advanced 
funds  only  for  maintenance  on  the  project  and  the  Association  has 
returned  to  the  Board  $5,000.00  to  apply  on  maintenance  costs. 

The  Association  also  receives  $350.00  a  year  as  rental  for 
lands  owned  by  the  Board  for  the  project  but  not  flooded.   This 
item  will  be  more  fully  covered  in  another  report  on  right  of  way 
secured  for  the  project. 
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Construction  Contracts:  The  application  originally  made  for  con- 
structing the  project  called  for  the  construction  of  four  dams  and 
reservoirs.   Before  any  construction  contracts  w^re  let  the  Board 
secured  approval  from  the  Public  Works  Administration  to  eliminate 
the  construction  of  two  small  earth-filled  dams  which  were  included  , 
in  the  original  application  and  on  further  study  were  deemed 
unnecessary.   The  largest  of  the  dams  and  reservoirs  known  as 
Cooney  Reservoir  was  constructed  by  the  Utah  Construction  Company 
under  a  contract  swarded  to  it  by  the  Board  on  June  15,  1935  in 
the  amount  of  $470,121.32.  The  Public  Works  Administration  approved 
the  award  of  this  construction  contract  on  August  8,  1935.   Work 
was  started  on  August  27,  1935  and  completed  on  September  21,  1936. 

On  July  13,  1935  the  Board  received  bids  on  the  Glacier  Lake 
Dam.  S.  J.  Groves  and  Sons  were  the  low  bidders  in  the  amount  of 
$86,742.40,   These  bids  were  all  rejected  on  recommendation  of  the 
Public  Works  Administration  as  too  high.   Bids  were  called  for  again 
on  September  27,  1935  and  S.  J.  Groves  and  Sons  were  again  the  low 
bidders  at  the  same  price  offered  in  their  first  bid.   Approval  was 
finally  secured  from  the  Public  Works  Administration  to  make  the 
award  of  this  contract.   This  approval  was  received  on  January  22, 
1936  and  the  contract  was  completed  on  December  2,  1937.   Con- 
struction of  Glacier  Lake  was  a  rather  spectacular  undertaking 
because  it  was  necessary  to  bring  the  materials  into  the  site  by  a 
suspended  cable  3,500  feet  long,  which  transported  the  materials 
to  the  top  of  a  rock  ledge  2,000  feet  above. 

The  original  contract  on  Cooney  Dam  did  not  include  a  complete 
spillway.   Before  the  dam  was  completed  it  was  recongized  that 
additional  work  should  be  done  so  as  to  protect  the  structure. 
The  contract  for  this  work  was  awarded  to  J.  C.  Boespflug  and 
completed  at  a  cost  of  $13,596.65. 

Other  Construction;  To  improve  the  water  supply  at  Cooney  Reservoir 
the  Board  constructed  the  Point  of  Rocks  Canal.   This  canal  diverted 
water  from  Rock  Creek  to  the  West  Fork  of  Rock  Creek  at  a  point 
above  the  city  of  Red  Lodge  water  supply  and  also  above  the  diversion 
of  other  canals  taking  water  out  of  the  West  Fork  of  Rock  Creek. 
This  canal  was  approximately  five  miles  long  with  a  capacity  of  50 
second  feet.   Also  constructed  to  serve  water  users  and  furnish 
storage  water  to  Cooney  Reservoir  was  the  enlargement  of  the  Finn 
Ditch  and  the  Cottonwood  Canal.   This  work  was  carried  on  as  a 
Works  Progress  Administration  project  sponsored  by  the  Board.  The 
federal  government  spent  $51,670.77  on  this  project.  This  canal 
is  now  used  to  bring  natural  flow  water  as  well  as  storage  water 
from  Glacier  Lake  for  use  of  contract  holders  in  the  vicinity 
of  Red  Lodge. 

The  Board  has  from  time  to  time  spent  funds  on  the  spillway 
for  the  project.  Repairs  were  made  as  needed,  the  most  recent 
being  in  1957  when  the  Board  spent  $11,613.75  for  work.   The  Asso- 
ciation reimbursed  the  Board  for  this  work  to  the  extent  of 
S5. 000.00. 
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Water  Purchase  Contracts:  This  being  the  first  of  the  Board's  major 
projects  and  due  to  delays  in  securing  forms,  water  purchase 
contracts,  etc.,  the  project  construction  was  started  before  water 
purchase  contracts  were  signed  up.   This  created  a  bad  situation 
in  that  the  local  people  knew  they  were  going  to  get  a  project 
whether  or  not  they  signed  up  for  the  water.   However,  after  the 
contractor  was  well  under  way  with  the  work  the  Public  Works 
Administration  withheld  funds  from  the  Board  until  the  water  purchase 
contracts  were  signed  up  and  approved.   This  made  it  necessary  for 
the  Board  to  exert  heavy  pressure  on  the  local  people  to  secure 
contracts,  the  result  of  which  later  proved  damaging  to  the  morale 
of  the  water  users  on  the  project.   Originally  there  were  432 
water  purchase  contracts  agreeing  to  purchase  31,584  acre  feet  of 
water.   The  water  purchase  contracts  now  in  existence  total  199  for 
12,120  acre  feet.   The  contracts  call  for  the  payment  of  $1.00 
per  acre  foot  per  year  for  thirty-nine  years,  plus  operation  and 
maintenance  charges.   The  water  users  operate  under  a  policy 
adopted  in  1954  wherein  no  water  purchaser  who  has  previously 
had  a  contract  can  secure  water  without  signing  a  new  contract  and 
paying  two  years  principal  plus  operation  and  maintenance.   Non- 
contract  holders  must  pay  $2.15  per  acre  foot  for  water  if  available. 
Contract  holders  in  good  standing  can  temporarily  buy  additional 
water  at  $1.65  per  acre  foot.   This  policy  was  further  clarified  on 
September  24,  1959  when  the  local  Board  adopted  further  regulations 
as  follows:   that  the  extra  yearly  payment  collected  at  the  time  a 
new  contract  is  signed  may  be  applied  as  an  annual  payment  any  year 
after  the  third  year.   After  the  fourth  year  if  the  water  purchaser 
defaults  he  must  start  all  over  again  with  a  new  contract. 

After  the  first  year's  operation  of  the  project  the  Board, 
in  order  to  comply  with  the  terms  of  its  agreement  with  the  Govern- 
ment^ the  Board  and  the  association  brought  law  suits  to  make 
delinquent  water  users  pay  the  annual  charges  on  their  water  purchase 
contracts.   There  were  a  large  number  of  delinquent  water  users 
so  the  Board  and  the  Association  selected  ten  from  the  group  and 
commenced  law  suits  against  them.   Only  one  of  the  suits  came  to 
trial.   It  and  the  other  suits  were  subsequently  dismissed  when 
the  District  Judge  indicated  the  Board  would  receive  an  adverse 
decision.   These  cases  demonstrated  to  the  Board  that  they  would 
have  extreme  difficulty  collecting  by  legal  means  on  the  contracts 
unless  they  could  prove  that  the  water  was  actually  used  by  the 
water  user. 

Water  Supply:   Water  filings  for  this  project  were  made  on  May  10, 
1934  claiming  all  of  the  unappropriated  water  of  Rock  Creek  and  its 
tributaries.   At  the  time  the  project  was  being  approved  by  the 
Public  Works  Administration,  engineers  for  that  organization  raised 
the  question  as  to  whether  Red  Lodge  Creek  would  annually  furnish 
enough  water  to  fill  the  Cooney  Reservoir.   To  satisfy  this  objection 
on  the  part  of  P.W.A.  engineers  the  Board  entered  into  an  agreement 
with  the  Haara  Ditch  Company,  the  Pryde  Ditch  Company  and  E.  W.  and 
I.  A.  Draper  to  use  their  canals  to  supply  water  from  the  West  Fork 
of  Rock  Creek  for  storage  in  the  Cooney  Reservoir.   These  ditches 
would  bring  West  Fork  water  approximately  five  miles  to  Spring 
Creek  which  emptied  into  Willow  Creek  which,  in  turn,  em.ptied  water 
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directly  into  the  Cooney  Reservoir.   These  agreements  called  for 
the  Board  to  pay  each  association  $100.00  annually  for  forty  years 
as  its  share  of  operation  and  maintenance  of  the  individual  ditches. 
It  was  subsequently  recognized  that  these  agreements  were  unneces- 
sary as  Red  Lodge  Creek  had  sufficient  water  to  fill  the  Cooney 
Reservoir,   The  agreements  were  therefore  rescinded. 

Financial:  The  loan  and  grant  agreement  received  from  the  Public 
Works  Administration  on  this  particular  project  allowed  only  a  30 
per  cent  grant.   This  percentage  was  raised  to  45  per  cent  on  all 
subsequent  projects  of  the  Board  financed  by  the  Public  Works 
Administration.   The  first  loan  offer  was  received  on  May  7,  1935 
in  the  amount  of  $826,000.00.   After  the  two  small  earth  dams 
were  removed  from  the  project  the  amended  loan  offer,  as  accepted 
on  August  5,  1935,  provided  for  the  purchase  of  bonds  in  the 
amount  of  $535,000.00  and  a  grant  of  $177,000.00  for  a  total  of 
$712,000.00..  Series  "A"  Water  Conservation  Revenue  Bonds  dated 
August  15,  1935  in  the  amount  of  $535,000.00  were  purchased  by 
the  Government  in  July  of  1936.   Following  is  a  statement  of  the 
expenditures  of  federal  and  state  funds  on  the  project  as  of 
June  30,  1960: 


Federal  Funds 

5  State  Funds 

Total 

Preliminary 

$  1,331.29 

$ 

$  1,331.29 

Right  of  Way 

57,291.90 

2,909.76 

60,201.66 

Construction: 

Utah  Cons.  Co.  #1  = 

B478, 

,239, 

,36 

S.J.  Groves    42 

107. 

,019. 

,68 

J.C.  Boespflug  #3 

13, 

,596. 

,65 

598,855.69 

598,855.69 

Engineering 

26,823.79 

25,912.57 

52,736.36 

Admn.  8.  Legal 

12,682.89 

12,479.62 

25,162.51 

Int.  during  Const. 

12,364.44 

12.364.44 

Other  Construction: 

Road  and  Tel,  lines 

2,650.00 

2,650.00 

Labor 

25,709.19 

25,709.19 

Materials 

5,637.85 

5,637.85 

Equipment  hire 

8.230.89 

8,230.89 

Finn  Ditch 

19,553.54 

19,553.54 

Cottonwood  Canal 

8,204.77 

8,204.77 

Point  of  Rocks  Canal 

16,298.36 

16,298.36 

Remitted  by  Associal 

:ion 

-5.000.00 
$119,936.55 

-5.000.00 

$712,000.00 

$831,936.55 

The  items  listed  in 

the 

abov 

'e 

for  ditches  and  canals  were 

expended 

as  follows: 

Finn  Ditch 

Cottonwood  Point  of 

Canal     Re 

)cks  Canal 

Right  of  Way 

600.00  ■ 

'- 

Labor 

9,111.24 

3,845.33 

9,002.46 

Materials 

5,504.65 

1,456.46 

1,172.57 

Equipment 

3.353.24 

309.38 

5,132.80 

Engineering 

1,584.41 

1.993.60 

990,53 

$19,553.54 

$8,204.77    $16,298.36 
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Also  on  these  ditches  the  Works  Progress  Administration  spent 
$51,670.77  of  federal  funds.   This  amount,  together  with  $129.45 
refunded  to  the  Board,  made  the  total  cost  of  the  project  $888,736.77, 

The  following  is  a  statement  of  the  amount  due  under  the  Bond 
Issue  as  of  June  30,  1960: 

Bond  Issue  Series  "A"  $  $  535,000.00 

Interest  Coupons  due  434,600.00 

Interest  due  on  past  due  bonds    79,000.00         513,600.00 

Total  $1,048,600.00 

Interest  Coupons  paid  233,920.00 

Interest  Paid  on  past 
due  bonds  22,800.00         256.720.00 

Balance  due  Bond  Issue  $  791,880.00 
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Niian  Storage  Project 
Lewis  &  Clark  County 
Pro,iect  No.  73 


Introduction;  This  project  was  built  entirely  from  state  funds 
and  consists  of  the  construction  of  two  dams  to  create  an  off- 
stream  storage  reservoir  with  a  capacity  of  10,000  acre  feet,  and 
10.7  miles  of  canals.   It  is  located  seven  miles  west  of  Augusta 
in  Lewis  &  Clark  County,  Montana.  The  water  supply  is  secured 
by  diverting  water  from  Smith  Creek  to  Ford  Creek,  a  distance  of 
3.9  miles,  with  a  canal  capacity  of  200  second  feet  and  then 
diverting  the  water  from  Ford  Creek  to  the  reservoir  in  a  300 
second  foot  canal,  a  distance  of  2.3  miles.   There  are  also  two 
outlet  canals,  one  from  the  reservoir  to  Willow  Creek  which  is 
a  74  second  foot  canal  for  a  distance  of  1.2  miles.   The  other 
outlet  canal  is  a  74  second  foot  canal  to  Smith  Creek,  a  distance 
of  3.3  miles. 

The  project  was  constructed  to  furnish  a  full  water  supply 
for  1,000  acres  of  new  land  and  a  supplemental  supply  to  9,000 
acres,  2,000  acres  of  which  are  under  the  Florence  Canal  project. 
The  area  served  is  based  on  a  straight  livestock  economy  and  is 
slowly  developing.  Water  filings  for  use  on  the  project  were 
made  on  both  Ford  and  Smith  creek  tributaries  on  August  29,1950. 
Right  of  way  for  the  project  will  be  covered  under  a  separate 
report. 

Water  Users*  Association;  Articles  of  Incorporation  for  the  Nilan 
Water  Users*'  Association  were  filed  on  September  23,  1950.  The 
articles  permitted  the  issuance  of  10,000  shares  of  stock  at 
$1.00  par  value.  The  Association  is  managed  by  five  directors. 
The  Water  Marketing  Contract  for  the  project  was  amended  on 
October  15,  1955  to  include  the  operation  of  the  Florence  Canal 
Project.  The  Association  has  levied  50  cents  an  acre  foot  for 
operation  and  maintenance  each  year. 

Construction  Contracts;  Bids  for  constructing  the  project  were 
received  on  September  7,  1950.   The  award  was  made  to  Heald 
and  Christler  of  Cody,  Wyoming  on  their  bid  of  $279,809.00. 
This  contract  was  completed  in  December  1951. 

Other  Construction:  It  was  necessary  to  relocate  7,152  feet  of 
telephone  line  owned  by  the  U.  S.  Forest  Service  and  located  in 
the  reservoir  site.  The  Forest  Service  moved  this  line  at  a  cost 
to  the  Board  of  $1,457.27. 

In  the  construction  of  the  dams  the  Board  elected  to  furnish 
the  reinforcing  steel.   Since  construction  there  has  been  major 
work  done  in  eliminating  seepage  at  the  dams  and  also  repair  of  a 
large  break  in  one  of  the  canals  was  necessary. 

Water  Purchase  Contract;  Before  the  construction  contract  was 
awarded  the  Board  insisted  that  a  major  percentage  of  the  water 
be  sold.   On  the  day  the  contract  was  awarded  local  people 
delivered  to  the  Board  42  contracts  for  7,360  acre  feet.  These 
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contracts  call  for  the  payment  of  $1.00  per  acre  foot  per  year  for 
50  years  plus  operation  and  maintenance.   The  first  water  from 
the  project  was  available  in  1952.  Many  water  purchase  contracts 
were  signed  where  additional  facilities  to  get  the  water  were 
needed.   This  resulted  in  cancelling  contracts  to  the  extent  that 
only  27  contracts  representing  3,558  acre  feet  with  a  present  value 
of  $158,161.00  remain. 

Financial:  The  following  is  a  statement  showing  the  costs  and 
financial  condition  of  the  project  as  of  June  30,  1960: 

Right  of  Way  $  $  23,025.18 

Construction  Contracts 

Heald  and  Christler  310,738.55 

U.S.  Forest  Service  1,457.27         312.195.82 

Other  Construction: 

Labor  18,.518.32 

Materials  8,274.55 

Equipment  Rental  5.371.50  32,164.37 

Engineering  and  Supervision  40,453.44 

Administration  and  Legal  23o!30 

Costs  Refunded  1,499 ill 

Total  Cost  $409,568.22 

Less  Payments  on  Contracts  $23,869.00  and 

Refunds  $1,499.11  25.368.11 

June  30,  1960  Book  Balance  $384,200.11 
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Ruby  River  Storage  Project 

Maaison  »..oum;y 
Project  No.  78      Series  "H"  Bond  Issue  (purchased  by  Board 
July  11.  1951)         


Introduction:   This  was  one  of  the  early  projects  of  the  Board 
having  been  presented  to  it  on  August  15,  1934.   It  was  one  of  the 
projects  financed  by  Loan  and  Grant  from  the  Public  Works  Adminis- 
tration. 

The  project  consists  of  a  dam  and  storage  reservoir  with  a 
capacity  of  38,850  acre  feet,  six  miles  above  Alder  in  Madison  County. 
Its  capacity  can  be  increased  by  the  addition  of  flashboards  in  the 
spillway.   The  stored  water  is  available  for  about  33,000  acres 
in  the  Ruby  and  Jefferson  valleys,  10,500  acres  of  which  are  under 
the  Vigilante  and  West  Bench  Canals.   In  all  of  its  Public  Works 
Administration  applications  the  Board  had  to  certify  that  no  new 
lands  would  be  irrigated  and  that  facilities  existed  to  use  the 
water  on  the  lands  of  the  project.   Without  so  certifying  the  Board 
could  not  get  a  project  such  as  the  Ruby  project  and  the  fact  that 
it  was  determined  later  that  appropriate  facilities  did  not  exist  re- 
quired the  Board  to  build  canals  for  the  project  from  its  own  funds. 
These  canals  are  covered  in  separate  reports.  Also,  a  separate  report 
will  cover  the  right  of  way  acquired  for  the  project. 

Water  Users*  Association;  The  Ruby  River  Water  Users'  Association 
was  incorporated  December  22,  1936.   It  was  authorized  to  issue 
50,000  shares  of  stock  at  $1,00  par  value  and  calls  for  management 
of  the  corporation  by  five  directors.  The  Association  levied  ten 
cents  per  acre  foot  operation  and  maintenance  charge  for  a  number 
of  years  but  since  1950  has  levied  fifteen  cents  per  acre  foot  per 
year.  The  secretary  of  the  project  also  acts  as  its  manager.  He 
also  serves  the  Vigilante  and  West  Bench  canal  projects.   The  charges 
for  his  service  are  split  fifty  per  cent  to  Ruby  storage,  thirty 
per  cent  to  Vigilante  Canal  and  twenty  per  cent  to  the  West  Bench 
Canal. 

Construction  Contracts:  Bids  for  construction  of  the  dam  were 
received  December  19,  1936.   The  contract  was  awarded  to  Tomlinson 
and  Arkwright  in  the  amount  of  $336,561.10.   Work  was  started  on 
the  dam  on  January  11,  1937.   Because  of  financial  difficulties 
encountered  by  the  contractor  the  contract  was  terminated  on 
January  19,  1938  when  it  was  about  eighty  per  cent  complete.   At  that 
time  the  fill  for  the  dam  was  not  complete  and  the  structure  was 
in  peril  from  high  water.   To  protect  the  work  the  Board  ordered  its 
own  forces  to  do  such  work  as  was  necessary  to  insure  the  safety  of 
the  structure.   After  considerable  negotiation  with  the  Seaboard 
Surety  Company,  which  was  the  bondsman  for  the  contractor,  a  new 
contract  with  that  company  was  entered  into  with  the  understanding 
that  the  Board  would  withdraw  the  construction  of  the  spillway  from 
the  contract  and  use  project  funds  to  the  extent  of  $24,000.00  to 
sponsor  a  Works  Progress  Administration  project  to  complete  the 
spillway.   The  contract  for  completion  of  the  main  dam  was  entered 
into  with  the  Seaboard  Surety  Company  on  May  4,  1938. 
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other  Construction;  The  spillway  for  the  project  was  completed 
with  the  Board  furnishing  spoinsor  funds  and  the  WorJca  Progress 
Administration  contributing  services  and  materials  to  the  extent 
of  $105,496.07.   In  1956  it  was  determined  that  a  new  leaf  would 
have  to  be  installed  in  one  of  the  gates  in  the  outlet  works.  The 
cost  of  this  leaf  was  $4,335.00.   In  the  fall  of  1957  when  the 
reservoir  was  down  it  was  determined  that  there  had  been  consider- 
able sloughing  of  the  rip  rap  on  the  dam.   The  Board  authorized 
repairs  to  the  dam  which  were  completed  that  winter  at  a  cost  of 
approximately  $21,000.00.   The  Board  has  also  authorized  the 
expenditure  of  $5,000.00  to  rehabilitate  the  caretaker's  house. 

Water  Purchase  Contracts;  The  original  loan  and  grant  offer  made 
by  the  government  for  this  project  included  a  requirement  that  all 
water  purchasers  must  hold  title  to  land  or  have  a  contract  to 
purchase  and  must  have  facilities  accessible  for  the  delivery  of 
the  water.   The  Board  had  made  a  policy  in  other  projects  of 
selling  water  to  lessees,  ditch  companies,  tenants  and  business 
people.   After  much  correspondence  this  provision  was  modified 
to  the  extent  of  meeting  the  Board's  policy.   The  water  purchase 
contracts  were  signed  up  on  the  basis  of  56  cents  per  acre  foot 
per  year  plus  operation  and  maintenance  over  a  period  of  thirty 
years.  After  the  contracts  were  signed  the  government  made  a 
request  that  the  price  be  raised  to  60  cents  per  acre  foot  per 
year  which  the  Board  resisted.   In  the  signing  of  the  contracts  it 
also  developed  that  about  30,000  acre  feet  would  be  the  extent 
of  the  water  that  could  be  sold  in  the  upper  valley  and  to  serve 
this  30,000  acre  feet  it  would  be  necessary  to  build  a  canal  to 
use  16,000  acre  feet  of  this  water.   While  in  the  process  of 
signing  up  the  water  the  local  people  made  an  application  to  the 
Reconstruction  Finance  Corporation  for  $100,000.00  to  build  the 
needed  canal.   This  was  one  of  the  projects  that  the  Public  Works 
Administration  had  allowed  to  proceed  under  construction  without 
having  the  water  purchase  contracts  signed  up.  When  the  Recon- 
struction Finance  Corporation  relayed  the  information  of  the  local 
people's  application  to  the  Public  Works  Administration  that 
agency  ordered  all  Public  Works  Administration  financed  projects 
of  the  Board  in  Montana  shut  down.   The  Board  was  accused  of 
concealing  facts  and  certifying  wrongfully  that  facilities  for 
the  project  were  available.   It  took  a  trip  to  Washington  on  the 
part  of  the  Board  members  to  straighten  this  matter  out  and  to 
have  funds  for  the  projects  released. 

Because  the  Board  could  only  secure  the  signature  of  30,000 
acre  feet  of  water  the  Public  Vrforks  Administration  reduced  the 
amount  of  bonds  it  would  purchase  by  $71,000.00  byt  agreed  with 
the  Board  that  for  each  additional  1,000  acre  feet  of  water  it 
could  sell  the  Public  Works  Administration  would  purchase  an 
additional  $7,000.00  in  bonds.   Just  at  that  time  a  suit  was  brought 
by  the  Montana  Power  Company  questioning  the  availability  of  water 
for  the  Broadwater -Missouri  project.   The  Public  Works  Adminis- 
tration agreed  that  if  the  Board  would  furnish  an  additional 
10,000  acre  feet  out  of  Ruby  river  storage  to  the  Broadwater  Project 
that  that  project  could  proceed  with  construction.   The  Board 
then  had  the  Broadwater-Missouri  Vtfater  Users'  Association  purchase 
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the  extra  10,000  acre  feet  of  water  from  the  Ruby  project  and  in 
this  manner  the  Board  was  able  to  sell  the  remaining  $71,000.00 
in  bonds.   The  Board  advanced  funds  to  pay  the  principal  payment 
on  this  contract  for  one  year  and  operation  and  maintenance  for  two 
years. 

On  July  6,  1950  the  Board  entered  into  an  agreement  with  the 
Reconstruction  Finance  Corporation  to  renegotiate  the  water  purchase 
contracts  on  the  project.   Under  the  terms  of  this  agreement  the 
Board  agreed  as  follows:  to  enter  into  contracts  only  with  land 
owners  or  purchasers  of  land;  to  bring  legal  proceedings  to  enforce 
payments  on  all  contracts;  to  request  that  a  water  commissioner  be 
appointed  on  the  river  each  year,  and  to  enter  into  new  contracts 
after  September  1,  1950  for  a  term  of  40  years  at  75  cents  per 
acre  foot  except  where  the  Board  built  new  facilities  under  which 
the  water  could  continue  to  be  sold  at  56  cents  per  acre  foot. 
On  September  7,  1950  the  Reconstruction  Finance  Corporation  approved 
the  cancellation  of  26,555  acre  feet  leaving  in  force  15,995 
acre  feet.   With  the  cancellation  in  1959  of  2,285  acre  feet  of 
contracts  because  of  inability  to  get  the  water  through  the 
Vigilante  Canal,  there  still  remain  outstanding  141  contracts  for 
24,065  acre  feet.   These  contracts  have  a  present  value  of 
$186,094.20. 

Water  Supply;  Water  for  storage  on  the  project  is  covered  by  a 
water  filing  on  the  Ruby  River  and  its  tributaries  under  date  of 
September  11,  1936.  Construction  of  the  project  brought  on  a 
suit  to  adjudicate  the  water  rights  on  the  Ruby  river.   This  suit 
was  filed  in  1937  and  the  Board  actively  participated  in  the 
proceedings. 

Financial :  The  Board  accepted  a  Loan  and  Grant  offer  from  the  Public 
Works  Administration  on  October  22,  1936,  under  which  the  P.W.A. 
agreed  to  purchase  $286,000.00  in  Series  "H"  bonds  and  allow 
a  grant  of  $234,000.00  to  construct  the  project.   In  that  con- 
struction on  this  project  was  started  before  the  water  purchase 
contracts  were  signed  up,  the  Board  was  faced  with  considerable 
financial  difficulty  with  the  contractors  and  in  acquisition  of 
right  of  way.   Before  sufficient  federal  funds  were  available  the 
Board  invested  $155,000.00  of  its  funds  in  right  of  way,  con- 
tractors' construction  estimates,  etc.   Before  any  bonds  could  be 
sold  the  Board  had  to  pass  a  resolution  that  it  would  not  withdraw 
from  federal  funds  any  of  the  funds  it  had  invested  in  the  project 
for  legal,  administrative,  right  of  way,  engineering  or  construction 
costs  until  all  other  costs  had  been  paid.  It  was  also  necessary 
for  the  Board  to  pass  an  irrepealable  resolution  that  it  would 
construct  the  east  side,  commonly  known  as  the  Vigilante  Canal. 
On  these  representations  the  government  purchased  $215,000,00 
in  bonds  on  December  8,  1937  on  the  basis  of  the  Board  having 
30,000  acre  feet  of  contracts.   The  balance  of  the  bond  issue  of 
$71,000.00,  based  on  the  sale  of  the  10,000  acre  feet  to  the 
Broadwater-Missouri  project,  was  purchased  by  the  government  on 
May  17,  1940. 
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Following  is  a  financial  statement  of  the  project  as  of  June  30, 
1960: 

P.W.A.      V\/.P.A. 

Fed.  Funds   Fed  Funds   State  Funds    Total 

Lands  &  Right  of  Way  82,080.63  703.91   82,784.54 
Construction  Contracts: 

Tomlinson  &  Arkwright  314,409,83  27,151.91  341,561.74 

Seaboard  Surety  Co.  58,048.58  58,048.58 

Other  Construction  36,267.98  105,496.07   78,496.97  220,261.02 

Engineering  24,944.46  19,956.92  44,901.38 

Legal  &  Administrative  2,282.47  4,037.41   6,319.88 

Administration  Charge  12,176.31   12,176.31 

Trustee  Fees  1,416.61  1,416.61 

Interest  549.44 549.44 

$520,000.00  $105,496.07  2.42.523.43  $768,019.50 

Following  is  a  statement  of  the  bond  issue  as  of  June  30,  1960: 

Bond  Issue  $286,000.00 

Interest  Due  to  Date    244,7  75.38 

Total  $530,775.38 

Bonds  Paid  $  28,000.00 

Interest  Paid  206,415.38 

234.415.38 
Balance  Due  on  Bond  Issue         $296,360.00 
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North  Fork  Smith  River  Storage  Project  ^'- 

Meagher  County 
Project  No,  82     Series  "D"  Bond  Issue  (purchased  by  Board 
.. July  II.  1951)   , ^ 

Introduction;  This  project  consists  of  a  dam  and  storage  reservoir 
located  on  the  North  Fork  of  the  Smith  River  about  nine  miles 
northeast  of  White  Sulphur  Springs.  Subsequent  to  its  original 
construction  27  inches  of  flashboards  were  added  in  the  spillway 
making  the  present  storage  capacity  11,600  acre  feet.  The  project 
was  constructed  to  furnish  a  supplemental  water  supply  for  9,000 
acres  and  to  irrigate  2,000  acres  of  new  land.   An  integral  part  of 
the  project  is  the  Southside  Canal  which  was  constructed  to 
irrigate  2,000  acres  of  new  lands  under  the  project.   This  canal 
is  the  subject  of  a  separate  report. 

The  project  was  first  suggested  to  the  Board  by  local  people 
on  March  9,  1934,  and  petitions  from  the  land  owners  were  filed 
with  the  Board  on  September  19,  1934,   The  Board  made  an  application 
to  the  Public  Works  Administration  for  funds  to  build  the  project 
on  April  5,  1935,   A  water  filing  for  use  of  the  waters  of  the 
North  Fork  of  the  Smith  River  and  its  tributaries  was  authorized  on 
Maly  20,  1935.  Right  of  way  secured  for  the  project  is  covered  in 
a  separate  report. 

Smith  River  Water  Users*  Association:  Articles  of  Incorporation 
for  the  Association  were  filed  November  5,  1935.  The  issuance  of 
15,000  shares  of  stock  at  $1.00  par  value  was  authorized  and  the 
Association  is  managed  by  five  directors.   The  Association  is 
presently  assessing  ten  cents  per  acre  foot  for  operation  and 
maintenance  which  has  provensuff icient  only  for  operation  of  the 
project. 

Construction  Contracts;  Bids  were  called  for  construction  of  the 
project  to  be  received  November  29,  1935  and  on  December  3,  1935; 
the  contract  was  awarded  to  J.  L.  McLaughlin  of  Great  Falls,  subject 
to  approval  by  the  Public  Works  Administration.   The  low  bid  was 
$202,146.65.   This  approval  was  received  on  April  28,  1936.   Work 
was  commenced  on  May  4,  1936  and  the  project  was  accepted  as  complete 
by  the  Board  on  November  19,  1936. 

Other  Construction;  Because  the  spillway  was  not  lined  with  concrete 
at  the  time  of  construction  there  has  been  repair  work  necessary 
on  the  spillway  from  time  to  time.   In  1948  the  Board  installed  27 
inches  of  flashboards  in  the  spillway  at  a  cost  of  $1,018.72  which 
amount  was  repaid  to  the  Board  by  the  Association.  This  increased 
the  capacity  of  the  reservoir  approximately  600  acre  feet.  At  the 
end  of  the  1958  season  it  was  discovered  that  wave  action  had 
undercut  the  rip  rap  on  the  lower  section  of  the  dam.   This  damage 
was  repaired  with  the  Board's  forces. 

Water  Purchase  Contracts;   To  finance  the  construction  of  the  project 
11,000  acre  feet  of  water  purchase  contracts  were  signed  up  with 
a  repayment  of  ninety  cents  per  acre  foot  annually  over  a  period 
of  twenty-nine  years,  1937  to  1965.   Because  certain  water  users 
were  not  able  to  receive  water  without  a  canal,  it  was  subsequently 
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necessary  to  cancel  out  2,450  acre  feet  of  these  original  contracts. 
With  the  construction  of  the  Southside  Canal  new  contracts  were 
secured  for  the  amount  cancelled.   The  total  amount  still  due  on 
the  35  outstanding  water  purchase  contracts  is  $81,283.50. 

Financial;  On  January  10,  1936  the  Board  accepted  a  Loan  and  Grant 
offer  from  the  Public  Works  Administration.  Under  the  offer  that 
agency  would  purchase  $143,000,00  worth  of  Series  "D"  Water  Conser- 
vation Revenue  Bonds  and  would  provide  grant  funds  in  the  amount  of 
$110,711.60.   When  it  developed  that  2,500  acre  feet  of  water  could 
not  be  sold  on  the  project  without  the  construction  of  a  canal, 
the  Board  made  the  Southside  Canal  a  part  of  the  project  and  funds 
spent  on  it  were  charged  to  the  project.  The  following  shows  the 
expenditure  of  federal  funds  and  state  funds  on  the  original 
project  and  the  amount  of  state  funds  charged  to  the  project  for 
construction  of  the  Southside  Canal  as  of  June  30,  1960: 

State  Funds 
Fed.  Funds  State  Funds 
926.84 


Right  of  Way 
Construction 
Adm.  &  Legal 
Adm.  Charge 
Engineering 
Interest  during 

Construction 
Total 


$  4,868.81  $ 

220,893.91  13,274.89 

1,637.35     393.17 

7,167.83 

21,625.68   4,429.64 

4.685.85   

$253,711.60  $26,186.37 


S.S. Canal  Total  Cost 
$   951.15$  6,740.80 
17,359.80  251,528.60 
627.70   2,658.22 
7,167.83 
29,443.06 


3,387.74 


_____   4.685.85 
$22, 326. 39 $302, 224. 36 


Additional  funds  spent  by  Works  Progress 
Administration  -  $7,910.82  -  Refunds  $279.53 

Total  Cost 


8.190.35 
$310,414.71 


Federal  Funds  P.W.A. 
Federal  Funds  W.P.A. 
June  30,  1960  SMCB 
Refunds 

Total  Project  Cost 


$       $253,711.60 
7,910.82 
47,114.11 
1.678.18  48,792.29 

$310,414.71 


Following  is  the  present  status  of  Series  "D"  Bond  Issue  as  of 
June  30,  1960: 


Bond  Issue 

Interest  Due  to  Date 


$143,000.00 
100.658.68 


$243,658.68 


Bonds  Paid 
Interest  Paid 


$111,000.00 
100,658.68 


Balance  Due  on  Bond  Issue 


$211.658.68 
$  32,000.00 
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Deadman's  Basin  Storage  Project  '-' 
Golden  Valley  and  Wheatland  Counties 
Project  No.  92      Series  "W"  Bond  Issue  (purchased  by  Board 
July  11.  1951)     , 


Introduction;  This  project  was  constructed  through  the  joint  effort 
of  the  Board,  the  counties  of  Golden  Valley,  Wheatland  and  Mussel- 
shell, the  Works  Progress  Administration  and  its  predecessors,  the 
Civil  Works  Administration,  and  the  Federal  Emergency  Relief 
Administration. 

In  order  that  these  federal  works  agencies  might  participate 
in  the  project  the  Board  agreed  to  take  ownership  of  it  on  March  28, 
1934.   The  Civil  iii/orks  Administration  started  work  on  the  project 
in  the  fall  of  1934.   Private  companies  and  others  had  tried  to  find 
ways  to  finance  the  construction  of  this  project  for  about  twenty- 
five  years.   On  August  1,  1935  the  Board  agreed  with  the  Works  Pro- 
gress Administration  to  furnish  all  of  the  right  of  way  necessary 
for  the  project  and  also  agreed  to  supervise  the  construction  and 
furnish  engineenng  for  it.  The  project  was  finally  completed  by 
the  Board  selling  $135,000.00  of  its  Water  Conservation  Revenue 
Bonds  to  the  Reconstruction  Finance  Corporation  and  furnishing  other 
funds  to  sponsor  a  Works  Progress  Administration  project. 

The  original  project  only  contemplated  the  construction  of  a 
700  second  foot  canal  eleven  and  one-half  miles  long  diverting  water 
from  the  Musselshell  River  two  miles  below  Vrfinnecooic  in  V^eatland 
County.  Under  the  project  as  constructed,  water  is  diverted  through 
this  700  second  foot  canal  into  an  inland  lake  called  Deadman*s 
Basin  where  a  dam  was  placed  to  allow  the  storage  of  57,000  acre 
feet  in  the  lake.  This  storage  was  increased  to  77,000  acre  feet 
by  raising  the  dam  ten  feet  in  1958.   Forty-six  hundred  acre  feet 
of  this  capacity  is  dead  storage.  Also  constructed  was  an  outlet 
canal  nine  and  one-half  miles  long  with  a  capacity  of  344  second  feet 
from  the  reservoir  to  Careless  Creek,  There  was  also  provided  a  50 
second  foot  outlet  canal  one  and  one-half  miles  long  to  Seventy-nine 
Coulee  where  the  water  followed  the  coulee  for  about  four  miles  to 
the  river.  In  July  1956,  because  of  damage  being  caused  by  overloading 
both  the  Careless  Creek  and  the  Seventy-nine  Coulee  outlets, the 
Board  built  a  new  outlet  canal  known  as  Barber  Canal  to  carry  210 
second  feet. 

The  project  was  built  to  furnish  a  water  supply  to  about  20,000 
acres  along  the  Musselshell  Valley  between  Barber  and  Melstone.  The 
acreage  available  to  be  served  has  been  increased  approximately 
14,000  additional  acres  by  a  project  constructed  by  the  Board  known 
as  the  Delphia-Melstone  canals,  which  project  is  covered  in  a 
separate  report. 

Water  Users'  Association;  The  Deadman's  Basin  Vtfater  Users'  Association 
was  incorporated  on  July  5,  1940.   The  articles  permitted  the  issuance 
of  50,000  shares  at  $1.00  per  share  and  called  for  the  management 
of  the  association  by  five  directors.  These  directors  employ  a 
secretary-manager  and  the  present  operation  and  maintenance  levy 
on  the  project  is  thirty  cents  per  acre  foot, 
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Construction  Contracts;  In  May  of  1939  a  plan  was  worked  out  for 
completion  of  the  project.   This  ijrK*«lved  expenditures  by  the  Board 
in  the  amount  of  $149,459.00  and  expenditures  by  the  Works  Progress 
Administration  of  $392,113.00.   In  addition  the  Works  Progress 
Administration  let  a  contract  to  Lobnitz  Brothers  for  approximately 
$100,000,00  to  excavate  a  million  yards  of  earth  ia  the  supply  canal. 
At  that  time  the  Montana  Power  Company  moved  8  miles  of  its  trans- 
mission line  from  the  reservoir  site  at  a  cost  to  the  Board  of 
$7,000.00.  'It  was  also  .necessary  to  pay  the  Mountain  States 
Telephone  and  Telegraph  Company  approximately  $3,000.00  for  moving 
telephone  lines  from  the  basin. 

On  August  4,  1955  the  Board  awarded  a  contract  to  Lloyd  Lockrem 
in  the  amount  of  $72,253.71  for  the  construction  of  the  Barber 
outlet  canal.   On  May  7,  1958  the  Board  awarded  a  contract  to  Schye 
and  Sullivan  in  the  amount  of  $74,190,60  to  raise  the  dam  about 
ten  feet  which  permits  the  storage  of  an  additional  20,000  acre 
feet  of  water.   This  contract  was  completed  on  June  27,  1959. 

Water  Purchase  Contracts:  Originally  the  water  purchase  contracts 
for  the  project  were  signed  up  on  the  basis  of  payment  for  the  first 
three  years  at  55  cents  per  acre  foot  and  the  next  thirty  years  at 
75  cents  per  acre  foot.   All  new  contracts  are  being  written  for 
thirty-three  years  at  75  cents  per  acre  foot.   At  the  ti/ne  of  the 
bond  sale  there  were  97  water  purchase  contracts  totali-ing  11,867 
acre  feet.   On  June  30,  1960  there  were  148  contracts  for  16,686 
acre  feet  outstanding  with  a  remaining  value  of  $276,653.50. 

Water  Supply;  The  Board  filed  on  all  of  the  unappropriated  water  of 
the  Musselshell  River  for  use  on  the  project  on  May  10,  1934  and  on 
November  8,  1935  filed  on  various  coulees  located  on  the  project 
which  would  be  intercepted  by  the  canals.   V/hen  the  Board  filed  an 
application  for  funds  with  the  Reconstruction  Finance  Corporation 
the  matter  of  an  insufficient  water  supply  was  raised  and  the 
Reconstruction  Finance  Corporation  demanded  that  the  Board  would  net 
commit  itself  to  sell  over  20,000  acre  feet  from  the  reservoir  until 
such  time  as  the  water  supply  was  proven.  With  the  building  of  the 
additional  20,000  acre  foot  storage  and  with  the  experience  gained 
over  the  years  it  would  seem  that  the  water  supply  would  now  safely 
support  the  sale  of  from  30,000  to  35,000  acre  feet. 

Principally  because  of  faulty  construction  in  the  supply  canal, 
the  Board  was  forced  to  pay  damage  claims  to  James  Roma  in  the 
amount  of  $2,500.00  and  to  Ray  Fochs  in  the  amount  of  $600.00. 

Financial:  The  Board  considered  making  application  to  the  Public 
Works  Administration  for  funds  to  aid  in  constructing  this  project 
but  it  was  discouraged  in  doing  so  because  of  the  conflict  with  the 
other  federal  agencies  who  were  engaged  in  its  construction.   To 
supplement  the  funds  the  Board  had  invested  in  the  project  it 
applied  to  the  Reconstruction  Finance  Corporation  on  August  17,  1938 
for  a  loan  of  $135,000.00.   The  loan  offer  was  granted  by  that 
corporation  on  March  15,  1940.   Amongst  the  requirements  put  forth 
for  the  making  of  the  loan  the  Reconstruction  Finance  Corporation 
required  the  Board  agree  not  to  sell  more  than  20,000  acre  feet; 
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also  that  10,000  acre  feet  must  be  sold  before  the  loan  was  made 
and  that  the  Board  guarantee  the  interest  on  the  bonds  for  five 
years.  Under  the  law  this  guarantee  could  not  be  given  and  the 
Reconstruction  Finance  Corporation  retained  three  years'  interest 
in  the  amount  of  $16,200.00  from  the  bond  issue.   The  bonds  are 
designated  Series  "W"  and  dated  May  li  1942  and  are  repayable  over 
a  period  extending  to  May  1,  1975* 

Following  is  a  statement  of  the  cost  of  the  project  and  the 
Board's  present  investment  in  it  as  of  June  30,  1960: 


Federal  Funds 
R.  F.  C. 


State  Funds 


Lands  and  Right  of  Way 
Construction  Contracts: 

Barber  Outlet  -  L.Lockrem 

Raising  Dam  -  Schye  &  Sullivan 

Mt.  States  Tel.  8.  Tel.  Co. 

Montana  Power  Company 
Construction  -  Other 

Labor 

Materials 

Equipment 
Engineering 

Legal  and  Administrative 
Miscellaneous 
Interest 

Credits  to  Account: 

From  R.F.C.  Loan 

Refund  on  Equipment 

Anna  F,  Thomas  land  sale 

Sadie  Roma 

Refunds  from  Association 

Land  Rentals  and  Miscellaneous 


June  30,  1960  Book  Balance 


767.60 

2,500.00 

16.200.00 

$19,467,60 

$  115,532.40 

35,300.17 

505.20 

925.00 

1,005.70 

250.00 


$  29,421.89 

74,969.30 

77,966.49 

3,101.67 

7,000.00 

105,203.49 

60,100.74 

89,632.49 

119,075.29 

6,151.13 

600.00 

$573,222.49 


$153.518.47 
$419,704.02 


In  addition  to  the  above  amounts,  federal  agencies,  principally 
Worlcs  Progress  Administration,  spent  $736,651.51  and  there  were 
miscellaneous  refunds  of  $1,215.70,  making  the  total  cost  of  the 
project  $1,292,571,23.   A  considerable  amount  was  also  spent  by 
Golden  Valley,  Wheatland  and  Musselshell  Counties  of  which  no  record 
was  kept. 

?^^^?!!!f3-^^  ^^  ^  statement  of  the  Bond  Issue,  Series  "W",  as  of 
June  30,  I960: 


Bonds  Issued 
Interest  Earned 

Total 
Bonds  Paid 
Interest  Paid 

Total 
Balance  Due  Bond  Issue 


$135,000.00 
81.394.96 

70.000.00 
80,634.96 
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$216,394.96 


$150.634.96 
$  65,760.00 


Winnett  Irrigation  Company 
Project  No.  98  »    Petroleum  County 


Introduction:  This  project  was  rehabilitated  by  the  Board  with  labor 
furnished  by  the  Civilian  Conservation  Corps  under  the  Soil  Conser- 
vation Service.  A  work  camp  for  the  Civilian  Conservation  Corps  was 
established  at  Winnett.   The  sponsorship  funds  for  the  project  were 
furnished  by  the  Board.  The  original  project  was  built  by  a  private 
irrigation  company  known  as  the  Winnett  Irrigation  Company  in  1911. 
This  company  transferred  to  the  Board  its  Ownership  of  an  inland 
lake  about  fifteen  miles  northeast  of  Winnett  in  Petroleum  County, 
known  as  V\/ar  Horse  Lake  which  has  a  storage  capacity  of  19,250  acre 
feet.  This  later  was  to  be  supplied  from  Ford  Creek  and  in, the 
I       original  construction  a  long  flume  to  carry  this  water  supply  was 
I   constructed.   The  replacement  of  this  flume,  which  had  failed,  with 
a  new  diversion  canal  four  miles  long  with  a  capacity  of  1,200  second 
feet  was  the  principal  construction  carried  on  in  the  rehabilitation 
of  this  project. 

Also  necessary  to  supply  the  work  camp  with  a  water  supply 
was  the  drilling  of  two  wells  and  the  extension  of  the  city  water 
main  at  the  Town  of  Winnett.  This  work  was  done  by  the  Board  and 
charged  to  this  project.   The  Board  also  made  an  additional 
appropriation  for  water  on  Ford  Creek  on  August  20,  1935. 

Water  Users*  Association;  No  new  water  users'  association  was  formed 
for  this  project  and  the  contracts  which  were  written  for  use  of 
the  water  used  the  Winnett  Irrigation  Company  as  the  contracting 
agency  instead  of  incorporating  a  new  water  users*  association. 

Construction;  The  labor  force  for  doing  the  rehabilitation  work  was 
furnished  by  the  Civilian  Conservation  Corps  under  the  Soil  Conser- 
vation Service.  The  Board  furnished  materials,  equipment  and 
additional  labor.   In  that  the  labor  furnished  for  the  construction 
work  consisted  of  inexperienced  young  men  recruited  from  throughout 
the  United  States,  construction  of  the  project  took  an  extra  long 
time.   It  was  started  in  December  1935  and  not  completed  until 
May  of  1938. 

The  work  consisted  principally  of  the  excavation  of  a  new 
supply  canal  about  four  miles  long  with  a  forty  foot  bottom  and  ten 
feet  deep,  from  Ford  Creek  to  War  Horse  Lake,  with  a  carrying 
capacity  of  1200  second  feet.   A  diversion  dam  and  other  necessary 
structures  were  also  built. 

Water  Purchase  Contracts;  Because  of  the  limited  water  supply  the 
sale  of  water  was  limited  to  4,300  acre  feet  annually.   In  that  it 
was  1947  until  an  adequate  supply  of  water  was  available  no  repayment 
contracts  were  taken  until  that  time.  Twelve  hundred  thirty  (1230) 
acre  feet  were  signed  up  on  the  basis  of  30  years  repayment  at 
65  cents  per  acre  foot  with  the  first  payment  due  December  1,  1947. 
Payments  were  waived  where  there  is  not  at  least  a  sixty  per  cent 
supply  of  water  available.   At  that  time  it  was  agreed  that  2,000 
acre  feet  would  be  signed  up  by  April  1,  1947  and  this  requirement 
was  met  by  securing  fifteen  contracts  for  2,427  acre  feet.   It  was 
further  agreed  that  another  650  acre  feet  would  be  secured  prior  to 
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1952  and  an  additional  650  acre  feet  by  1957  and  1,000  acre  feet  by 
1962,  which  contracts  were  not  signed.   Because  of  the  lack  of 
water  supply  it  has  ,been  necessary  to  waive  payments  on  these 
contracts  practically  every  year.  Of  the  fifteen  contracts  for 
2,427  acre  feet,  one  contract  for  150  acre  feet  is  paid  in  full  and 
the  others  have  made  from  one  to  five  payments.  The  unpaid  balance 
on  the  contracts  is  $39,465.40. 

Water  Supply:  The  problem  with  this  project  is  water  supply.  Several 
studies  have  been  made  as  to  how  a  supply  might  be  made  available 
including  the  use  of  abandoned  wells  which  were  drilled  for  oil  and 
also  a  survey  of  a  diversion  canal  from  Box  Elder  Creek,  was  made 
in  1951.   In  1956  Mr,  Buck  made  a  report  on  the  loss  of  water  by 
the  project  through  the  construction  of  numerous  small  reservoirs 
in  the  watershed.   The  facilities  for  supplying  the  water  to  the 
land  are  a-dequate  but  the  project  can  never  be  successful  until  a  way 
is  found  to  insure  a  water  supply. 

Financial:  On  April  25,  1947,  a  Water  Marketing  Contract  was  entered 
into  with  the  Winnett  Irrigation  Company.  At  that  time  the  indebted- 
ness for  the  project  was  $42,145.62  but  the  Board  had  agreed  to 
expend  approximately  $18,000.00  more  that  year  to  correct  a  sloughing 
condition  caused  by  wave  action  on  the  dam,  and  also  it  proposed 
to  raise  the-  dam  three  feet.   Under  the  water  marketing  contract 
the  Board  agreed  to  accept  repayment  of  its  present  investment 
without  interest  but  demanded  the  payment  of  interest  on  any  further 
funds  invested  in  the  project.   To  date  under  the  water  purchase 
contracts  $6,688.08  has  been  received  from  the  contracts.  On  this 
project  the  Board  made  an  application  to  the  Public  Works  Adminis- 
tration for  a  loan  and  grant  to  build  the  project  but  it  was  turned 
down  on  the  basis  that  the  repayment  possibilities  were  not  present. 

Following  is  a  statement  of  the  Board's  investment  in  the  project 
as  of  June  30,  1960: 

Right  of  Way  $  3.488.10 

Labor  21,257.28 

Materials  5,539.02 

Equipment  28,814.96 

Engineering  5,809.38 

Legal  and  Administrative  266.93 

65,175.67 

Less  Payments  Received  6,688.08 

Book  Balance  $  58,487.59 

In  addition  $131,000.00  in  federal  funds  was  spent  on  this 
project  making. the  total  cost  of  the  project  $196,175.67. 
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Bainviile  Flood  Control  Project 
Project  No.  117  «  Roosevelt  County 


Introduction:  This  is  a  project  constructed  by  the  Board  in  cooper- 
ation with  the  Works  Progress  Administration  and  Roosevelt  County. 
The  project  is  located  on  Shotgun  Creek  near  Bainviile  in  Roosevelt 
County  and  consists  of  a  dam  and  reservoir  with  a  capacity  of  2300 
acre  feet  and  the  following  canals:  West  Canal  about  five  miles  long 
with  a  capacity  of  55  second  feet;  Supply  Canal  about  two  miles  long 
with  a  capacity  of  415  second  feet,  and  an  outlet  canal  three  and 
one-half  miles  long  with  a  capacity  of  70  second  feet. 

Construction  of  the  project  was  approved  on  July  21,  1937  and 
it  was  designed  to  furnish  2,000  acres  with  3,500  acre  feet  of  water, 
the  additional  water  over  the  storage  to  come  from  natural  flow  of 
the  stream.   Because  the  project  alleviated  flood  conditions  for  the 
Great  Northern  Railway  in  the  vicinity  of  Bainviile,  an  attempt  was 
made  to  have  the  railroad  company  also  cooperate  in  the  project. 

Water  Users'  Association:   The  Shotgun  Water  Users'  Association  was 
incorporated  on  April  15,  1940.   This  association  has  never  function- 
ed. 

Construction;  Construction  work  on  the  project  was  accomplished  with 
labor  furnished  by  the  Works  Progress  Administration  with  the  Board 
and  Roosevelt  County  furnishing  materials,  transportation  and 
equipment.   Surveys  showed  that  an  unlimited  amount  of  land  was 
available  to  use  the  water  which  the  project  could  furnish.   The 
surveys  showed  that  there  were  875  acres  under  the  West  Canal, 
2,050  acres  under  the  Supply  Canal  and  4,146  acres  under  the  outlet 
canal. 

Financial:  The  Board  attempted  first  to  secure  funds  to  construct 
this  project  from  loan  and  grant  from  the  Public  Works  Adminis- 
tration. Quite  a  considerable  amount  of  money  spent  by  the  Board  on 
this  project  was  for  costs  incurred  in  supporting  this  application. 
In  1950  a  dispute  arose  over  the  maintenance  of  a  cause-way  across 
the  reservoir  which  served  as  a  roadway  for  Ole  Grandey.  The 
Board  paid  Mr.  Grandey  $500.00  to  abandon  this  road. 

Following  is  a  statement  of  the  funds  spent  by  the  Board  in 
connection  with  the  project  as  of  June  30,  1960: 

Lands  and  Right  of  Way  $   773.25 

Construction: 

Labor  7,921.87 

Materials  1,058.22 

Equipment  5,077.30 

Engineering  6,246.72 

Legal  and  Administrative  339.87 

$21,417.23 

In  addition  to  the  above  federal  funds  in  the  amount  of 
$59,875.99  were  spent  on  the  project,  making  the  totol  cost  of 
the  project  $81,293.22.  Roosevelt  County  also  contributed  equipment 
and  funds  but  no  record  as  to  the  amount  is  available. 
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Green  Mountain  Project 
Pro,iect_No.  119  -  Sanders  County 


Introduction;   This  project  consists  of  a  diversion  dam  on  Swamp 
Creek,  a  main  canal  3.74  miles  long  with  a  50  second  foot  capacity 
and  eight  miles  of  laterals.   It  is  located  across  the  Clark  Fork 
River  from  Trout  Creek  in  Sanders  County.  These  canals  were  origi- 
nally a  part  of  a  project  which  the  Board  proposed  to  build  known 
as  the  Swamp  Creek  Project  which,  in  addition  to  these  canals, 
involved  storage  in  Wanless  Lake  which  was  never  built. 

The  Board  received  an  offer  from  the  Government  for  a  Public 
Works  Administration  loan  and  grant  to  build  the  Swamp  Creek  Project. 
Bids  for  the  project  were  received  but  the  government  rescinded  the 
offer  because  so  much  of  the  lands  under  the  area  to  be  served  were 
owned  by  the  Anaconda  Copper  Mining  Company.   The  area  served 
consists  of  a  cut-over  lands  and  there  are  at  least  1800  acres  which 
could  be  profitably  cleared  under  the  project.  Originally  the  canal 
project  was  started  as  a  Works  Progress  Administration  project  with 
the  county  commissioners  of  Sanders  County  making  the  sponsorship 
contribution.  It  was  subsequently  taken  over  by  the  Board  and  on 
May  4,  1939  the  Board  submitted  an  application  to  the  Reconstruction 
Finance  Corporation  for  funds  to  complete  the  project.  This  appli- 
cation was  denied. 

A  water  right  was  filed  on  Swamp  Creek  for  use  on  the  project 
under  date  of  October  22,  1935. 

Water  Users'  Association;  The  Green  Mountain  Water  Users'  Association 
was  incorporated  on  November  30,  1938.   It  has  authority  to  issue 
15,000  shares  of  stock  at  $1.00  par  value  and  is  governed  by  five 
directors. 

Construction  Work;  Construction  work  under  the  project  was  carried 
on  through  the  Works  Progress  Administration  with  the  County  of 
Sanders  and  later  the  Board  sponsoring  the  project.  The  original 
work  was  completed  on  June  30,  1940  and  there  has  been  some  water 
used  on  the  project  over  the  years;  however,  it  has  been  limited 
because  of  the  inefficient  operation  of  the  canals  as  well  as  the 
fact  that  the  land  clearing  program  has  not  progressed  as  rapidly 
as  it  was  intended.   In  November  1957  a  new  proposal  was  received 
from  the  water  users  to  rehabilitate  the  project.  It  was  proposed 
that  the  diversion  dam  be  replaced  with  a  permanent  structure  and 
that  the  canal  be  rehabilitated.  The  estimated  cost  of  this  improve- 
ment was  $13,200.00.  The  water  users  were  given  some  assurance 
that  one-half  of  this  amount  would  be  made  available  to  them  by  the 
agricultural  conservation  program.  Pending  this  assurance  of  the 
federal  funds  being  available  the  Board  authorized  expenditures  from 
its  funds  of  the  amount  necessary  to  do  the  construction  work  provided 
that  the  water  users  would  enter  into  water  purchase  contracts  for 
1,000  inches  at  $1.00  an  inch  for  thirty-five  years.  Subsequently 
the  Agricultural  Conservation  Committee  turned  down  the  application 
of  the  local  water  users  for  payments  to  do  this  work  and  the  matter 
has  been  held  in  abeyance  since. 
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Water  Purchase  Contracts;  Presently  there  are  outstanding  twenty- 
seven  water  purchase  contracts  for  960  miner's  inches.   Payments 
under  ttiese  contracts  are  at  sixty  cents  per  miner's  inch  for 
thirty-five  years.  Many  of  these  contracts  are  in  default  because 
of  the  condition  of  the  irrigation  system;  however,  a  few  have 
continued  to  make  payments.  The  total  value  of  the  contracts  when 
issued  was  $20,160.00,   To  date  payments  in  the  amount  of 
$2,338.80  have  been  made  on  these  contracts  leaving  the  present 
balance  due  of  $17,821.20. 

Water  Supply:  This  project  was  considered  as  an  experiment  on  the 
part  of  the  Board  in  that  it  involved  an  area  of  cut-over  lands  and 
small  farms  necessitating  considerable  clearing.   In  1943  the  Soil 
Conservation  Service  made  a  development  plan  for  the  project  and 
their  surveys  at  that  time  showed  there  were  545  acres  cleared. 
Under  the  plan  it  was  proposed  that  100  acres  a  year  would  be 
cleared  each  year  for  a  seven  year  period.   It  was  determined  that 
the  water  supply  available  was  adequate  for  1,800  acres.   This  pro- 
gram met  with  limited  success, 

Financial:  Sponsorship  funds  for  the  Works  Progress  Administration 
project  were  first  furnished  by  Sanders  County.   The  county,  after 
a  case  decided  by  the  Supreme  Court,  issued  relief  warrants  in  the 
amount  of  $9,995.16  to  provide  sponsorship  funds.  When  these  funds 
were  used  up  an  appeal  was  made  to  the  Board  for  aid.   In  conjunction 
with  charges  against  the  project,  and  more  particularly  the  larger 
project,  including  storage,  as  was  proposed  by  the  Board,  it  was 
determined  that  an  adjustment  of  the  Board's  charges  to  the  project 
should  be  made  and  in  1942  the  following  action  was  taken  by  the 
Board.   Of  the  $10,709.89  it  had  spent  to  that  date  the  Board 
charged  to  the  Swamp  Creek  Project,  which  was  the  Public  Works 
Administration  project,  $4,709.89,  leaving  a  balance  of  $6,000.00  due 
the  Board.   It  was  also  agreed  that  the  Board  would  issue  $16,000,00 
Series  "V"  of  its  bonds  giving  the  county  $10,000.00  worth  of  bonds 
and  retain  $6,000.00  to  cover  its  investment  in  the  project.   Just 
at  that  time  a  program  of  rehabilitation  as  outlined  by  the  Soil 
Conservation  Service  was  presented  to  the  Board.  This  involved  the 
expenditure  of  $8,000.00  more  by  the  Board  and  Sanders  County  agreed 
in  a  letter  dated  February  25,  1943  that  the  Board  should  be 
entitled  to  collect  all  funds  it  had  furnished  to  the  project  plus 
four  per  cent  interest  prior  to  the  retirement  of  any  of  the  bonds. 
The  County  from  time  to  time  insisted  that  the  bonds  be  delivered  to 
it.  However,  the  Board  refrained  from  the  delivery  of  these  bonds 
because  it  did  not  want  its  bonds  outstanding  for  which  no  repayment 
was  apparent.   After  repeated  demands  from  Sanders  County,  each  of 
which  was  denied  by  the  Board,  this  demand  of  giving  the  bonds  to 
Sanders  County  was  dropped.   Series  "V"  bonds  in  the  amount  of 
$16,000.00  were  issued  under  date  of  May  1,  1940, and  were  subsequently 
destroyed. 

The  following  is  a  statement  of  the  Board's  expenditures 
on  the  project  as  of  June  30,  1960: 
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Green  Mountain: 

Right  of  Way  $   350.00 

Engineering  2,185.64 

Labor  14,465.46 

Material  1,857,73 

Equipment  1,297,36 

Administration  58.95 

From  Swamp  Creek  Project  6,000.00 

Total  Cost  $26,216.14 

Less  Credits  2.367.98 

June  30,  1960  Book  Balance      $23,848.16 

In  addition  the  Works  Progress  Administration  expended 
$22,020.57  and  Sanders  County  expended  $9,995.16  in  constructing 
the  project,  making  a  total  cost  of  the  project  $58,231.87. 
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Columbus  Canal  Project  ^■ 

Stillwater  County 
Project  No.  121  -  Series  "P"  Bonds  (purchased  by  Board 
July  11.  1951) ^ 


Introduction:  The  construction  of  this  project  was  financed  by  a 
loan  and  grant  from  the  Public  Works  Administration  supplemented  by 
Board  funds.  The  project  consists  of  a  diversion  canal  from  the 
Yellowstone  River  commencing  five  miles  east  of  Reedpoint  and  ter- 
minating one  mile  east  of  Columbus  in  Stillwater  County.   The 
area  of  3,488  acres  which  the  project  serves  was  originally  irri- 
gated by  the  Merrill  Ditch  Company  and  the  Columbus  Irrigation 
District.  The  irrigation  district  failed  principally  because  con- 
struction around  a  steep  bluff  above  the  Northern  Pacific  Railway 
was  inadequate  and  the  railway  company,  because  of  the  danger 
involved  to  its  track,  brought  pressure  through  a  threatened  lawsuit 
to  restrain  the  use  of  the  canal.   The  lands  of  the  district  sub- 
sequently went  to  tax  deed. 

The  project  as  constructed  by  the  Board  consisted  of  enlarging 
the  Merrill  Ditch  a  distance  of  9.8  miles  and  reconstructing  an 
additional  5.6  miles  of  canal  to  serve  the  1,550  acres  involved  in 
this  project.  The  Merrill  Ditch  Company  continues  to  serve  the 
balance  of  the  acreages.  The  Company  gave  the  Board  a  perpetual 
easement  to  use  and  enlarge  its  canal  reserving  to  itself  2^000 
inches  of  water  and  agreeing  to  pay  three-sevenths  of  the  operation 
and  maintenance  cost  on  the  canal  and  its  proportionate  share  for 
distributing  the  water.  The  canal  as  now  constructed  has  a  capacity 
of  102  second  feet  at  the  intake,  78  second  feet  at  the  end  of 
Merrill  Ditch  and  15  second  feet  at  the  end  of  the  extension. 

Water  Users'  Association;  The  Columbus  Water  Users'  Association  was 
organized  and  its  articles  filed  January  11,  1938,   It  is  authorized 
to  issue  5,000  shares  at  $1.00  each  and  is  governed  by  five  directors, 
The  present  operation  and  maintenance  charge  on  the  project  as 
levied  by  the  association  is  $1.10  per  miner's  inch.   An  agreement 
was  entered  into  between  the  Board  and  the  Association  and  the 
Merrill  Ditch  Company  under  date  of  January  26,  1938.   To  clarify 
this  agreement  a  new  agreement  was  entered  into  on  October  28,  1951 
by  the  same  parties.  Under  this  new  agreement  an  operating  committee 
is  appointed  consisting  of  two  members  of  the  Merrill  Ditch  Company 
and  three  members  of  the  Association.  It  is  the  duty  of  this 
committee  to  meet  before  March  1  every  year  and  determine  the 
operation  and  maintenance  work  necessary  on  the  Merrill  Ditch  section 
of  the  canal  and  to  hire  and  set  the  salary  of  the  water  distributor 
for  the  year. 

Construction  Contract:  Late  in  1937  the  Board  called  for  bids  for 
clearing  right  of  way  on  a  number  of  its  proposed  projects.   Bids 
received  on  this  project  for  this  clearing  work  were  rejected 
January  5,  1938.   On  February  7,  1938  the  Board  awarded  a  contract 
to  Barnard  Curtis  Company  for  construction  of  the  project  on  its 
bid  of  $46,863.00.   The  contract  was  completed  on  September  21,  1938. 
After  construction  started  on  the  project  considerable  change  was 
made  in  the  plans,  principally  for  the  construction  around  a  steep 
hill  one  mile  west  of  Columbus.   This  varied  the  quantities  in  the 
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contract  considerably  and  the  contractor  brought  suit  against  the 
Board  in  the  amount  of  $14,000.00  for  extra  work  claimed  to  have 
been  done.  The  Board  finally  settled  this  suit  by  payment  to  the 
contractor  of  $4,375.00  and  the  suit  was  dismissed  on  January  1, 
1940. 

Other  Construction;   Since  constructing  the  project  the  Board  has 
at  various  times  spent  a  considerable  amount  of  money  in  replacing 
headgates,  wasteways  and  in  ditch  cleaning.   Also,  within  the  past 
few  years  an  extensive  program  of  replacing  flumes  has  been  carried 
on. 

Water  Purchase  ContractsjL  The  1,550  inches  of  water  available  under 
the  project  is  all  contracted  for  based  on  repayment  of  $1.56  per 
miner's  inch  over  a  twenty-nine  year  period.   The  remaining  value 
of  the  contracts  is  $21,563.12. 

Financial;   Under  the  loan  and  grant  offer  from  the  Public  Works 
Administration  it  was  agreed  that  the  government  would  make  a 
cash  grant  of  $25,364.00  and  would  buy  $31,000.00  in  Series  "P" 
bonds  dated  May  1,  1938  and  extending  to  May  1,  1968.  These  bonds 
were  sold  to  the  government  on  August  2,  1938,  As  of  June  30,  I960- 
this  bond  issue  was  fully  paid  up  and  there  is  a  credit  to  the  bond 
issue  of  $1,779.72  in  fund  No.  198,  and  cash  with  the  Trustee  bank 
in  the  amount  of  $1,424.72  to  apply  on  the  project's  indebtedness 
to  the  Board. 

The  following  is  a  statement  of  the  expenditures  and  present 
condition  of  the  finances  of  the  project  as  of  June  30,  1960: 


Preliminary 

Lands  &  Right  of  Way 

Construction  Contracts: 

Barnard  Curtis 
Construction  -  other 

Northern  Pac,  Ry.  Co. 

Mont.  Life  Ins.  Co. 
Headgate 

State  Highway  Commission 

Labor 

Materials 

Equipment 
Engineering 
Trustee  Fees 
Interest 

Administration  Charge 
Advances  to  Association 

Credits: 

Merrill  Ditch  Company 

State  Highway  Commission 

Misc.  -  Drain  Ditch 

Returned  by  Association 

Other  Credits 

June  30,  1960  Book  Bal. 


Fed.  Funds 
$  1,066.(36 


53,256.25 
777.65 
250,00 


153.54 
926.56 


$56,364.00 

2,291.60 

2,715.71 

225 .  00 

550.00 

655.97 


State  Funds 
$  1,358.22 
1,498.34 

1,212.86 


1,404.80 
19,608.05 
12,387.02 
13,163.87 
21,786,67 


2,326.31 

3,242.75 

$77,988.89 


6.438.28 

$71,550.61 


Total 
$  2,3^8.22 
1,498.34 

54,469.11 

777.65 

250.00 

1,404.80 

19,608.05 

12,387.02 

13,163.87 

21,786.67 

153.54 

926.56 

2.326.31 

3.242.75 

$134,352.89 
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Teton  Cooperative  Canal  Company  . 
Project  No.  126  -  Teton. County 

Int3;'0<^uction;  This  project  consists  of  the  construction  of  a  dam  and 
reservoir  to  store  4,000  acre  feet  of  water  nine  miles  northwest  of 
Choteau  in  Teton  County  on  the  Teton  River  to  supplement  the  water 
supply  for  4,000  acres  of  land.   The  project  was  built  jointly  with 
the  Teton  Cooperative  Canal  Company  and  its  construction  was  super- 
vised by  the  Teton  County  Engineer,  The  Company  furnished  labor  ana 
equipment  and  the  Board  advanced  the  other  necessary  funds  to  complete 
the  project. 

Water  Contract;  Under  a  water  marketing  agreement  the  Company 
agreed  to  repay  the  Board  for  its  investment  at  the  rate  of  $1,750.00 
per  year.  Repayment  included  A%   interest.   The  first  payment  was 
made  to  the  Board  on  December  15,  1938,  and  the  Board  was  fully 
repaid  on  June  30,  1946. 

Financial;  In  the  construction  of  the  project  the  Board  advanced 
$14,034,07  and  the  company  expended  $7,599.98  plus  labor,  etc., 
which  brought  the  company's  participation  to  approximately 
$15,000.00.   On  the  repayment  of  the  amount  due  the  Board,  on 
November  7,  1946,  at  the  request  of  the  association  and  in  order  to 
clear  up  an  involved  right  of  way  situation,  the  Board  ordered  a 
deed  prepared  returning  to  the  company  the  lands  which  it  had 
acquired  for  construction  of  the  project. 

Following  is  a  financial  statement  showing  expenditures  made 
on  the  project; 

Expenditures  by  State  Water  Conservation  Board: 

Right  of  Way  $  4,484.94 

Labor  7.481.78 

Materials  1,942.69 

Engineering  58.00 

Legal  and  Administration  40,99 

$14,008.40 

In  addition  the  Company  contributed  $15,000.00  to  the  construction 
of  the  project,  making  the  total  cost  of  the  project  $29,008,40. 
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Hysham  Pumping  Project 
Project  No.  129  «_  Treasure  County 


Introduction;  The  Hysham  Pumping  Project  and  the  land  served  by 
it  is  located  in  the  vicinity  of  Hysham,  Treasure  County,  Montana. 
The  land  owners  under  this  project  had  for  a  long  period  of  years 
made  an  effort  to  have  this  land  irrigated.   As  far  back  as  1914 
an  irrigation  district  was  formed  and  an  atter.pt  made  to  sell  horde 
for  the  needed  construction.   A  similar  effort  was  attempted  in  the 
1920' s.   In  both  instances  no  market  for  the  irrigation  district  bonds 
could  be  secured.   In  1942  the  Bureau  of  Reclamation  made  a  study 
of  serving  the  area  and  their  plan  of  building  a   rather  long  canal 
to  serve  the  area  by  gravity  proved  too  expensive. 

On  July  12,  1944,  the  land  owners  petitioned  the  State  Water 
Conservation  Board  to  make  a  study  of  the  area  and  on  August  7, 
1944,  the  Board  authorized  its  engineers  to  report  on  the  possibility 
of  a  project.   At  that  time  the  legislature  was  not  providing  the 
Board  with  construction  funds  as  this  was  the  period  of  World  War  II 
The  legislature,  however,  was  setting  aside  money  in  a  post  war  fund 
which  was  to  be  used  to  improve  employment  conditions  and  the 
economy  of  the  state  after  the  war.   $650,000.00  of  this  fund  was 
set  aside  for  State  Water  Conservation  Board  projects. 

On  August  21,  1945,  the  Board  filed  an  application  for  the  use 
of  $295,000.00  of  these  funds  on  the  Hysham  Pumping  Project.   The 
estimated  cost  of  constructing  the  project  was  $330,000.00  based 
on  the  statement  by  the  local  people  that  they  would  furnish  the 
transmission  line  so  that  power  would  be  available  for  the  project. 
The  Board  agreed  to  furnish  the  additional  $35,000.00  from  its  own 
funds.   To  serve  the  project  the  Board  made  a  water  filing  for  200 
cubic  feet  per  second  of  water  from  the  Yellowstone  river  and  its 
tributaries.   This  filing  was  recorded  on  September  19.  1945. 

The  project  was  designed  for  the  delivery  of  three  acre  feet 
per  acre  for  7,600  acres.   In  addition  to  the  high  and  low  lift 
pumping  plants  27,64  miles  of  canals  and  12.36  mi-les  of  trans- 
mission line  were  constructed. 

Water  Users'  Association;  This  association,  composed  of  all  of  the 
water  users  under  the  proposed  project,  filed  its  articles  of 
incorporation  on  March  16,  1948.   It  authorized  the  issuance  of  ten 
thousand  shares  of  stock  at  a  par  value  of  $1.00.   By-laws  for  the 
association  were  approved  on  April  14,  1948.   The  By-laws  provide 
for  the  election  of  five  directors  for  three  year  terms.   These  are 
staggered  on  an  annual  basis  and  in  the  election  of  directors 
cumulative  voting  is  provided.   The  association  hires  a  manager  to 
operate  the  project. 

Construction  Contracts;  The  appropriation  for  the  Post  War  fund 
which  was  made  available  July  1,  1947,  required  that  bids  for 
projects  be  received  and  contracts  awarded  by  the  Board  of  Examiners. 
The  Board  of  Examiners  directed  the  Board  to  take  such  actions  as 
viere  necessary  in  their  behalf  in  the  calling  for  bids  and  awarding 
of  the  contracts  for  the  project.   On  October  14,  1947,  bids  were 
called  for  to  be  received  on  January  8,  1948.   These  bids  were  too 
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high  and  were  rejected.  After  again  meeting  with  the  local  water 
users  and  on  their  assurance  that  the  necessary  transmission  line 
would  be  constructed  through  local  funds,  the  Board  again  requested 
the  Board  of  Examiners  to  call  for  bids  on  the  project.   In  the 
interim  the  Board  requested  its  engineers  to  modify  the  project  to 
an  extent  necessary  to  secure  satisfactory  bids.   On  March  11,  1948 
bids  from  D.  M.  Manning  and  Fairbanks-Morse  Company,  at  a  total 
cost  of  $324,368,19  were  received  and  on  recommendation  of  the  Board 
were  accepted  by  the  Board  of  Examiners.  It  developed  that  the 
transmission  line  could  not  be  financed  locally  so  on  August  26, 
1948,  the  Board  authorized  the  construction  of  the  power  line  from 
its  funds. 

Other  Construction:  During  the  first  year  of  service  to  the  project 
it  was  found  that  if  the  project  were  to  be  successful  rather  an 
extensive  lateral  system  would  have  to  be  constructed.  The  local 
water  users  worked  out  a  plan  with  the  Soil  Conservation  Service 
whereby  that  agency  would  do  the  necessary  engineering  work,  etc. 
On  March  2,  1950,  the  Board  agreed  to  advance  to  the  Water  Users* 
Association  $20,000.00  for  this  work.  Subsequently  at  least  an 
additional  $30,000.00,  advanced  by  the  Board  to  the  association, 
was  spent  on  this  lateral  system. 

Other  major  items  of  construction  carried  on  after  the  original 
contracts  were  completed  included  a  caretaker's  house,  a  spillway 
at  the  pump  pond,  and  canal  crossings. 

In  1951  the  third  pump  was  installed  to  serve  the  lands  under 
the  high  lift  canal  and  in  1955  the  third  pump  unit  was  installed  at 
the  main  pump  station. 

Power ;  The  project  is  now  receiving  its  power  from  the  Mid-Yellowstone 
Electric  Cooperative  at  a  cost  of  approximately  five  mills  per 
kilowatt  hour  under  a  contract  dated  December  3,  1958.   Originally 
the  project  was  presumed  to  be  able  to  receive  Fort  Peck  power  at 
a  cost  of  two  and  one-half  mills  and  the  Board  has  made  many 
efforts  to  secure  an  agreement  for  this  government  power  to  be 
used  on  the  project.   It  is  possible  that  with  the  building  of  the 
Yellowtail  project  that  the  project  might  be  served  with  power  at 
a  lower  cost  from  that  source.   In  that  there  has  never  been  suffi- 
cient power  available  for  the  project,  the  original  installation 
included  only  two  of  the  three  necessary  pumps.  After  the  building 
of  the  transmission  line  it  was  found  necessary  to  buy  transformers, 
regulators,  etc.,  in  an  effort  to  give  the  project  as  good  a  supply 
of  power  as  was  possible.   In  that  all  of  the  transmission  capacity 
of  the  line  built  for  the  project  is  not  used,  under  date  of 
March  4,  1954,  the  Board  entered  into  an  agreement  with  the  Mid- 
Yellowstone  Electric  Cooperative  to  permit  the  cooperative  to  use 
the  unused  capacity  of  the  line. 

Water  PurchaseXontracts;  To  finance  the  project  water  purchase 
contracts  were' entered  into  with  the  water  users  to  repay  the 
construction  costs  over  a  period  of  forty  years  at  $1.75  per  year. 
It  was  estimated  that  there  were  7,600  acres  to  be  served  by  the 
project.  The  lack  of  power  to  operate  the  third  pumping  unit,  plus 
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the  fact  that  a  number  of  the  water  users  did  not  have  their  land 
ready  for  irrigation,  there  was  signed  up  5527  acres.   By  1956  it 
was  determined  that  the  water  users  payment  of  $5.00,  including 
operation  and  maintenance,  was  all  that  they  could  afford  to  pay, 
and  that  the  $3.25  assigned  to  operation  and  maintenance  was  not 
sufficient,   A  plan  was  worked  out  with  the  water  users  whereby 
the  contracts  would  be  rewritten  to  repay  construction  costs  at  the 
rate  of  $1.00  per  year  until  1966  and  then  at  the  rate  of  $14  75 
per  acre  foot  until  the  full  amount  of  $80.00  per  acre  was  returned 
to  the  Board.   The  contracts  were  all  executed  in  the  new  form  and 
approved  by  the  Board  by  Resolution  No.  919  on  October  14,  1956. 
All  new  water  purchase  contracts  are  to  be  written  to  pay  at  the 
rate  of  $1.00  per  acre  up  to  and  including  1966  and  then  at  $1.75 
per  acre  over  a  sufficient  number  of  years  so  that  the  Board  receives 
a  return  of  $80,00  per  acre.   One  substantial  change  was  made  in 
the  new  contracts  in  that  they  provide  for  the  land  owner  to  receive 
two  acre  feet  per  acre  instaed  of  one  and  one-half  as  in  the 
original  contracts.   At  the  time  the  contracts  were  rewritten  there 
had  been  paid  on  the  old  contracts  the  sum  of  $50,576.71.   The 
Association  was  permitted  to  retain  the  payments  made  for  con- 
struction in  1956  to  apply  on  maintenance  costs. 

Riqht-of-VVay:  All  of  the  right-of-way  for  the  canals  and  the  power 
line  was  acquired  by  the  Board  at  no  cost  with  the  exception  of  three 
tracts.  The  total  right-of-way  cost  was  $1,350.00,   The  largest 
item  was  the  acquisition  of  a  tract  of  land  near  the  pump  station 
which  was  necessarily  acquired  to  allow  free  control  of  the  slough 
used  as  the  pumping  pond.   This  tract  cost  the  Board  $1,000.00  but 
is  currently  being  rented  for  $125.00  per  year.  More  detailed 
right-of-way  information  will  be  covered  in  a  subsequent  report. 

Financial;  The  total  expenditures  on  the  project  as  of  June  30,  1960 
are  as  follows: 

D.  M.  Manning   Contract  $  244,194.18 

D.  M.  Manning   Contract  12,113.06 

Line  Builders   Contract  35,004,00 

Line  Builders   Materials  10,001.55 

Fairbanks-Morse  Contract  43,447.50 

Carburetor-Elec.   Contract  2,851.78 

3  Transformers  10,766.42 

3  Voltage  Regulators  8,808!oO 

Extra  Pumps  20,802.44 

Pump  Repairs  9,475.51 

Materials  Purchased  27!223!31 

Equipment  Rental  3l]508!42 

h^^?:l      .  36!350.*08 

Right-of-Way  1.381.45 

Engineering  and  Administration  46  429  38 

Power  Bills  Paid  4!663!l8 

Total  Cost  $545,020.26 


52 


Big  Horn  Tullock  Project 
Project  No.  144 Treasure  County 


Introduction;  This  project  is  located  along  the  south  side  of  the 
Yellowstone  River  eighteen  miles  west  of  Hysham  in  Treasure  County, 
Montana.   Its  construction  involved  the  rehabilitation  of  a  project 
which  had  failed.   The  request  for  rehabilitation  was  submitted  to 
the  Board  on  May  1,  1940.   The  rehabilitation  work  done  consists 
of  the  construction  of  an  overflow  diversion  dam  on  the  Big  Horn 
River  and  the  rebuilding  of  structures  and  other  work  on  a  50  second 
foot  canal  6,4  miles  long  to  irrigate  1,620  acres.   The  original 
project  was  a  private  ditch  built  in  1902.   To  assure  a  water  supply 
the  private  ditch  was  taken  over  by  an  irrigation  district  in  1919. 
The  irrigation  district  created  an  indebtedness  of  $98,911.16  and 
in  its  first  year  of  operation  in  1921  the  diversion  dam  washed  out. 
The  water  users  then  attempted  to  continue  to  irrigate  with  pumps 
but  found  this  too  expensive  with  the  result  that  all  lands  in  the 
district  were  taken  by  the  county  under  tax  deed  in  1928,   Attempts 
were  made  to  refinance  the  district  through  the  Reconstruction  Finance 
Corporation  without  success.   The  project  has  an  early  water  right 
of  2,500  inches  on  the  Big  Horn  River, 

Water  Users'  Association:  The  Big  Horn  Tullock  Water  Users' 
Association  was  incorporated  on  October  2,  1940  with  an  authorized 
capital  of  2,000  shares  at  $1.00  per  share.   It  is  managed  by  three 
directors.   The  operation  and  maintenance  is  done  entirely  by  the 
water  users. 

Construction:  Construction  on  the  project  was  done  by  D.  M.  Manning, 
a  local  contractor,  and  payment  was  made  for  the  work  through  advances 
by  the  Board  to  the  Water  Users'  Association.   The  construction  of 
the  diversion  dam  on  the  Big  Horn  River  and  the  rehabilitation  of 
the  canal  was  authorized  by  the  Board  on  August  14,  1940  and  water 
was  available  for  the  1942  irrigation  season.   This  construction 
furnisned  water  for  1,300  acres.   In  1944  a  pump  was  installed  for 
irrigating  320  acres  above  the  canal. 

Water  Purchase  Contracts:   There  are  ten  water  purchase  contracts 
outstanding  totalling  1,620  miner's  inches.   These  contracts  call 
for  the  payment  of  $1.00  per  miner's  inch  from  1944  through  1947 
and  $1.50  per  miner's  inch  from  1948  through  1979. 

Financial;  The  Board  first  made  an  application  to  the  Public  Works 
Administration  for  a  loan  and  grant  to  reconstruct  this  project  but 
this  application  was  turned  down  because  it  involved  refinancing  an 
irrigation  district.   The  Board  then  issued  $32,000.00  Series  "X" 
Water  Conservation  Revenue  Bonds  which  it  offered  for  sale.   Being 
unable  to  sell  these  bonds  they  were  cancelled  and  destroyed  on 
March  11,  1948.   The  water  marketing  contract  between  the  Board  and 
the  Association  calls  for  the  repayment  of  all  funds  advanced  by  the 
Board  plus  four  per  cent  interest  and  was  dated  November  20,  1940. 
The  Association  is  currently  paying  the  Board  $2,430.00  annually 
which  is  $1.50  per  inch  on  1,620  miner's  inches.   As  of  June  30, 
1960  the  Association  has  paid  to  the  Board  $39,220.00.   $22,473.76  of 
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this  amount  has  been  credited  to  interest  and  $16,746,24  has  been 
credited  to  principal. 

The  following  is  a  statement  of  the  book  account  for  this 
project  as  of  June  30,  1960: 

Advanced  to  Association  $35,763.05 

Engineering  1.439.39 

Legal  and  Administration  330.99 

Total  Cost  $37,533.43 

Less  Repayments  16 ^  746 . 24 

Board's  Book  Account  $20,787.19 

Af|  estimate  was  made  that  in  addition  to  the  above  expenditures, 
the  local  water  users  expended  $20,000.00  in  the  construction  work 
making  the  total  cost  of  the  project  $57,533.43. 
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Yellowater  Storage  Project 
Project  No.  166  -    Petroleum  County 


Introduction:  This  project  was  built  with  labor  furnished  by  the 
Civilian  Conservation  Corps  which  was  under  the  Soil  Conservation 
Service  with  sponsorship  funds  supplied  by  the  Board.   The  project 
consists  of  a  storage  reservoir  ten  miles  southwest  of  Winnett  in 
Petroleum  County  with  a  capacity  of  4,480  acre  feet,  and  2,000  acres 
are  irrigated  on  the  project.   There  is  also  an  outlet  canal  to 
serve  the  water  users. 

Water  Users'  Association;  The  Yellowater  Water  Users'  Association 
was  incorporated  on  April  27,  1948  with  authority  to  issue  5,000 
shares  at  $1.00  per  share.   Five  directors  manage  the  project.   The 
Association  does  not  collect  a  formal  operation  and  maintenance  levy 
but  assesses  its  members  as  needed  for  operation  and  repairs. 

Construction:  Construction  of  the  project  was  started  on  December  4, 
1935  and  completed  on  June  10,  1938.   The  labor  force  consisted  of 
about  one  hundred  fifty  young  men  recruited  from  various  parts  of 
the  United  States  to  serve  in  the  Civilian  Conservation  Corps.   The 
Board  furnished  equipment,  fuel,  repairs,  and  at  certain  times 
cooperated  in  the  payment  of  outside  labor. 

Water  Purchase  Contracts:  After  its  completion  the  project  laid 
dormant  until  1947,  there  being  only  sporadic  use  of  the  water  prior 
to  that  time.   On  December  1,  1947  eight  contracts  for  a  total  of 
2,000  acre  feet  were  signed  up*  These  contracts  call  for  the 
payment  of  $1.00  an  acre  foot  on  each  December  1.   Because  of  unsure 
water  supply  only  2,000  acre  feet  of  contracts  were  signed  up, 
and  it  was  estimated  that  about  3,000  acre  feet  of  water  would  be 
available  annually  to  service  these  contracts. 

Financial :   On  May  12,  1948  a  water  marketing  contract  was  entered 
into  between  the  Board  and  the  Association.   Under  this  contract  the 
Association  and  its  members  agreed  to  pay  the  Board  all  of  the  funds 
it  had  invested  at  that  time,  plus  any  future  investments  with 
interest  at  the  rate  of  four  per  cent  per  annum.  The  amount  speci- 
fied as  repayable  in  the  contract  at  that  time  was  $26,623.92  and 
the  Board  has  only  spent  an  additional  $128.53  since  that  time.   This 
account  has  been  credited  with  payments  made  to  date  on  the  contracts 
of  $17,450.00.   The  payments  have  been  credited  to  the  account  in 
full  with  the  exception  of  the  1960  payment  which  was  credited  to 
interest.   Four  per  cent  interest  on  the  annual  balances  should  be 
computed  and  qharged  to  the  project.   The  understanding  with  the 
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water  users  was  that  when  they  had  paid  the  Board  in  full  for  the 
Board's  investment  plus  the  interest  that  no  further  payment  of 
principal  would  be  required  unless  the  Board  was  forced  to  make  an 
additional  expenditure* 

Following  is  a  statement  of  the  expenditures  of  the  Board  on 
the  project  showing  the  balance  due  as  of  June  30,  1960: 

Lands  and  Right  of  Way                $  2,553.07 

Construction: 

Labor  10,534.96 

Materials  3,378.27 

Equipment  9,903.29 

Engineering  901.75 

Legal  and  Administration  31.  H 

$27,302.45 

Less  Sale  of  Scraper  550.00 

Less  Payments  on  Contracts  17,450.00 

Book  Balance  June  30,  1960  $  9,302.45 

In  addition,  federal  funds  in  the  amount  of  $75,000.00  were 
spent  in  constructing  this  project,  making  the  total  cost  of  the 
project  $102,302.45. 
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Nevada  Creek  Storage  Project  " 

Powell  County 
Project  No.  182     Series  "M"  Bond  Issue  (purchased  by  Board 
July  11.  1951       


Introduction;  Construction  of  this  project  was  financed  by  a  Public 
Works  Administration  loan  and  grant  supplemented  by  Board  funds.  The 
project  consists  of  a  reservoir  on  Nevada  Creek  ten  miles  above 
Helmville  in  Powell  County  with  a  storage  capacity  of  12,640  acre 
feet.   Also,  the  Douglas  Canal,  formerly  called  the  Hoefner  Ditch, 
was  enlarged  and  extended  to  a  total  of  12.7  miles.   The  project  was 
designed  to  provide  irrigation  for  10,000  acres  in  the  Nevada  Creek 
Valley,  1,200  acres  of  which  is  served  by  the  North  Side  Canal 
which  is  covered  in  another  report. 

Water  Users*  Association:  The  Nevada  Creek  Water  Users'  Association 
was  incorporated  October  22,  1937.   It  has  authority  to  issue  15,000 
shares  of  stock  at  $1.00  par  value  and  is  governed  by  five  directors. 

Sale  of  water  from  this  project  has  been  small  and  the  Board  has 
actually  operated  it  without  the  benefit  of  action  on  the  part  of  the 
association  until  this  1960  season  when  the  Association  has  become 
active. 

Construction  Contracts;   The  Board  called  for  bids  for  clearing  the 
dam  and  reservoir  site  on  several  of  its  projects  including  this 
one  on  January  5,  1938.   These  bids  were  all  rejected.   On  Feb- 
ruary 2,  1938  the  Board  called  for  bids  to  construct  this  project. 
These  bids  were  also  all  rejected  because  they  were  not  within  the 
money  available  for  the  project.   The  Board  then  instructed  its 
engineering  department;  to  remove  ffom  the  project  contract  the 
clearing  of  the  reservoir  site,  the  tjyilding  of  a  three  and  on^rhalf 
mile  road  abound  the  reservoir  and  ^l^yen  miles  of  the  Pouglas  Cahal^ 
This  work  was  to  be  undertaken  through  a  Works  Progress  Adminis- 
tration project  sponsored  by  the  Board.   With  the  elimination  of 
these  parts  of  the  project  from  the  contract,  bids  were  again 
received  on  March  4,  1938  and  a  contract  awarded  to  J.  L.  McLaughlin 
in  the  amount  of  $234,265.95.   This  contract  included  the  con- 
struction of  the  dam  and  the  first  two  miles  of  the  Douglas  Creek 
Canal.   Upon  the  Board's  guarantee  that  it  would  complete  from  its 
own  funds  the  work  removed  from  the  contract,  the  Public  Works 
Administration  approved  the  McLaughlin  contract.   The  contract  work 
was  started  on  April  1,  1938  and  completed  December  7,  1938, 

Prior  to  the  first  filling  of  the  reservoir  it  developed  that 
considerable  grouting  would  be  necessary  to  avoid  excessive  seepage 
in  the  dam.   The  Board  awarded  a  contract  on  June  15,  1940  to  Caird 
Engineering  Works  for  $6,000.00  to  do  this  work.   This  contract  was 
completed  on  August  14,  1940. 

Other  Construction:  The  Board  made  application  to  the  Works  Progress 
Administration  to  secure  funds  and  labor  to  construct  the  items 
removed  from  the  general  contract.   The  Works  Progress  Administration 
approved  this  application  on  March  4,  1939.   The  Works  Progress 
Administration  spent  $25,444.25  and  the  Board  expended  $42,253.53 
on  this  additional  work.   Accomplished  under  this  program  was  con- 
struction of  approximately  eleven  miles  of  canal  and  three  and 
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one-half  miles  of  very  expensive  road  on  a  side  hill  around  the 
reservoir.   Although  it  was  intended  that  the  clearing  of  the 
reservoir  site  be  included  in  this  project,  no  clearing  was  done. 

On  July  11,  1956  the  Board  authorized  an  expenditure  of 
$10,000.0C  for  grouting  on  the  dan  and  for  control  of  seepage, 

»i/ater  Purchase  Contracts;  The  original  water  purchase  contracts  for 
this  project  were  signed  up  at  $1,05  per  acre  foot  for  a  twenty-nine 
year  period.   Of  the  original  10,500  acre  feet  in  contracts  signed 
up,  7,635  acre  feet  were  cancelled  in  1945  because  no  payments 
were  being  made  on  them.   At  present  there  are  sixteen  contracts 
for  3,960  acre  feet  outstanding  with  a  value  of  $44,523.75, 

VJater  ^upply:  The  project  first  operated  on  a  limited  basis  in  1939, 
the  st«rr?ge  being  held  down  because  of  the  necessity  of  grouting 
the  dam  to  limdt  seepage,   Nevada  Creek  is  a  decreed  stream  and  the 
Board  filed  on  all  the  unappropriated  water  on  February  5,  1937. 
Before  funds  Vv'ero  made  available  from  the  federal  government  it 
was  necessary  to  enter  into  a  contract  with  the  Keliey  Ranch 
Company  to  permit  the  use  of  Douglas  Creek  water  in  exchange  for 
project  water.   Under  the  agreement  made  on  April  6,  1938  the 
company  has  a  right  to  divert  an  amount  of  water  on  its  lands  along 
the  Douglas  Canal  equal  to  the  am.ount  being  simultaneously  diverted 
above  the  canal  by  v/ater  purchasers  of  the  Board.   This  contract 
terminates  in  196B. 

Financial;  The  original  loan  and  grant  from  the  federal  government 
called  for  the  sale  of  Series  "M"  bonds  dated  May  1,  1938  and  ex- 
tending to  1968  in  the  amount  of  $142,000.00  plus  a  cash  grant  from 
the  Public  V/orks  Administration  of  $116,181,00,   The  bonds  were 
sold  to  the  Public  Works  Administration  on  October  13,  1938. 
When  the  additional  grouting  was  found  necessary  at  the  dam  the 
Board  made  application  for  an  additional  grant  of  $10,800,00  which 
was  based  on  the  estimated  cost  of  $24,000,00  for  the  necessary 
grouting.   This  increased  grant  was  allowed  by  the  PuJolic  v/orks 
Administration  on  June  12,  1940, 

Following  is  a  financial  statement  of  the  project  as  of 
June  30,  1960: 

Fed.  Funds,   State  Funds  Total 

Lands  i  R/v;  $  22,480.00   $  3,003.28   i  25,483.28 
Construction  Contracts: 

J.L.  .McLaughlin  231,733.38    20,233.37  251,966.75 

Caird  Engineering  v;orkc  7,559.66     4,284.13  11>843.79 

Concrete  Pipe  150.75  150.75 
Const  ruction- Other 

Lsbor  58,401.37  58,4Ul.37 

Material  13.058.73  13,056.73 

^Equipment  12,064,21  12,064,23 

engineering  8.  Supervision  34,975.00  34,975,00 

Legal  and  Administration  692,87       603,44  Ii?9*'.3i: 

2%   Administration  Charge  7,785.64  7, 785. ^'4 

Interest  during  Const.'       3.124,00    3^124! 00 

Total  Cost       $265,740,66  $154,409,19   $420,149.35 
Less  credits  From 

Association  0  tL  LI  5,721  66 

June  30,  I960  Book  Balance  $148,687!53 

58 


Nevada  Creek  continued: 

In  addition  the  Works  Progress  Administration  expended  $25*444.25 
of  federal  funds  in  construction  on  this  project,  making  a  total 
cost  of  the  project  $445,594.10. 

The  status  of  Series  "M"  Bond  Issue  is  as  follows: 

Bond  Issue  142,000.00 

Interest  Earned         125, 128^96   $267,128.96 


Bonds  Paid 
Interest  Pt 

Balance  due  Bond  Issue  $184*840.00 


Interest  Paid  82^288.96     82,288.96 


59 


Sidney  Pumping  Project  ^ 

iiichiand  County 
Project  No.  207  -   Series  "Q"  Bondt  (purchased  by  Board 
July  11.  1951) 


Introduction:  This  project  is  located  across  the  river  from  Sidney 
in  Richland  County,  Montana.  Its  construction  was  financed  by  a 
loan  and  grant  from  the  Public  Works  Administration  supplemented  by 
Board  funds.  The  project  consists  of  three  pumping  plants  and 
canals  as  follows: 

Canals  and  Pumps: 

No.  of   Horse-  Length  of       Pump 

Unit     Pumps    power       Lift        canals      Capacities 

1  3      460     70.5  feet    13   mi.      44  sec.  ft. 

2  1       50     32   feet     2.5  mi.      10  sec.  ft. 

3  2      80     27   feet     2.7  mi.      22  sec.  ft. 

Also  a  13,200  volt  power  line  twelve  miles  long  from  Sidney  to  the 
pumping  station  and  a  sub-station  was  constructed. 

The  project  was  designed  to  furnish  a  full  water  supply  for 
5,000  acres  along  the  Yellowstone  River  valley.  The  distribution 
canals  for  the  project  were  built  in  conjunction  with  the  W^orks 
Progress  Administration.  The  original  project  was  to  include  lands 
in  North  Dakota  but  the  Board  was  never  able  to  get  a  sufficient 
allocation  to  extend  the  project  even  though  special  legislation  for 
this  purpose  was  enacted  by  the  Montana  legislature. 

Water  Users'  Association:  The  Sidney  Water  Users'  Association  was 
incorporated  October  21,  1937.  It  is  authorized  to  issue  25,000 
shares  at  a  par  value  of  $1.00  per  share  and  is  governed  by  five 
directors.  The  present  operatipn  and  maintenance  charge  is  $1.48 
per  acre  foot. 

Construction  Contracts:  Bids  were  received  for  constructing  the 
project  on  November  27,  1937  but  were  returned  unopened  because 
finances  for  the  project  had  not  been  completely  arranged  for.  The 
Board  also  rejected  bids  for  clearing  on  the  project  on  January  5, 
1938.  On  March  23,  1938  the  Board  awarded  a  contract  to  D.  M. 
Manning  in  the  amount  of  $63,529.03.  The  award  of  this  contract  was 
not  approved  by  the  Public  Works  Administration  until  October  11, 
1938  and  the  contract  was  completed  on  May  26,  1939.  Fairbanks- 
Morse  and  Company  were  awarded  a  contract  for  $16,687.00  to  furnish 
pumps  for  the  project.  This  contract  was  completed  on  September  6, 
1939. 

Other  Construction;  Canals  for  the  project  were  to  be  built  by 
Vi/orks  Progress  Administration  under  the  sponsorship  of  Richland 
County  and  the  Sidney  Chamber  of  Commerce.  This  construction  proved 
too  much  of  a  financial  burden  for  those  organizations  and  it  was 
necessary  for  the  Board  to  assume  sponsorship  and  complete  the  project* 
The  Works  Progress  Administration  spent  $53,563,56  on  this  project 
land  no  record  is  available  of  the  other  sponsors'  contribution.  To 
help  in  maintaining  the  canal  the  Board,  on  August  26,  1948, 
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authorized  the  purchase  of  a  dragline  at  a  cost  of  $7,000.00  for    '-' 
which  the  association  agreed  to  repay  the  Board  $900.00  a  year. 
Financial  difficulties  have  prevented  the  association  from  carrying 
out  this  agreement.   An  extensive  program  of  constructing  drainage 
ditches  has  been  carried  on  using  this  dragline,  and  some  cooperation 
in  this  work  has  been  received  by  the  water  users  assigning  to  the 
association  government  payments, 

W^ter  Purchase  Contracts:  Under  the  original  application  6,800  acres 
were  to  be  served  with  20,400  acre  feet  of  water.   This  was  amended 
to  5,300  acres  to  use  15,909  acre  feet  of  water.  The  water  was  to  be 
paid  for  at  45  cents  per  acre  foot  for  twenty-nine  years.   As 
finally  accepted,  11,500  acre  feet  were  signed  up  and  accepted  on 
October  19,  1938.  This  consisted  of  twenty  contracts  and  was  supple- 
mented by  twenty-two  other  contracts  to  commence  payment  in  1941 
for  3,500  acre  feet. 

There  was  partial  operation  of  the  project  in  1939  but  serious 
trouble  developed  with  the  pumps  and  the  project  did  not  satis- 
factorily deliver  water.  This  created  a  financial  problem  in  that 
the  power  charge  had  to  be  paid  whether  the  water  was  used  or  not. 
With  the  unsuccessful  operation  of  the  project  and  the  financial 
difficulties,  the  Board  started  negotiations  with  the  water  users 
and  the  Reconstruction  Finance  Corporation,  the  then  holder  of  the 
bonds,  to  rewrite  the  contracts.  On  May  12,  1943  there  were  good 
contracts  outstanding  in  the  amount  of  8,661  acre  feet.   Using  this 
as  a  basis  an  amended  trust  indenture  calling  for  8,650  acre  feet 
of  contracts  was  negotiated.  The  actual  cancellation  of  the  original 
contracts  and  approval  of  this  amended  finance  plan  was  not  fully 
approved  until  June  1945.   There  are  presently  outstanding  53 
contracts  for  9,093  acre  feet  calling  for  the  payment  of  forty-five 
cents  per  acre  foot  for  thirty-six  years.  The  present  value  of  these 
contracts  is  $71,877.65.  Water  for  the  project  is  signed  up  on  the 
basis  of  three  acre  feet  per  acre  which  makes  the  per  acre  charge  for 
the  project  as  follows: 

3  acre  feet  x  $0.45  $1.35 
3  acre  feet  x  $1.48  -  operation 

and  maintenance  4.44 

Total  annual  cost  per  acre  $5.79 
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Water  Supply:  A  water  filing  for  use  on  the  project  from  the  Yel 
stone  River  and  tributaries  was  made  on  December  15,  1938.   A 
special  act  of  the  legislature  allowed  this  water  to  be  also  used 
through  this  project  in  North  Dakota. 

Power  Supply:   On  September  21,  1938  the  Board  entered  into  a  contract 
with  the  Montana-Dakota  Utilities  Company  for  power  for  the  project 
at  a  rate  offour  mills  per  kilowatt  hour  with  an  $8.00  per  kilowatt 
seasonal  demand  charge.   This  contract  was  rescinded  on  October  2, 
1946.   On  May  9,  1946  the  Board  entered  into  an  agreement  with  the 
Lower  Yellowstone  REA  to  transfer  to  it  the  twelve  mile  13,200  volt 
line  it  had  built  to  supply  the  pomps.  Under  this  arrangement  the 
REA  agreed  that  the  Board  would  retain  the  pump  houses  and  equipment 
and  the  REA  would  furnish  power  free  of  transmission  charge  during 
the  months  of  March  to  October.   The  Board  then  entered  into  a 
contract  with  the  Bureau  of  Reclamation  wherein  it  transferred  to  the 
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Bureau  its  substation.   The  Bureau  agreed  to  furnish  power  at  a  rate 
of  2^   mills  per  kilowatt  hour.   This  contract  was  extended  an 
additional  ten  years  on  December  31,  1956. 

Financial:  On  September  7,  1938,  after  having  considered  three 
former  offers,   the  Board  accepted  a  loan  and  grant  from  the  govern- 
ment wherein  it  would  buy  $54,000.00  in  Series  "Q"  bonds  dated 
May  1,  1941  and  payable  through  May  1,  1968  and  allow  a  grant  of 
$44,180,00.   These  bonds  were  sold  to  the  government  on  November  6, 
1939.   To  secure  these  bonds  it  was  necessary  for  the  Board  to 
guarantee  that  canals  for  the  project  would  be  built.   On  September  14, 
1938  the  Board  asked  the  Public  Works  Administration  to  allow  it 
an  additional  $30,000.00  so  as  to  build  an  extension  into  North 
Dakota.   This  request  was  denied  by  the  Public  Vi/orks  Administration 
and  the  Board  proceeded  on  the  project  as  originally  planned.   On 
March  1,  1939  the  North  Dakota  Water  Commission  furnished  the  Board 
with  $3,500.00  so  as  to  enlarge  the  intake  pipe  at  the  No.  3  pump 
station  so  that  the  capacity  of  that  station  would  be  sufficient 
in  the  event  the  project  could  be  extended  to  North  Dakota.   A 
Works  Progress  Administration  project  to  build  the  canals  was 
finally  completed  with  the  Board  furnishing  $12,800.00  sponsorship 
funds . 

Following  is  a  financial  statement  of  the  project  as  of 
June  30,  1960: 

No.  Dakota 
Fed.  Funds   State  Funds   V/ater  Com.    Total 

Preliminary  $  1,686.46  $              %                     $  1,686.46 

Lands  &  RAV  550.00    2,070.50                 2,620.50 
Const.  Contracts: 

D.M.  Manning  72,594.77                 3,500.00   76,094.77 

Fairbanks-Morse  13,687.00                          13,687.00 

Dakota-Montana  147.97                            'l47!97 
Other  Construction: 

Labor  43^3®6.5I                 43,356.51 

Materials  8,063.69                8,063.69 

Equipment  23.712.17                23,712.17 

Pump  Repairs  18,840.34                18,840  34 

Advanced  to  Assoc*  31,110.14                31,110*14 

Eng.  8.  Supervision  7,653.80   24,971.34                32*625*14 

Legal  &  Admin.  810.00    4.028.63                4;838:63 

35^  Admin.  Charge  4,538.17                4  538  17 

Int.  During  Const.     1,050.00   ^ l!o5c!o0 

Total  Cost  $98,180.00  $160,691.49     $3,500.00  $262,371.49 

Less  credit  from 
S.C.S.  payments  8, 724. 74 

June  30,  I960  Book 
^slance  $151,966.75 

In  addition  V/orks  Progress  Administration  spent  $53,563.56  on 
$3i5!935.05  ^^      project,  making  a  total  cost  of  the  project 
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Sidney  continued: 

Following  is  a  financial  statement  of  Series  "Q"  Bond  Issue 
as  of  June  30,  1960. 

Bonds  Issued  $54,000.00 

Interest  earned  33,016.99 

Total  Due  $87,016.99 

Bonds  Paid  $43,000.00 

Interest  Paid  33.016.99 

Total  Paid  76,016.99 

June  30,  1960  Balance  due 

Bond  Issue  $11,000.00 
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Flint  Creek  Project  '^' 
Granite  County 
Project  No  210  -    Series  "E"  Bond  Issue  (purchased  by  Board 
"^  July  U.  1951) 


Introduction:  This  was  one  of  the  early  projects  of  the  Board.   The 
first  delegation  on  behalf  of  the  project  appeared  before  the  Board 
on  February  15,  1934  soon  after  its  creation.   It  is  one  of  the 
projects  which  was  financed  by  loan  and  grant  from  the  Public  Works 
Administration.   The  project  consists  of  a  storage  reservoir  with  a 
capacity  of  15,928  acre  feet  located  on  the  East  Fork  of  Rock  Creek 
twenty  miles  southwest  of  Philipsburg.   In  addition  9,072  acre  feet 
can  be  delivered  from  stream  flow.   There  is  a  main  diversion  canal 
from  the  East  Fork  of  Rock  Creek  to  Trout  Creek.  This  canal  is 
8.7.  miles  long  with  a  starting  capacity  of  200  second  feet  and  a 
capacity  of  175  second  feet  at  the  point  where  it  drops  into  Trout 
Creek.   It  includes  a  54  inch  steel  siphon  4,050  feet  long.   This 
diversion  canal  and  the  storage  reservoir  were  the  extent  of  the 
original  project  as  planned.   It  developed  that  to  sell  the  water 
available  from  the  project  it  was  necessary  to  build  several  dis- 
tribution canals  including: 

Marshall  Creek  Canal  -  capacity  57  second  feet  -  length  16.0  mi, 
Flint  Creek  Canal  -  -  capacity  63.5  second  feet  -  length* 5.85  Mi, 
Metcalf  Canal  -  -  -  -  capacity  17  second  feet  -  length  4.1  mi, 
Allendale  Canal  -  -  -  capacity  125  second  feet  -  length  13  mi. 
Small  laterals  -  -  -  length  2.77  miles 
Total  length  of  canals  constructed  is  50,42  miles. 

To  construct  these  canals  required  the  acquisition  of  the  then 
existing  Rock  Creek  Ditch  and  Flume  Company  canal  and  the  canal  of 
the  Allendale  Irrigation  Company.   The  project  was  designed  to 
serve  25,000  acres  in  the  Flint  Creek  Valley.   In  that  the  lands  in 
this  valley  are  at  an  elevation  of  around  5,000  feet,  the  possibility 
of  production  of  high  priced  specialized  crops  is  limited.   The 
right  of  way  and  special  agreements  will  be  covered  in  a  separate 
report. 

Water  Users*  Association;  The  Flint  Creek  Water  Users'  Association 
was  incorporated  for  25,000  shares  at  $1.00  per  share.   The  Articles 
of  Incorporation  were  filed  November  9,  1935.   It  is  controlled  by 
five  directors,  Th4'  AifeflClaiion  has  made  thfe  following  operation 
and  maintenance  assessments:  194:  -  1939-1941;  20(^  -  1942-1948; 
25(t  -  1949-1952;  40<^  -  1953-1956;  45(J:  -  1957-1958;  50<t  -  1959  and 
60<t  -  1960. 

Because  of  the  many  difficulties  the  project  encountered  the 
State  Water  Conservation  Board  actually  operated  theproject  with 
one  of  its  engineers  in  charge  during  the  early  years. 

Construction  Contracts;  Bids  for  construction  of  the  project  were 
first  received  on  November  29,  1935  at  which  time  the  Board  awarded 
the  contract  to  the  Inland  Construction  Company  for  construction  of 
the  dam  on  their  bid  of  $231,945.07  and  to  Clifton  and  Applegate  for 
construction  of  the  canals  on  their  bid  of  $211,390.30.   Approval 
of  these  awards  by  the  Public  Works  Administration  was  not  received 
until  May  26,  1936.  When  the  Board  submitted  the  contract  documents 
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to  the  Inland  Construction  Company  that  company  refused  to  sign 
them  on  the  grounds  that  the  project  could  not  be  completed  after 
this  delay  within  the  time  specified  in  the  contract.  The  Board 
brought  suit  against  the  Inland  Construction  Company  to  require 
them  to  sign  the  contract,  which  suit  was  subsequently  dismissed,    ■ 

The  Board  then  readvertised  the  contract  for  construction  of 
the  dam  and  awarded  it  to  Barnard  Curtis  Company  on  July  18,  1936 
on  a  bid  of  $264,223.75.   This  contract  was  completed  on  November  30, 
1938.  ■ ' 

After  the  start  of  construction  of  the  canals  by  Clifton  and 
Applegate  it  was  found  necessary  to  change  the  location  of  the  main 
canal  which  required  the  inclusion  of  a  4,050  foot  steel  siphoa. 
Bids  were  called  for  this  work  on  June  17,  1937  and  the  contract  for 
the  siphon  was  awarded  to  Clifton  and  Applegate  on  their  bid  of 
$54,776.88.   This  contract  was  completed  on  January  5,  1938. 
During  the  construction  period  because  of  inability  to  meet  the 
requirements  of  the  Public  Works  Administration  there  were  many 
delays  in  paying  the  contractors'  estimates  on  all  three  contracts. 
This  resulted  in  the  contractors  making  claim  to  interest  on  the 
delayed  payments.   Suit  was  threatened  by  the  contractors  but  the 
Board  denied  any  obligation  and  no  suits  were  ever  brought. 

Other  Construction:  Because  of  the  shortage  of  federal  construction 
funds  available  the  Board  only  rehabilitated  the  Allendale'  Canal  to 
Willow  Creek.   Before  any  water  could  be  delivered  it  was  necessary 
for  the  Board  to  undertake  with  its  own  crews  further  enlargement 
of  the  canal  through  its  entire  length,  including  the  replacement 
of  a  flume  at  Cow  Creek.  The  original  project  did  not  include  any 
measuring  devices  which  were  immediately  necessary  on  the  streams 
because  of  the  decrees  that  were  being  administered.   The  major  items 
which  the  Board  has  since  spent  money  in  connection  with  the  project 
has  been  the  control  of  flood  waters  on  Vifillow  Creek,  the  rebuilding 
of  the  Flint  Creek  Canal,  the  repair  and  painting  of  the  siphon, 
including  the  installation  of  manholes,  and  major  work  on  the 
Marshall  Creek  Canal.   Because  of  extensive  seepage  on  the  main 
diversion  canal  it  has  been  necessary  to  do  a  large  amount  of  work 
including  a  heavy  expenditure  on  bentonite  lining  of  the  canal. 
This  work  was  particularly  necessary  to  avoid  recurring  claims  for 
damages  which  were  being  filed  against  the  Board. 

Water  Purchase  Contracts:  The  original  financing  of  the  project  was 
based  on  the  sale  of  25,000  acre  feet  at  eighty  cents  an  acre  foot 
per  year,  plus  operation  and  maintenance,  for  twenty-nine  years.   The 
Board  relied  on  the  statements  by  the  local  people  that  this  water 
could  be  signed  for  at  the  time  it  awarded  the  contracts  for 
construction.   The  local  people  did  not  fulfill  their  promises  and 
in  March  of  1936,  the  Board  ordered  Mr.  Buzzard  to  go  to  the  project 
to  assist  with  the  signing  of  the  contracts.   The  full  25,000  acre 
feet  of  contracts  were  eventually  secured.  Two  months  after  this  was 
accomplished  the  Public  Works  Administration  then  insisted  that  with 
the  costs  as  shown  on  the  project  the  water  purchase  contracts  would 
necessarily  have  to  be  re-signed  and  the  price  raised  to  $1.00  an 
acre  foot  unless  the  Board  could  cut  the  project  costs.   The  Board 
determined  that  it  was  impossible  to  re-sign  the  contracts. 
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There  was  an  immediate  large  default  on  the  original  120 

water  purchase  contracts  to  the  extent  that  the  average  annual 
payment  up  to  1947  was  only  $6,470.00.   The  Allendale  Irrigation 
Company  and  its  stockholders  resisted  any  payments  to  the  Board 
and  brought  suit  in  1939  to  determine  its  rights.   In  an  attempt/ 
to  enforce  payment  under  all  of  the  defaulted  water  purchase  contracts 
the  Board  hired  a  local  attorney,  S.  P.  Wilson,  to  work  with  its 
attorneys  to  attempt  to  enforce  payments  on  the  contracts.  Suits 
were  brought  in  1939  and  subsequently  dismissed,  in  March  1943 
negotiations  started  with  the  Allendale  Irrigation  Company  to  attempt 
to  settle  the  differences  with  the  water  purchasers  and  to  secure 
sale  of  water  so  that  the  project  might  function*  These  proposals 
were  actively  carried  on  and  in  December  1945,  because  of  lack  of 
progress,  the  Board  terminated  the  negotiations  and  threatened  to 
sue  the  Allendale  Irrigation  Company  and  its  stockholders.  An 
agreement  was  finally  reached  on  June  30,  1947«  This  agreement  was 
submitted  to  the  Reconstruction  Finance  Corporation,  the  then  bond 
holders,  for  approval.  The  R.F.C.  withheld  approval  until  such 
time  as  all  water  purchase  contracts  under  the  project  were  re- 
negotiated. Under  the  Allendale  agreement  the  company  and  its  stock- 
holders were  permitted  to  cancel  out  7,980  acre  feet  of  contracts 
and  replace  them  with  3,575  acre  feet  which  included  a  2,000  acre 
foot  contract  signed  by  the  Allendale  Irrigation  Company.   By  June 
1948  th^  Board  had  renegotiated  all  contracts  on  the  project  and 
secured  approval  of  the  R.F.C.  of  its  action.   All  except  twenty-five 
of  the  original  contracts  for  6,225  acre  feet,  or  18,775  acre  feet 
of  contracts  were  canceled.  There  were  secured  in  lieu  of  the  can- 
celed contracts  6,850  acre  feet  of  contracts.  The  terms  under  which 
these  new  contracts  were  taken  were  as  follows:  where  a  water 
purchaser's  existing  contract  was  reduced  in  number  of  acre  feet 
purchased,  the  new  contract  was  taken  for  forty  years  at  eighty 
cents  per  acre  foot.   Contracts  taken  after  July  11,  1947  were  to 
be  signed  for  the  forty  years  at  $1.00  per  acre  foot.   Further 
provision  was  made  that  a  water  purchaser  with  a  contract  could 
secure  additional  water  without  a  new  contract  yearly  up  to  25 
per  cent  of  his  contract  at  $1.20  plus  operation  and  maintenance 
per  acre  foot.  Any  amount  he  required  over  25  per  cent  he  would 
pay  $2.40  plus  operation  and  maintenance  per  acre  foot.  The  Board 
also  agreed  that  they  would  sue  any  water  purchaser  who  became 
delinquent  on  these  contracts. 

The  original  25,000  acre  feet  of  contracts  were  signed  up  to 
be  delivered  under  the  following  facilities: 

Main  Canal  -  1,570  acre  feet;  Metcalf  Canal  -  2,500  acre  feet; 
Flint  Creek  Canal  -  3,540  acre  feet;  Marshall  Canal  -  3,110  acre 
feet  and  Allendale  Canal  -  14,280  acre  feet. 

Thus  57,12  per  cent  of  the  water  was  signed  up  under  the  Allendale 
Canal  which  had  a  capacity  of  only  50  second  feet. 

The  present  70  water  purchase  contracts  representing  the 
purchase  of  14,745  acre  feet  have  a  remaining  value  of  $214,142.00, 
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V^fater  Supply;  Water  filings  were  made  on  East  Fork  of  Rock  Creek 
and  Flint  Creek  on  May  20,  1935.   Subsequently  to  meet  the  require- 
ments of  the  Public  Works  Administration  filings  were  made  indivi- 
dually on  all  tributaries  and  even  couless  adjacent  to  the  project. 
In  securing  the  right  of  way  from  the  Rock  Creek  Ditch  and  Flume 
Company  the  Board  took  over  the  75  second  foot  right  this  company 
had  in  the  East  Fork  of  Rock  Creek  and  delivers  to  it  1,000  inches 
from  the  main  canal.   At  that  time  the  ownership  of  this  1,000 
inches  was  specified  as  John  Hickey,  250  inches;  George  Munis,  90 
inches;  Mungas  Brothers,  660  inches.  A  definite  agreement  has 
never  been  entered  into  with  these  people  although  the  project 
has  been  operated  under  the  terms  of  the  proposed  agreement.  Under 
the  agreement  with  the  Allendale  Irrigation  Company,  the  Company 
having  originally  deeded  its  50  second  foot  right  in  Flint  Creek 
to  the  Board,  actual  rates  of  delivery  of  water  are  specified  and 
water  delivered  during  July  15  to  September  15  is  definitely 
defined  as  project  water.  Other  provisions  of  the  agreement 
define  the  place  of  delivery,  etc.  This  agreement  was  more  or 
less  based  on  the  findings  of  the  lawsuit  which  was  brought  against 
the  Board  by  the  Allendale  Irrigation  Company  in  1939,   In  1940 
the  Board  brought  suit  against  Ray  Greenheck  to  determine  its  rights 
in  the  use  of  Trout  Creeic  to  transport  water.   As  a  result  of  this 
suit  Mr,  Greenheck  was  awarded  by  the  court  the  use  of  100  inches 
out  of  the  Marshall  Creek  Canal  without  payment  of  operation  and 
maintenance  to  the  Board  or  the  Association,   The  Board  also  in  1948 
negotiated  an  agreement  with  Nellie  Walter  and  Vida  L.  Olsson 
whereby  because  of  segregation  of  their  lands  and  destruction  of 
their  irrigation  facilities  the  Board  and  the  Association  agreed  to 
deliver  to  them  annually  without  cost  from  the  Allendale  Canal  52.5 
acre  feet  for  use  on  15  acres  of  land. 

Financial;  On  January  7,  1936  the  Board  accepted  an  offer  from  the 
Public  Works  Administration  whereby  the  government  would  buy  Water 
Conservation  Revenue  Bonds  in  the  amount  of  $310,000.00  and  make  a 
grant  of  $253,636,00  for  construction  of  the  project.   These  bonds 
were  dated  February  15,  1936  and  designated  Series  "E"  with  the 
First  National  Bank  of  Missoula  as  Trustee.   Before  the  bonds  were 
sold  and  after  they  were  issued  the  government  required  that 
$26,000.00  of  them  be  canceled  because  the  Board  had  not  re-signed 
the  water  purchase  contracts  at  a  higher  rate.   The  Board  also, 
before  the  sale  of  the  bonds,  was  required  to  pass  a  resolution 
that  it  would  waive  all  right  to  receive  from  federal  funds  all 
money  it  had  invested  in  engineering,  right  of  way,  preliminary, 
administrative  and  such  other  costs  as  it  had  incurred.   The  govern- 
ment finally  purchased  $284,000.00  worth  of  bonds  on  June  15,  1937. 

As  shewn  by  the  following  financial  statements,  money  for  the 
project  was  zo   limited  that  the  Board  had  to  pay  from  its  own  funds 

$79,952,70  to  complete  the  payments  due  the  contractors.   There 
was  not  any  money  available  to  pay  the  interest  on  the  bonds  durihg 
construction  and  the  bond  issue  of  course v«s  in  default  before  the 
contractors  were  off  the  job.   The  records  show  that  a  substantial 
amount  of  the  over-run  in  the  construction  costs  of  the  project  were 
the  result  of  the  following  items:  loss  of  $35,000.00,  this  being 
the  amount  that  the  second  bid  exceeded  the  original  bid  received 
for  the  construction  of  the  dam,  and  the  cost  of  the  following  canals 
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not  originally  contemplated:  Marshall  Creek  Canal  $56,000.00, 
Allendale  Canal  $42,000.00,  Flint  Creek  Canal  $14,000.00,  Metcalf 
Canal  $6,000.00,  laterals  $3,000.00.   The  Board  justified  the 
expenditure  of  additional  funds  on  this  project  over  and  above  the 
income  that  was  available  from  the  water  purchase  contracts  by 
considering  that  the  capacity  of  the  canals  was  such  to  permit 
the  sale  of  7,000  acre  feet  more  water  and  also  that  there  was 
the  potential  return  from  the  resale  of  return  flow  water  in  the 
lower  valley. 

At  the  time  all  of  the  water  purchase  contracts  on  the  project 
were  renegotiated  the  Board,  realizing  the  financial  position  of 
the  project,  attempted  to  have  the  bond  issue  renegotiated.   After 
much  discussion  of  this  matter  Governor  Ford  made  a  trip  to  Washing- 
ton to  place  the  problem  before  the  R.F.C.   The  best  offer  he  was 
able  to  obtain  was  as  follows:   to  issue  new  bonds  to  the  extent 
the'  present  available  water  purchase  contracts  would  retire  at  four 
per  cent  interest  during  the  remaining  life  of  the  contracts,  then 
to  issue  a  "balloon  bond"  for  the  total  amount  still  rem.aining  due 
to  the  government.   This,  of  course,  offered  no  relief.   At  the 
same  time  the  R.F.C.  was  attempting  to  liquidate  and  some  private 
firms  were  interested  in  buying  the  Board's  bonds  from  them  at  a 
discount.   One  of  these  firms  in  particular  submitted  several 
proposals  to  the  Board  for  the  issuance  of  new  bonds  prior  to  the 
Board's  purchase  of  this  bond  issue. 

The  following  shows  the  expenditure  of  federal  funds  and 
state  funds  on  the  project  to  June  30,  1960: 


Fed.  Funds   State  Funds 
Right  of  Way  $  3,913.71   $  22,203.21 

Const.  Contracts: 

Barnard  Curtis  -  Dam     274,117.46    50,581.37 

Clifton  ^  Applegate 

-  Canals  -  204,102.78    29,371.33 
Clifton  i..  Applegate 

-  Siphon  -  54,306.95 

Other  Construction           310.68   167,772.17 
Engineering  86,719.67 

Trustee  Fees                884.42 
Legal  is.  Administrative  19,948.30 

Association  Advances        2,440.04 


Total 
$  26,116.92 

324,698.83 

233,474.11 

54,306.95 

166,082,35 

86,719.67 

884.42 

19,948.30 

2,440.04 


Total  Cost  of  Project    $537,636.00  $379,036.09     $916,672.09 


issue: 


The  following  statement  shows  the  total  due  on  Series  "E" 


Bond 


Bond  Issue 
Interest  Due 

Total  Due 

Bonds  Paid 
Interest  Paid 

Total  Paid 
Balance  Due  Bond  Issue 


$284,000.00 
252.318.33 

$  19,000.00 
197.118.33 
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$536,318.33 


$216,118.33 
3^0,200.00 


Upper  Musselshell  Project  '-^ 

Wheatland  and  Meagher  Counties 
Project  No.  214  -  Series  "N"  Bond  Issue  (purchased  by  Board 
July  11,  1951)   . 

Introduction:  This  project  was  financed  by  a  loan  and  grant  from 
the  Public  Works  Administration  supplemented  by  Board's  funds.   A 
survey  of  the  project  was  authorized  on  July  19,  1934.  The  project 
consists  of  two  storage  reservoirs  and  three  dams  as  follows: 
Durand  Dam  and  Reservoir  located  on  the  North  Fork  of  the  Mussel- 
shell River  in  Meagher  County  about  one-half  mile  above  Delpine 
with  a  storage  capacity  of  7,029  acre  feet.   Martinsdale  Reservoir 
is  located  in  an  off-stream  basin  one  mile  southeast  of  Martinsdale 
in  Meagher  and  Wheatland  Counties  with  a  storage  capacity  of  23,110 
acre  feet.   It  was  necessary  to  construct  two  dams  to  provide. this 
storage.   It  has  the  following  canals:  a  diversion  canal  from 
Checkerboard  Creek  2.9  miles  long  with  a  capacity  of  51  second  feet 
to  supply  extra  water  to  Durand  Reservoir;  a  diversion  canal  from 
the  South  Fork  of  Musselshell  River  2.5  miles  long  with  a  capacity 
of  400  second  feet  to  furnish  water  for  Martinsdale  Reservoir;  a 
diversion  canal  from  the  North  Fork  to  the  South  Fork  of  the  Mussel- 
shell River  11.7  miles  long  with  a  capacity  of  104  second  feet 
emptying  into  the  South  Fork  just  above  the  diversion  canal  to  the 
Martinsdale  Reservoir;  an  outlet  canal  2.6  miles  long  with  a 
capacity  of  330  second  feet  from  the  Martinsdale  Reservoir  back  to 
the  river.   A  distribution  canal  known  as  the  Two  Dot  Canal  diverts 
from  the  river  just  below  the  junction  of  the  North  and  South  Forks 
and  runs  32.0  miles  to  its  end  two  miles  northwest  of  Harlowton  with 
an  initial  capacity  of  123  second  feet. 

The  acreage  to  be  served  was  estimated  at  35,000  acres  between 
Martinsdale  and  Harlowton  in  the  Musselshell  valley.   The  original 
app'll  cation  was  for  the  construction  of  four  dams  and  three  canals 
at  a  total  cost  of  $803,637.00.   One  of  these  dams  was  eliminated 
but  in  order  to  sell  the  water  from  the  project  it  was  necessary 
to  build  a  distribution  canal  designated  the  Two  Dot  Canal. 

Water  Users*  Association:   The  Upper  Musselshell  Water  Users' 
Association  was  incorporated  on  October  22,  1937.   It  has  authority 
to  issue  50,000  shares  at  $1.00  par  value  and  is  managed  by  five 
directors.   Because  of  inactivity  on  the  part  of  the  directors  it 
was  necessary  for  the  Board  to  employ  a  manager  on  the  project  for 
the  1947  season.   The  present  operation  and  maintenance  levy  is 
thirty  cents  per  acre  foot. 

Construction  Contracts:  The  Board  received  bids  for  construction  of 
the  project  on  November  27,  1937  but  these  bids  were  returned 
unopened  because  clearance  for  financing  the  project  had  not  been 
received  from  the  Public  Works  Administration.   On  January  5,  1938 
the  Board  received  bids  for  clearing  the  reservoir  sites  but  these 
bids  were  rejected.   On  March  17,  1938  the  Board  awarded  a  contract 
to  Peter  Kiewit  Sons'  Company  in  the  amount  of  $619,804.30.   This 
contract  was  completed  on  September  20,  1939.   Because  of  delays 
and  other  items  arising  during  construction  the  contractor  filed  a 
claim  against  the  Board  which  was  eventually  settled  for  $4,550.00. 
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On  October  6,  1939,  the  Board  levied  and  collected  liquidated  damages 
for  delay  in  completing  the  contract  from  the  contractor  in  the 
amount  of  $1,850.00. 

Other  Construction;  Because  of  considerable  seepa.ge  in  the  area  of 
the  damsites  at  Martinsdale,  the  Board  has  carried  on  a  very  exten- 
sive operation  of  grouting.   This  work  has  been  only  partially 
successful  and  a  large  amount  of  seepage  still  exists  when  the 
reservoir  is  filled  above  a  certain  height.   Because  of  seepage 
conditions  under  the  canals  the  Board  has  also  carried  on  extensive 
lining  operations  and  has  reconstructed  the  canals  in  various 
places  to  eliminate  as  far  as  possible  seepage  conditions.  Some 
drainage  ditches  were  also  constructed. 

Water  Purchase  Contracts:  Originally  128  water  purchasers  subs- 
cribed  for  30,000  acre  feet  of  water  at  $1.00  per  acre  foot  for 
twenty-nine  years.   In  the  first  year's  operation  the  project  was 
short  of  water  because  of  delay  in  completion  date  and  the  Board 
accepted  sixty  per  cent  of  the  cost  of  the  contracts  from  each  water 
user.   There  are  presently  outstanding  fifty-two  water  purchase 
contracts  for  12,241  acre  feet  of  water  ata  value  of  $172,400.10. 

Water  Supply:  Before  the  Public  Works  Administration  would  loan  or 
grant  any  funds  to  the  Board  for  construction  of  this  project  it 
demanded  that  a  prior  right  of  the  waters  of  the  Musselshell  River 
be  assigned  to  the  project  so  as  to  protect  its  water  supply  from 
the  demands  of  the  Deadman's  Basin  project,  construction  of  which 
had  started  before  this  project.   By  resolution  passed  December  17, 
1937  and  in  accordance  with  powers  granted  to  the  Board  by  law,  the 
Board  assigned  the  first  30,000  acre  feet  of  water  available  for 
storage  on  the  Musselshell  River  to  this  project.   In  1941  numerous 
petitions  were  received  by  the  Board  requesting  it  to  bring  a  suit 
for  an  adjudication  of  the  Musselshell  River.   The  Board,  recognizing 
the  problems  involved  in  such  an  action,  concluded  not  to  be  a  party 
to  such  a  suit,  and  it  was  never  started. 

Financial:  The  loan  and  grant  for  construction  of  the  project  called 
for  the  sale  of  $427,000.00  in  Series  "N"  bonds  and  a  grant  of 
$349,364.00.   Series  "N"  bonds  are  dated  May  1,  1938  and  are  payable 
through  May  1,  1968  with  the  First  National  Bank  of  Billings  as 
Trustee. 

On  March  23,  1938  the  Board,  at  the  demand  of  the  Public  Works 
Administration,  passed  a  resolution  stating  that  it  would  provide 
any  additional  funds  needed  to  complete  the  project.   Subsequently 
on  September  9,  1939  the  Board  made  a  request  for  an  additional 
grant  fyom  the  Public  Works  Administration  in  the  amount  of  $28,546.0a 
This  application  was  turned  down  with  a  statement  that  it  could  not 
be  allowed  in  that  the  Board  had  already  paid  all  of  the  costs 
to  complete  the  project. 
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Following  is  a  financial  statement  of  the  project  as  of 
June  30,  1960: 

Fed.  Funds  State  Funds        Total 

Preliminary             $  2,466.52  $              S    2,466.52 

Lands  K  Right  of  Way       44,236.88  615.32        44,852.20 

Construction  Contracts 

Peter  Kiewit  ^   Sons      667,211.04  667,211.04 

Milwaukee  Railroad        13,576.04  13,576.04 

Other  Construction 

Labor  110,230.52        110,230.52 

Materials  12.397.84         12.397.84 

Equipment  Rental  25.128.68         25,128.68 

Engineering  iL   Superv.      23.271.35  86,946.97        110,218.32 

Legal  &  Admin.             1,500.39  914.70         2,415.09 

3^  Admin.  Charge  22,138.60         22.138.60 

Int.  during  Construction   24.101.78    24.101.78 

$776,364.00  $258,372.63     $1,034,736.63 

Following  is  a  statement  of  Series  "N"  Bond  issue  as  of 
June  30,  1960: 

Bonds  Issued  $427,000.00 

Interest  Earned  375.760.00 

Total  Due  $802,760.00 

Interest  Paid  258.240.00 

Balance  due  Bond  Issue  $544,520.00 


71 


Park.  Branch  Canal   ^' 

Park  County 
Project  No.  225  -  Series  "F"  Bond  Issue  (purchasegl  by  Board 
July  11.  1951) ^ ^ 


Introduction:  This  project  was  financed  by  a  loan  and  grant  from  the 
Public  Works  Administration  and  Board  funds.   The  project  is  located 
in  Park  County  and  consisted  of  enlarging,  relocating  and  extending 
an  old  established  ditch  known  as  the  Armstrong  Ditch.  Water  for 
the  project  is  diverted  from  the  Vi/est  bank  of  the  Yellowstone  River 
three  miles  above  Emigrant.   The  project  furnishes  a  water  supply 
for  9,307  acres  of  land  and  consists  of  a  canal  20.9  miles  long 
with  initial  capacity  of  266  second  feet. 

This  project  was  submitted  to  the  Board  on  November  27,  1934. 
In  1953  the  Board  received  a  request  from  the  water  users  under  the 
project  to  enlarge  the  canal  to  serve  additional  acreage.   This 
enlargement  was  made  necessary  not  only  to  serve  new  lands,  but  also 
because  the  original  project  had  not  been  properly  maintained  and 
its  capacity  had  been  severely  decreased.   The  enlargement  was  also 
needed  in  order  to  furnish  a  water  supply  to  the  Paradise  Valley 
project  which  is  covered  in  another  report.  The  canal  was  enlarged 
to  a  capacity  of  350  second  feet  for  a  distance  of  five  miles  from 
the  diversion  from  the  river  to  the  outlet  of  the  Paradise  Valley 
project.   The  water  required  consisted  of  4,907  inches  for  the  then 
existing  water  users  on  the  project,  1,300  inches  for  prior  rights 
which  the  project  agreed  to  furnish  at  the  time  it  was  originally 
built,  2,500  inches  for  the  use  of  new  water  to  be  served  under  the 
canal  and  3,300  inches  to  the  Paradise  Canal  project.   This  left  an 
allowance  of  2,000  inches  for  transmission  loss. 

Water  Users'  Association:  The  Park  Branch  Water  Users'  Association 
was  incorporated  December  21,  1935  and  authorized  the  issuance  of 
10,000  shares  at  $1.00  per  share.   It  is  governed  by  five  directors 
and  presently  levies  an  operation  and  maintenance  charge  of  45  cents 
per  miner's  inch. 

Construction  Contracts:  A  contract  for  the  original  construction 
work  was  awarded  to  J.  L.  McLaughlin  on  December  3,  1935  on  his  bid 
of  $97,055.64.   This  contract  was  completed  June  1,  1937.   A  con- 
tract for  the  enlargement  of  the  canal  was  awarded  to  McLaughlin 
Construction  Company  on  September  23,  1955  on  its  bid  of  $98,353.90. 
This  contract  was  completed  on  February  6,  1957.   In  the  original 
contract  an  agreement  was  also  entered  into  with  the  Northern  Pacific 
Railway  Company  to  relocate  2,950  feet  of  its  tracks. 

Water  Purchase  Contracts:  Originally  there  were  26  water  purchase 
contracts  for  4,702  miner's  inches  payable  at  $1.00  an  inch  on 
November  1,  1937  to  November  1,  1965.   Prior  right  contracts  were 
also  entered  into  whereby  the  users  of  the  Armstrong  Ditch  were 
awarded  1,300  inches  of  water  upon  which  they  paid  only  operation  and 
maintenance.  There  is  still  due  on  the  thirty-seven  original 
contracts  $32,637.00.   Although  it  was  contemplated  that  the  en- 
largement of  the  Park  Branch  Canal  would  only  provide  an  additional 
2,500  inches  of  water,  twenty-five  contracts  for  3,100  inches  were 
entered  into,  it  being  taken  into  consideration  that  675  inches  of 
this  amount  would  be  diverted  for  exchange  at  Trail  Creek  which  is 
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near  the  head  end  of  the  ditch.  These  secondary  contracts  call  for 
the  payment  of  $1.00  per  miner's  inch  annually  for  thirty  years  plus 
operation  and  maintenance.   No  delinquencies  exist  on  the  original 
contracts  but  a  secondary  contract  for  150  inches  is  delinquent. 
The  balance  due  on  these  secondary  contracts  is  $83,340,00. 

Financial:  The  Board  accepted  a  loan  and  grant  offer  from  the  Public 
Works  Administration  on  January  7,  1936.   In  the  offer  the  govern- 
ment agreed  to  buy  $68,000.00  in  Series  "F"  Bonds  dated  January  1, 
1936  and  to  allow  a  grant  of  $55,636.00.   Series  "F"  bonds  are  now  . 
fully  redeemed  and  the  Trust  Indenture  has  been  released.  Under 
the  agreement  to  enlarge  the  canal  it  was  agreed  that  the  Paradise 
Canal  project  would  pay  all  charges  in  excess  of  $90,000.00.   A 
controversy  between  the  Board  and  the  water  users  on  the  project 
arose  in  1957.   A  study  of  the  expenditures  at  that  time  resulted  in 
a  statement  being  given  the  local  people  on  February  25,  1957 
showing  that  the  total  work  in  enlarging  the  project  had  cost 
$110,014.00.   Of  this  amount  $22,669.66  was  charged  to  Paradise 
Valley  project  and  $87,344.34  to  the  Park  Branch  project.   On 
March  12,  1959  the  Board  directed  a  letter  to  the  officers  and 
directors  of  the  Park  Branch  v^aijer  Users'  Association  advising  them 
that  the  water  users  on  the  project  would  be  expected  to  pay  only 
that  amount  as  set  forth  in  their  water  purchase  contracts  plus 
$1,237.50  which  had  been  advanced  to  the  association  in  1958  for 
cleaning  the  intake  to  the  project.   Orval  Ellison  was  given  a  30 
miner's  inch  secondary  contract,  upon  which  he  pays  only  operation 
and  maintenance,  for  ditch  right  of  way  secured  from  him.  The 
project  was  credited  with  $900.00  for  this  transaction  which  amount 
was  charged  to  Paradise  Valley  project. 

Following  is  a  financial  statement  of  the  project  as  of 

June  30,  1960:  cji-j    r^xxT-..       ^^, 

Fed.  Funds   State  Funds       Total 

Preliminary              $    851.78  $  $    §51.78 

Lands  &  Right  oi   Way         4,219.51  2,021.40  6,240.91 
Const.  Contracts: 

J.  L.  McLaughlin          111,605.09  111,605.09 

N.P.  Ry.  Co.  -  Bridges, etc      492.06  3,145.93  3,637.99 

Mt.  States  Tel.  Co.            136.87  136.87 

McLaughlin  Const,  Co.  95,016.02  95,016.02 
Other  Construction: 

Labor  10,681.69  10,681.69 

Materials  6,866.68  6,866.68 

Equipment  5,533.02  5,533.02 

Engineering  &  Supv.           6,025.37  37,854.36  43,879.73 

Association  Advances  15,887,50  15,887.50 

Legal  &  Admin.                 305.32  373.60  678.92 

3^  Admin.  Charge             _^_^._  3.456.44  3,456.44 

Total  Cost               $123,636.00  $180,836.64  $304.47^.64 
Less  Construction  $22,669.66 
and  R/W  c&900  charged  to 

Paradise  Project  $  23.569.66  23.569.66 

r>     ^-  $157.266.98  $280,902.^ 
Credits  on  Account:  Returned  by  Association  $  1,200.00 

S.C.S.  Payments  615.31 
Payments  on  Suppl.  Cont.   8,760.00 

Total  Credits  $10,576.31 

June  30,  1960  Book  Balance  $146,691.67 
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Livingston  Ditch  Project  "^ 

Park  County 
Project  No.  233  -   Series  "G"  Bond  Issue  (purchased  by  Board 
July  11.  1951) 

Introduction:   This  project  was  financed  by  a  loan  and  grant  from 
the  Public  Works  Administration  and  Board  funds.   It  consisted  of  the 
rehabilitation,  enlargement  and  extension  of  the  existing  Park 
Irrigation  Company  canal.   A  concrete  diversion  weir  was  built  on  the 
Yellowstone  River  and  the  water  is  diverted  from  the  west  bank  of 
the  river  about  five  miles  above  Livingston  in  Park  County.   The 
ditch  is  10.2  miles  long  with  a  capacity  of  80  second  feet  and  was 
designed  to  serve  3,080  acres  of  land  both  above  and  below  Livingston, 
Under  the  deed  for  the  old  canal  dated  April  1936,  the  Park  Irri- 
gation Company  reserved  330  inches  of  prior  rights,  J.  L.  Anderson 
40  inches  and  R.  E.  Kinney  100  inches,  or  a  total  of  470  miner's 
inches  of  prior  rights.  A  water  filing  was  made  for  77  second  feet 
of  water  from  the  Yellowstone  River  and  tributaries  on  April  29, 
1936. 

Water  Users*  Association;  The  Livingston  Ditch  Water  Users'  Associa- 
tion was  incorporated  on  May  5,  1937.   It  has  authority  to  issue 
5,000  shares  at  $1.00  per  share  and  is  governed  by  five  directors. 
In  1951  after  the  Board  had  made  considerable  expenditures  on  the 
canal  the  Association  agreed  to  raise  its  levy  50  cents  per  miner's 
inch  and  pay  this  amount  to  the  Board  each  year.   On  September  3, 
1958  the  Association  agreed  to  increase  the  amount  paid  to  the  Board 
each  year  to  $1.00  per  miner's  inch.  Under  this  arrangement  as  of 
June  30,  1960  the  Association  had  repaid  the  Board  $15,895.45  from 
its  operation  and  maintenance  funds.  The  present  operation  and 
maintenance  charge  is  $2.00  per  miner's  inch. 

Construction  Contracts:  The  Board  first  received  bids  for  construct- 
ing  the  project  on  December  5,  1935  which  were  rejected  as  being  too 
high.   On  December  23,  1935  the  Board  awarded  a  contract  for  con- 
struction of  the  project  to  McLaughlin  Construction  Company  on  its 
bid  of  $29,838.00.  Work  was  commenced  on  the  project  on  August  4, 
1936  and  completed  on  June  16,  1937. 

Other  Construction;  Since  the  original  construction  it  has  been 
necessary  for  the  Board  to  advance  considerable  money  to  the 
association  to  do  a  large  amount  of  work  on  the  canal.   The  project 
has  been  charged  with  the  replacement  of  two  bridges  on  the  Northern 
Pacific  Railway  and  quite  a  substantial  section  of  the  canal  w^s 
lined  with  concrete.   As  the  result  of  a  lawsuit  brought  by  the  city 
of  Livingston  in  1953  which  held  that  the  Board  had  to  maintain 
bridges  over  the  canal  as  it  passes  through  the  city  of  Livingston, 
which  findings  of  the  court  were  confirmed  by  the  Supreme  Court, 
considerable  money  has  been  spent  by  the  Board  in  reconstructing 
these  bridges.   Also,  in  1957  the  Board  spent  about  $6,500.00  in  a 
complete  cleaning  job  for  the  canal. 

Water  Purchase  Contracts:   The  project  first  operated  in  1937.  At 
that  time  there  were  seventy-seven  water  purchase  contracts  signed 
up  for  2,600  miner's  inches  at  sixty  cents  per  miner's  inch  for 
twenty-nine  years.   There  were  also  outstanding  470  inches  of  prior 
right  water  which  was  subject  only  to  the  payment  of  operation  and 
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maintenance.  There  are  presently  outstanding  2,578  miner's  inches 
represented  by  109  water  purchase  contracts  with  a  remaining  value 
of  $12,576.30.   Since  1938  all  new  contracts  were  sold  at  $1.00  per 
miner's  inch  with  a  minimum  of  five  miner's  inches. 

Financial:  The  first  offer  from  the  government  which  was  accepted 
January  2,  1936  called  for  the  purchase  by  the  government  of  $16,000 
in  bonds  and  $13,091.00  in  grant.   On  February  19,  1936  this  offer 
was  amended  by  the  government  agreeing  to  purchase  $22,000.00  in 
bonds  and  making  a  grant  of  $18,000.00.   Series  "G"  bonds  dated 
January  1,  1936  and  due  through  the  years  to  January  1,  1966  were 
issued  and  sold.   These  bonds  have  now  all  been  paid  off  and  the 
trust  indenture  securing  them  was  released  on  May  6,  1959. 

Following  is  a  financial  statement  of  the  project  as  of 
June  30,  1960: 


Preliminary 

Lands  &  Right  of  Way 

Construction  Contract: 

McLaughlin  Const.  Co. 
Other  Construction: 

N.P.  Ry.  Co.  Bridges 

Advance  Asso.  for  maint. 

Labor 

Materials 

Equipment 
Engineering  and  Superv. 
Legal  and  Admin. 
3%   Admin.  Cost 


Less  repayment  - 
Operation  and  Maintenance 

June  30,  1960  Book  Balance 


Fed. Funds. 

State  Funds. 

Total 

$ 

$    627.16 

$    627.16 

1,192.92 

1,192.92 

39,977.36 

7.882.57 

47.859.93 

1,995.00 

1,995.00 

19,556.67 

19,556.67 

6,823.55 

6,823.55 

1,641.15 

1,641.15 

289.88 

289.88 

12.743.87 

12,743.87 

22.64 

465.11 

487.75 

1.032.97 
$54,250.85 

1,032.97 

$40,000.00 

$94,250.85 

$15,895.45 

$38,355.40 
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West  Fork  of  Bitterroot  Project 

Ravalli  County 
Project  No.  257  ♦  Series  "R"  Bond  Issue  (purchased  by  Board 
July  11.  1951) 


Introduction;  This  project  was  financed  by  a  loan  and  grant  from  the 
Public  Works  Administration  and  Board  funds.   It  consists  of  a  dam 
and  storage  reservoir  with  a  capacity  of  31,706  acre  feet  located 
about  forty  miles  sotath  of  Darby  on  the  West  Fork  of  Bitterroot 
River  in  Ravalli  County.   It  was  designed  to  supply  supplemental 
water  for  20,000  acres  in  the  Bitterroot  valley. 

The  original  application  for  funds  to  construct  the  project, 
filed  in  1936,  contemplated  only  16,000  acre  feet  of  storage.  On 
March  16.  1938  one  hundred  twenty-five  people  from  the  Bitterroot 
valley  appeared  before  the  Board  and  urged  that  the  project  be 
increased  in  size.   At  that  time  the  contractor  was  well  started 
on  the  work,  in  fact  about  $150,000.00  had  been  spent  and  all  con- 
tracts, even  including  the  bond  sale  resolution,  had  been  approved. 
On  May  18,  1938,  responding  to  the  request  of  the  local  people,  the 
Board  amended  its  application  for  funds  for  the  project  on  the 
basis  of  the  cost  of  increasing  the  storage  to  31,706  acre  feet. 
This  involved  raising  the  dam  thirty  feet  and  increased  the  construc- 
tion cost  approximately  $300,000.00.   The  amended  application  re- 
sulted in  a  new  loan  and  grant  offer  to  the  Board  on  October  19, 
1938  and  immediately  the  Board  proceeded  to  renegotiate  the  con- 
struction, water  purchase  and  other  contracts  based  on  the  larger 
storage. 

Water  Users*  Association:  The  West  Fork  of  Bitterroot  Water  Users* 
Association  was  incorporated  on  October  20,  1937  with  authority  to 
issue  20,000  shares  at  $1,00  par  value.   These  articles  were 
amended  on  February  10,  1939  to  permit  the  issuance  of  35,000  shares 
at  $1.00  par  value.  The  V\/ater  Users'  Association  is  dormant  in  that 
no  water  purchase  contracts  are  outstanding  except  one  contract  with 
the  State  Fish  and  Game  Commission. 

Construction  Contracts:  Bids  for  clearing  the  damsite  were  received 
and  rejected  on  January  5,  1938.   On  March  10,  1938  the  Board 
awarded  a  contract  to  F.  J.  Haas  in  the  amount  of  $398,527.45.   At 
that  time  as  an  inducement  for  the  Board  to  build  the  project, 
Ravalli  County  agreed  to  build  the  necessary  road  around  the  lake  if 
the  Forest  Service  wouldn' t  undertake  that  construction.   Also 
deleted  from  the  contract  was  the  clearing  of  the  reservoir.   Both  of 
these  items  were  by  resolution  of  the  Board  guaranteed  to  be 
completed  by  the  Board. 

Other  Construction:  Clearing  of  the  reservoir  site  and  the  road 
around  the  lake  were  carried  on  under  a  Works  Progress  Administration 
project  under  which  the  government  through  the  Works  Progress 
Administration  spent  $86,363.83  and  Ravalli  County  spent  $2,000.00. 
The  Board  made  a  substantial  contribution  to  the  sponsorship  of  this 
project.   Also  the  Board  paid  to  Ravalli  County  $7,700.00  for  up- 
grading the  road  around  the  reservoir  site  with  the  understanding 
that  the  county  would  assume  future  maintenance  of  the  road. 
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Water  Purchase  Contracts:  Under  the  original  project  the  16,000 
acre  feet  to  be  stored  was  contracted  for  by  water  users  at  $1.30 
per  acre  foot  for  twenty-nine  years.  Under  the  larger  project  the 
Board  agreed  to  sell  contracts  for  32,000  acre  feet  of  water  with  a 
minimum  of  26,093  acre  feet  to  be  available  before  further  construe* 
tion  funds  would  be  available.   The  Board  secured  248  water  purchase 
contracts  for  27,518  acre  feet  calling  for  the  payment  of  $1.30 
per  acre  foot  for  twenty-nine  years.  Only  $23,071.11  was  ever  paid 
on  these  contracts  and  all  were  subsequently  cancelled.   The 
doubling  of  the  storage  in  the  project  created  a  situation  where 
to  secure  the  necessary  contracts  very  questionable  water  purchase 
contracts  were  entered  into  including  two  associations  known  as 
the  Hamilton  and  Stevensville  Irrigation  Associations  which  sub- 
scribed for  9,000  acre  feet  of  the  new  water.   The  type  of  contracts 
signed  up  for  the  larger  project  seemed  to  destroy  the  desire  of 
the  original  water  users  to  purchase  and  pay  for  the  water. 

In  1957  the  Board  sold  5,000  acre  feet  of  storage  in  the 
reservoir  to  the  Montana  Fish  and  Game  Commission,  the  Ravalli 
County  Fish  and  Wildlife  Association  and  the  Western  Montana  Fish 
and  Game  Association  under  a  fully  paid  contract  for  $110,400.00. 
Under  the  contract  the  purchasers  agreed  to  pay  $500.00  a  year  for 
the  operation  and  maintenance  of  the  project  and  the  Board  agreed 
that  the  water  would  be  delivered  at  the  confluence  of  the  Bitter- 
root  River  and  Clark  Fork  River.   It  also  further  agreed  that  on 
April  1  of  each  year  both  the  purchasers  and  the  Board  would  appoint 
agents  who  would  have  full  authority  to  supervise  the  deliveries  of 
this  water. 

Financial:  The  first  loan  and  grant  offer  from  the  government  which 
was  approved  October  6,  1937  called  for  the  purchase  of  $247,000.00 
in  bonds  and  a  grant  of  $202,091.00.   On  October  17,  1938  a  new 
loan  and  grant  offer  was  accepted  and  called  for  the  purchase  of 
$440,000.00  in  bonds  and  $360,000.00  in  grant.   Series  "R"  bonds 
for  $440,000.00  dated  May  1,  1938  and  payable  through  May  1,  1969 
were  sold  to  the  government  on  November  20,  1939  with  the  First 
National  Bank  of  Missoula  acting  as  trustee.   Because  of  non- 
payment of  water  purchase  contracts  these  bonds  were  immediately  in 
default.   In  that  there  was  no  income  to  the  project,  the  Board  in 
March  1958  requested  the  trustee  to  resign  and  return  the  trust 
estate  to  the  Board.   This  action  was  taken  so  as  to  avoid  further 
payment  of  fees  and  the  resignation  was  drawn  in  such  a  manner  that 
at  any  time  the  Board  desires  to  reactivate  the  trusteeship 
all  that  will  be  necessary  will  be  the  appointment  of  a  new  trustee. 
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Following  is  a  statement  of  the  financial  position  of  the 
project  as  of  June  30,  1960: 


Preliminary 

Lands  8.  Right  of  Way 

Construction  Contracts: 

Frank  J.  Haas 
Construction  Other: 

Ravalli  County 

Labor 

Materials 

Equipment 
Dam  Tender 

Engineering  &  Superv. 
Legal  *i  Admin, 
2%   Admin.  Charge 
Int.  during  Construction 

Total  Cost 


Fed.  Funds 

$  1,876.94 

23,220.80 

699,733.48 


50,432.67 
1,665.00 

23,071.11 


State  Funds 
$  2,728,56 
2,068.15 


7,700.00 

38,809.82 

4,140.53 

2,342.56 

13,000,00 

17.646.73 

644.10 

13,825.99 


4)800,000.00   $102,906.44 


Total 
$  4,605.50 
25,288.95 

699.733.46 

7,700.00 
38,809.82 

4,140.53 

2,342.56 
13,000.00 
68,079.40 

2,309.10 
13.825.99 
23,071.11 

$902,906.44 


In  addition  the  Works  Progress  Administration  spent  $86,363.83 
and  Ravalli  County  $2,000,00  in  clearing  the  reservoir  and  relocating 
the  road  around  it.  making  the  total  cost  of  the  project  $991,270.27. 

Total  State  Funds  Spent  $102,906.44 

Less: 

Sale  of  Christmas  Trees 

and  Timber      $  3,241.01 
Fish  t.  Game  Comm.        1,500.00    4,741.01 

June  30,  1960  Book  Balance  $98,165.43 

Following  is  a  statement  of  Series  "K"  Bond  Issue  as  of 
June  30,  1960: 


Bonds  Issued 
Interest  Earned 

Total  Due 

Interest  Paid 

June  30,  1960  Book  Balance 


$440,000.00 
363,400.00 


$803,400.00 

145,338.51 

$658,061.49 
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Red  Butte  Storage  Project 
Project  No.  ♦  250   Fallon  County 


This  project  consists  of  a  dam  and  reservoir  located 
four  miles  southwest  of  Baker  in  Fallon  County.  The 
reservoir  has  a  storage  capacity  of  470  acre  feet.   It 
is  located  on  Red  Butte  Creek  a  tributary  of  Sandstone 
Creek.   A  canal  4.2  miles  long  to  serve  200  acres  was 
constructed.   The  project  was  constructed  in  conjuoction 
with  the  Vtforks  Progress  Administration  and  was  authorized 
on  April  15.  1936. 

The  Works  Progress  Administration  spent  $63,549.42 
on  the  project  up  to  the  time  of  its  completion  in  1938.  In 
1945  the  Board  authorized  an  expenditure  of  $10,000.00  to 
replace  the  spillway  on  the  project  which  had  been  damaged 
from  flood  waters.   Also  in  1950  certain  work  was  carried 
on  to  rehabilitate  the  project.   In  1955  R.  K.  Munsell 
agreed  to  pay  the  Board  $200.00  a  year  for  the  use  of  water 
from  the  project.   Mr.  Munsell  has  met  these  payments 
each  and  every  year  since,  but  has,  as  of  last  year, 
assigned  his  contract  to  H.  A.  Wyrick. 

Following  is  a  financial  statement  showing  the 
expenditure  by  the  Board  on  the  Project  as  of  June  30, 
1960: 

Right  of  Way  $  1,035.80 

Labor  2,879.83 

Material  4,588.63 

Equipment  3,662.75 

Engineering  &  Supervision  2,705,41 

Administration  47.27 

$14,919.69 

Less  Payments  made  at  $200.00 
per  year  1955  through  1959  1.000.00 

$13,919.69 

In  addition  the  Works  Progress  Administration  spent 
$63,549.42  in  constructing  this  project,  making  the  total 
cost  of  the  project  $78,469.11. 
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City  of  Conrad  Water  Supply  Project 
Pondera  County 
Project  No.  258   -   Series  "B"  Bond  Issue 


Introduction:  This  project  consists  of  the  construction  of  eleven 
and  one-half  miles  of  eight  and  ten  inch  cast  iron  pipe  to  furnish 
a  water  supply  for  the  City  of  Conrad  in  Pondera  County.   The  pipe 
line  connects  Lake  Frances  Reservoir,  an  irrigation  reservoir  storing 
135,000  acre  feet  with  the  city's  distribution  reservoir  which  is 
located  at  an  elevation  of  about  200  feet  above  the  City  of  Conrad 
and  about  three  miles  west  of  the  city.   Conrad  had  previously 
secured  its  water  supply  from  wells  which  were  drilled  about  five 
miles  west  of  the  distribution  reservoir  and  with  the  growth  of  the 
city  over-pumping  of  the  wells  depleted  the  water  supply.   The 
excessive  pumping  charges  had  reduced  the  city's  finances  to  a  point 
where  it  was  delinquent  on  interest  payments  on  its  outstanding  bonds, 
It  had  also  exceeded  its  constitutional  debt  limit  and  for  this 
reason  was  not  able  to  secure  financial  aid  in  constructing  a  supply 
line.   The  Federal  Public  Works  Administration  advised  the  city  that 
with  a  simple  amendment  of  the  State  lufater  Conservation  Board  law, 
funds  could  be  provided  to  the  Board  for  the  construction  of  the 
supply  line  for  the  city.   The  1935  Legislative  Assembly  amended  the 
Board's  law  so  as  to  permit  the  inclusion  of  this  project  in  its 
program.   The  Board  immediately  made  application  to  the  Public  Works 
Administration  for  a  loan  and  grant  to  construct  the  project.   This 
loan  and  grant  was  approved  by  the  Federal  Agency  on  December  28, 
1935,  wherein  the  government  agreed  to  buy  $87,000.00  in  water  con- 
servation revenue  bonds  and  make  a  cash  grant  of  $71,182.00. 

Construction  Contracts:  The  Board  awarded  on  February  20,  1936, 
contracts  for  the  construction  of  the  project  to  Threet  Brothers 
Construction  Company  on  their  bid  of  $38,308.25,  and  to  the  American 
Cast  Iron  Pipe  Company  on  their  bid  of  $89,949.06  to  furnish  pipe 
and  valves  for  the  project.   Construction  work  started  on  the  project 
on  June  1,  1936,  and  was  completed  on  May  21,  1937. 

Financial:  To  construct  the  project  the  Board  issued  its  Water 
Conservation  Revenue  Bonds  Series  "B"  dated  November  1,  1935  and  due 
November  1,  1937  to  1965.   These  bonds  were  sold  to  the  government 
on  November  23,  1936.   The  First  National  Bank  of  Billings,  was  the 
Trustee  for  this  issue.   Under  the  agreement  with  the  city  it  paid 
to  the  Board  $550.00  a  month  to  apply  on  the  Bond  issue.   This 
payment  permitted  the  bonds  to  be  called  at  earlier  dates  than  the 
actual  maturity  of  some  bonds  which  resulted  in  many  of  the  bonds 
being  paid  at  a  premium.   All  of  the  bonds  and  the  interest  on  them 
were  retired  in  1955  and  on  February  4,  1956  the  Board  closed  out  the 
Trust  Indenture  and  released  the  Trustee  from  further  responsibility. 
At  that  time  the  Board  had  an  investment  of  $4,834.03  which  was  paid 
to  the  Board  by  the  city  on  April  4,  1956.   The  Board  then  fully 
released  all  of  its  interest  in  the  Project  and  deeded  to  the  city 
all  of  the  right  of  way  acquired  for  the  project. 
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Following  is  a  financial  statement  showing  the  expenditures 
made  in  the  construction  of  the  project.   Funds  advanced  by  the 
Board  and  the  Series  "B"  bonds  have  been  paid  in  full. 


Preliminary 
Right  of  Way 
Construction  Contract: 

Threet  Bros.  Const.  Co. 

American  Cast  Iron  Pipe  Co. 

Chlorinator  &  Misc. 
Engineering  &  Superv. 
Legal  &  Admin. 
3%   Admin.  Charge 
Int.  during  Construction 

Totals 


Fed.  Funds   State  Funds 
I     3,589.43   $ 
2,492.83 


43,554.88 

85,031.27 

1,731.46 

13,296.20 

960.45 

3.059.46 


404.07 

50.50 

4,379.46 


$153,715.98   $4,834.03 


Total 
$   3,589.43 
2,492.83 

43,554.88 
85,031.27 
1,731.46 
13,700.27 
1,010.95 
4.379.46 
3,059.46 

$158,550.01 


Financial  statement  of  Bond  issue  Series  "B"  showing  all  bonds 
and  interest  coupons  paid  in  full  as  of  June  30,  1956. 


Total  Income  from  Project: 

Accrued  interest  on  bonds  at  sale 
From  Construction  Funds 
From  City  of  Conrad 

Total  Income 

Total  Disbursements; 

Bonds  paid 

Interest  Paid 

Premium  on  bonds  paid 

Trustee  fees  paid 

Pondera  C.  Canal  &.  Res.  Co. 

State  V\/ater  Conservation  Board 

Total  Disbursements 


$    212.67 

2,092.13 

134,900.00 

$137,204.80 


87,000.00 

43,985.00 

1,052.50 

815.45 

4,171.75 

180.10 

$137,204.80 
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3ig  Dry  Project 
Garfield  County 
Project  No.  270  -   Series  "K"  Bond  Issue 


Introduction:  This  project  consists  of  a  storage  reservoir  on  Big 
Dry  Creek  and  twelve  miles  of  canal  located  in  the  vicinity  of  Jordan 
in  Garfield  County.   The  storage  capacity  of  the  reservoir,  which 
is  located  about  two  miles  above  Jordan,  is  3,800  acre  feet  and  the 
capacity  of  the  canal  at  its  beginning  is  50  second  feet.   The 
project  was  designed  to  serve  2,000  acres  of  new  land  in  the  vicinity 
of  Jordan.   Big  Dry  Creek  is  an  intermittent  stream  draining  a  large 
drainage  area  and  is  subject  to  heavy  floods,  especially  in  the 
spring.   The  spillway  for  the  project  has  washed-out  twice  and  the 
project  is  not  now  operating  in  that  it  will  not  store  water  until 
repaired. 

Water  Users*  Association:  The  Big  Dry  'Water  Users'  Association  was 
incorporated  on  November  18,  1936.   In  that  the  project  has  never 
operated  the  VJater  Users'  Association  has  not  functioned. 

Construction  Contracts:  On  December  19,  1936  the  Board  awarded  a 
contract  to  construct  this  project  to  Tomlinson  and  Arkwright  on 
their  bid  of  $66,479.10.   Viiork  started  on  this  contract  on 
February  11,  1937,  and  it  was  completed  on  December  28,  1938*   The 
spillway  for  the  project  failed  on  March  13,  1939.   On  July  12* 
1940,  the  Board  received  bids  for  the  repair  of  the  project  which 
were  all  rejected  as  too  high.   On  August  20,  1940,  the  Board 
awarded  a  contract  to  J.  L.  McLaughlin  to  repair  the  project  on  his 
bid  of  $81,725.50.   This  work  was  comoleted  on  November  6,  1940. 
The  spillway  for  the  project  failed  again  on  June  18,  1944,  and  since 
then  the  Board  has  not  been  able  to  contact  funds  for  its  repair, 
so  the  Project  has  not  operated. 

Water  Purchase  Contracts:   In  1937  water  purchase  contracts  to  use 
3,800  acre  feet  were  signed  up  with  the  repayment  set  at  $1.05 
per  acre  foot  for  thirty  years.   These  contracts,  because  of  the 
project  not  operating,  were  subsequently  cancelled. 

Financial:  On  October  16,  1936,  the  Board  received  from  the  Public 
Works  Administration  an  offer  by  that  agency  to  purchase  bonds  in 
the  amount  of  $50,000.00  and  to  allow  a  grant  of  $40,909.00  to 
construct  the  project.   After  the  first  failure  of  the  spillway 
the  Board  applied  for  additional  grant  funds  and  on  June  17,  1940, 
the  government  increased  the  grant  to  $98,051.00.   However,  it  made 
a  provision  that  $50,000.00  of  this  amount  mu£,t  be  used  to  redeem 
the  bonds  it  had  purchased.   The  Bond  Issue  designated  Series  "K", 
dated  January  1,  1937,  with  the  Union  Bank  and  Trust  Company  as 
Trustee,  under  which  $50,000.00  in  bonds  were  issued  was  purchased 
by  the  government  on  August  20,  1937.   Complying  with  the 
Government's  demand  that  the  bond  issue  be  retired  from  additional 
grant  the  Board  repurchased  and  cancelled  all  of  Series  "K"  Bonds 
in  1940. 
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Following  is  a  financial  statement  showing  the  expenditures   ^ 

made  in  the  construction  of  the  project  as  of  June  30,  i960: 

Fed.  Funds  State  Funds  Total 

Preliminary               $  2,727.78  $    872.92  $  3,600.70 

Right  of  Way                3,574.39  1,326.88  4,901.27 

Construction  Contracts: 

Tomlinson  &  Arkwright      87,369.38  87,369.38 

J.  L.  McLaughlin  128.185.89  128,185.89 

Other  Construction: 

Labor  2,651.36  2.651.36 

Materials  241.90  241.90 

Equipment  244.35  244.35 

Engineering  8.  Superv.          257.74  27,035.31  27,293.05 

Legal  ^  Admin.                627.58  720.90  1,348.48 

Int.  during  Constr.          3,494.13  3,494.13 

Totals               $98,051.00  $161,279.5  1  $259,330.51 

Less  payments  for  gravel 

sold  449.00 

June  30,  1960  Book  Balance  $160,830.51 


In  addition  Works  Progress  Administration  spent  $55,936.48 
on  this  project,  making  its  total  cost  $315,266.99. 
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Ackley  Lake  Project  - 

Judith  Basin  County 
Project  No.  277  -  Series  "J"  Bond  Issue  (purchasedby  Board 
_____^ July  II f  1951)       -^ 


Introduction:   This  project  was  financed  by  a  loan  and  grant  agree- 
ment from  the  Public  Works  Administration  together  with  Board  funds. 
The  project  consists  of  an  inland  reservoir  created  by  the  construc- 
tion of  an  earth  fill  dam  and  is  located  five  miles  southwest  of 
Hobson  in  Judith  Basin  County.  The  storage  capacity  of  the  reservoir 
is  5,635  acre  feet.  Water  for  the  res-ervoir  is  supplied  by  a  diver- 
sion canal  from  the  Judith  River  which  is  7.07  miles  long  with  a 
capacity  of  100  second  feet.   There  is  also  an  outlet  canal  4,0 
miles  long  with  a  capacity  of  65  second  feet  from  the  reservoir 
back  to  the  Judith  River.   To  sell  the  water  stored  in  the  project 
distribution  laterals  with  a  total  length  of  17.0  miles  were  con- 
structed in  conjunction  with  the  Works  Progress  Administration. 
There  is.  available  for  use  of  the  water  stored  3,000  acres  of  bench- 
land  and  it  can  also  be  used  as  a  supplementary  supply  for  3,000 
acres  along  the  Judith  River.   The  Judith  River  is  a  decreed  stream. 
The  Boaxd  made  a  water  filing  on  it  on  August  20,  1935  for  110 
second  feet. 

Water  Users'  Association:  The  Ackley  Lake  Water  Users'  Association 
was  incorporated  on  November  17,1936.   It  is  governed  by  five 
directoxs  and  has  authority  to  issue  10,000  shares  of  stock  at 
$1.00  par  value.   The  present  operation  and  maintenance  charge  for 
the  project  is  fifty  cents  per  acre  foot. 

Construction  Contracts:  The  Board  awarded  a  contract  for  the 
construction  of  the  project  on  December  17,  1936  to  Tomlinson  and 
Arkwright  for  $65,969.50.  Work  was  started  on  the  project  on 
March  26,  1937  and  completed  on  January  5,  1938.   The  contractor 
encountered  considerable  difficulty  both  from  a  physical  and 
financial  point  in  constructing  the  project.   Because  of  a  lack  of 
water  to  use  to  compact  the  fill  it  was  necessary  for  the  contractor 
to  shut  down  at  various  intervals.   The  Board  also  had  considerable 
difficulty  in  providing  funds  for  the  contractor  to  proceed  with. 
This  resulted  in  the  contractor  filing  a  claim  against  the  Board 
for  $53,719.36  for  delays,  over-runs,  etc.   This  claim  was  eventually 
settled  by  the  Board  for  $9,250.00. 

Other  Construction;  In  constructing  the  six  laterals  whose  length 
aggregated  17  miles,  the  Works  Progress  Administration  spent  $6,116.96 
and  the  Board  spent  $4,141,16.   Since  completion  of  the  project  there 
has  been_ considerable  lining  of  canals,  replacing  of  rip  rap  on  the 
dam  and  in  1959  a  new  concrete  diversion  dam  was  put  in  the  Judith 
River, 

Water  Purchase  Contracts:  Originally  there  were  33  water  purchase 
contracts  signed  up  for  a  total  of  5,266  acre  feet.   These  contracts 
called  for  the  payment  of  80  cents  per  acre  foot  plus  operation  and 
maintenance  for  a  period  of  thirty  years.   On  April  7,  1943, 
2,065  acre  feet  of  these  contracts  were  cancelled.   At  the  present 
time  there  are  24  contracts  for  2,511  acre  feet  outstanding  with 
a  remaining  value  of  $19,599.50. 
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Financial:  The  Board  accepted  an  offer  from  the  Public  Works 
Administration  on  October  22,  1936  whereby  the  government  would 
purchase  bonds  in  the  amount  of  $54,000.00  and  allow  a  grant  of 
$44,180.00  to  construct  the  project.  The  Board  issued  its  Series  "J" 
bonds  dated  January  1,  1937  which  were  sold  to  the  government  on 
July  22,  1937.  These  bonds  mature  on  January  1,  1940  through 
January  1,  1967  and  the  Union  Bank  and  Trust  Company  of  Helena  is 
the  trustee  for  the  bond  issue. 

Following  is  a  financial  statement  of  the  project  and  the  bond 
issue  as  of  June  30,  1960: 


Lands  &  R/W 
Construction  Contract: 

Tomlinson  &  Arkwright 
Other  Construction: 

Labor 

Materials 

Equipment 
Engineering  &  Superv. 
Legal  8.  Admin. 
2%   Admin.  Charge 
Int.  during  Construction 


Fed.  Funds 
$  5,459.20 

88,967.70 


2,248.17 
550,93 

954.00 

$98,180.00 


State  Funds 
$  9,404.10 


19,846.31 
10,456,10 

7,800.23 

18,965.12 

816.01 

2,825.64 


$70,113.51 


Totql 
$  14,863.30 

88,967,70 

19,846.31 

10,456.10 

7,800.23 

21,213.29 

1,366.94 

2,825.64 

954.00 

$168,293.51 


In  addition  the  Works  Progress  Administration  spent  $6,116.96 
in  participating  in  construction  of  a  lateral  for  the  project, 
making  its  total  cost  $174,410,.47. 

Financial  statement  of  Series  "J"  Bonds  as  of  June  30,  1960: 


Bonds  Issued 
Interest  Earned 

Total  Due 

Bonds  Paid 
Interest  Paid 

Total  Paid 

Balance  due  Bond  Issue 


$  54,000.00 
47.266.33 


$  8,000.00 
40,266,33 


$101,266.33 

$  48,266.33 
$  53,000.00 


85 


Project  No.  302  - 


Charlo  Water  Supply  Project 

Lake  County 

Series  "X"  Bond  Issue 


Introduction:  This  project  furnishes  a  domestic  water  supply  to 
the  Town  of  Charlo  in  Lake  County,  Montana,  and  was  authorized  by 
the  Board  on  March  8,  1945.   It  consists  of  1.8  miles  of  six  and 
four  inch  wood  stave  pipe,  a  thirty  thousand  gallon  tank  on  97  foot 
wood  tower  and  a  six  inch  well  four  hundred  and  eight  feet  deep. 
Water  is  pumped  by  two  one  hundred  gallon  per  minute  pumps. 

Water  Users'  Association:  The  Charlo  vi/ater  Users'  Association  was 
incorporated  in  1946,  and  authorized  to  issue  one  thousand  shares 
at  five  dollars  per  share.   It  is  governed  by  five  directors. 

Construction:  Construction  of  the  project  was  not  done  by  formal 
contract  but  was  carried  on  principally  by  the  Johnson  Construction 
Company.   The  pipe  used  in  the  project  was  purchased  from  war 
surplus  under  an  arrangement  made  by  local  interests. 

Water  Contracts:   On  September  11,  1947,  twenty  water  purchase 
contracts  prepaid  the  amounts  due  on  them  for  a  total  of  $7,698.79. 
There  were  also  signed  fifty-five  contracts  on  residences  with 
monthly  payment  of  two  dollars  and  twenty-five  cents  over  a  twenty 
year  period.   Also  signed  under  twenty  year  contracts  were  fourteen 
business  houses  to  pay  four  dollars  and  fifty  cents  per  month,  and 
the  local  school  district  to  pay  fifteen  dollars  per  month, 

Financial:  The  Board  on  September  1,  1947,  issued  Series  "X"  Bonds 
payable  in  twenty  years  at  3%   interest  in  the  amount  of  $22,500.00 
which  were  sold  to  local  banks  and  individuals.   State  Treasurer 
acts  as  Trustee  for  the  funds  in  connection  with  this  issue.   There 
has  been  paid  to  date  $15,500,00.   The  remaining  $7,000.00  in  Bonds 
should  be  retired  within  the  next  three  year  period. 

Following  is  a  financial  statement  showing  the  expenditures 
on  the  project  and  also  the  income  as  of  June  30,  1960: 


Expenditures : 

Creamery  Well 

Valves,  fittings,  etc. 

Pipe 

Tank 

Tower 

Pump  House 

New  Well 

Digging  and  laying  pipe 

Disenfect  pipe 

Hydrants 

Pumps 

Automatic  Control 

Legal  is.  Admin. 

Engineering  6.  Superv. 

Total  Cost  of  Project 


$  1,728.01 

2,106.86 

4,482.28 

3,087,61 

14,302,66 

3,137.35 

3,805.14 

9,016.69 

58.00 

2,738.48 

1,849.70 

151.52 

255.43 

3.954.70 
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$50,674.43 


Income: 

Sale  of  Bonds 
Prepaid  Contracts 
Miscellaneous  sales  pipe 

Total  Income 

June  30,  1960  Book  Balance 


22,500.00 

7,698.79 

28.56 


$30.227.35 
$20,447.08 


Following  is  a  statement  showing  the  present  status  of 
Series  "U"  Bond  Issue  as  of  June  30,  1960: 


Bonds  Issued 
Bonds  Paid 

Balance 

Interest  Earned 
Interest  Paid 

Balance 

Total  Due 


$22,500.00 
15,500.00 


$  5,876.92 
5.444.92 


$  7,000.00 


$   432.00 
$  7,432.00 
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Fred  Burr  Creek  Storage  Project 
Project  No.  386   -  Ravalli  County 


Introduction:  This  project  consists  of  a  storage  reservoir  on  Fred 
6urr  Creek  eight  miles  west  of  Victor  in  Ravalli  County.  The 
reservoir  has  a  storage  capacity  of  515  acre  feet  and  is  located 
on  Forest  Service  lands.   An  additional  300  acre  feet  is  available 
from  stream  flow  and  the  area  served  by  the  project  is  920  acres. 

Water  Users'  Association;   The  Fred  Burr  Water  Users'  Association 
was  incorporated  in  1946.   It  is  authorized  to  issue  2,000  shares 
with  a  par  value  of  $1.00  and  is  managed  by  three  directors.   To 
supplemenc  the  storage  water  the  association  purchased  the  first 
water  right  on  Fred  Burr  Creek  on  November  7,  1946  from  Elsie  Oliva 
at  a  price  of  $1,000.00.   This  money  was  advanced  by  the  Board  and 
repaid  to  it  by  the  Association  on  the  basis  of  $100.00  per  year. 

Construction:  On  June  28,  1946,  the  Board  called  for  bids  to  con- 
struct the  project.   No  bids  were  received  and  the  Board  ordered 
the  construction  work  to  go  ahead  with  its  own  forces.   A  section 
of  the  dam  failed  on  May  27,  1948,  causing  considerable  damage  to 
the  area  below  the  reservoir.   The  Board  made  extensive  repairs  to 
ditches  that  were  damaged  by  the  flood.   On  July  24,  1948,  claims 
were  filed  by  various  individuals  for  damages  caused  by  the  flood 
for  a  total  of  $17,085.19.   These  claims  were  all  denied  by  the 
Board.   The  claims  were  subsequently  presented  to  the  legislature 
when  it  met  in  1949,  but  no  action  was  taken  by  the  legislature. 

Financial:  The  original  construction  of  the  project  was  carried 
on  with  funds  provided  by  the  Board  and  also  by  the  association 
borrowing  $7,000.00  from  local  people.   This  $7,000.00  was  repaid  on 
the  basis  of  $1,000.00  each  year  commencing  December  1»  1947  at 
A%   interest.   Under  the  water  marketing  contract  dated  June  4,  1946 
the  association  agreed  to  pay  to  the  Board  $1,287.50  over  a  period 
of  thirty  years.   The  $1,287.50  collected  for  the  first  seven  years 
was  to  be  used  to  retire  the  money  borrowed  locally.   After  the 
failure  of  the  dam  the  Board  agreed  that  it  would  rebuild  the 
structure  if  these  contracts  were  extended  for  five  years.   On 
December  6,  1948  a  new  water  marketing  contract  was  entered  into 
wherein  the  Association  repays  to  the  Board  $1,287.50  per  year 
from  1950  to  1999.   There  are  presently  outstanding  nine  water 
purchase  contracts  with  a  remaining  value  of  $53,125.00.   At  the 
failure  of  the  dam  the  Board  was  able  to  secure  federal  funds  from  the 
Federal  Works  Agency  in  the  amount  of  $6,900.00  to  help  repair  the 
dam.   This  grant  by  the  government  was  made  on  March  1,  1949. 

Following  is  a  financial  statement  of  the  project  as  of  June  30, 
1960: 

Expenditures :  Credits: 

Right  of  Way   $    500,00  Fed.  Funds    $  6,900.00 

Elsie  Oliva  W.R.   1,128.00  Asso.  payments  12,541.87 

Labor           55,219.79  Total        ""^        $19,441.87 

Materials                   10,578.16  6/30/60  Book   Bal.                   $91,396.79 

Eng!TSuperv.    soit'siss  ^°^^i  ^'%^^^   contributed  $7,000  for 

Legal  &  Admin.      262.83   "^^'f^^^^^^S,  ??  J5l  11'''^^^^'    '^^^^'''^   ^^^ 
Total         $116.^36.66   ^°^^^  ^°^^  $117,838.66. 
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Project  No.  404 


Theboe  Lake  Project 
Teton  County    


Introduction;  This  project  consists  of  a  dam  and  storage  reservoir 
located  eighteen  miles  west  of  Choteau  in  Teton  County.   It  has  a 
storage  capacity  of  830  acre  feet  and  the  water  is  diverted  to  the 
lake  through  a  short  canal  from  the  South  Fork  of  V\/illow  Creek.   The 
water  is  used  to  irrigate  about  500  acres  of  land  along  v\/illow  Creek* 

Water  Users'  Association;   The  Theboe  Lake  Water  Users'  Association 
was  incorporated  on  December  2,  1936  for  a  period  of  forty  years. 
It  is  authorized  to  issue  20,000  shares  of  stock  at  $1.00  par  value 
and  is  governed  by  three  directors. 

The  project  was  constructed  by  the  Board  and  the  local  people 
with  the  Teton  County  Engineer  in  charge  of  construction.   On 
December  4,  1947,  an  agreement  was  entered  into  whereby  three  local 
water  users  would  repay  the  Board  $600.00  per  year  until  the  Board 
had  been  fully  repaid  for  its  investment.   This  amount  was  to  be 
repaid  on  the  basis  of  V.  J.  Ward  using  1/2  of  the  water,  C.  V\/.  Gray 
3/8  of  the  water  aqd  J.  C.  Salmond  1/8  of  the  water.   The  amounts  as 
agreed  upon  have  now  been  fully  repaid  to  the  Board. 

In  1957  an  argument  developed  between  the  local  water  users, 
the  Board  and  John  S.  Lane,  who  owns  land  adjoining  the  project.  A 
survey  showed  that  the  reservoir  covered  29.22  acres  of  bottom  land 
owned  by  Mr.  Lane.   On  April  3,  1957,  the  Board  entered  into  an 
agreement  with  Mr.  Lane  and  the  local  water  users  whereby  it  would 
purchase  29.22  acres  of  land  from  Mr.  Lane  at  a  cost  of  $837.50,  and 
would  deed  to  Mr.  Lane  32^^  acres  of  sidehill  land  not  deemed  necessary 
for  use  of  the  project.   Mr.  Lane  also  agreed  to  assume  the  Board's 
responsibility  for  all  fencing  of  the  lands  involved  and  to  hold 
the  Board  harmless  from  any  damages  to  livestock  which  might  result 
from  the  use  of  the  storage  project.   The  agreement  was  for  a  ten 
year  period  with  a  provision  providing  for  the  renewal  of  it  for  a 
like  period.   Two  of  the  three  water  users  refused  to  participate  in 
settling  with  Mr.  Lane,  but  Mr.  Ward  paid  $300.00  as  his  share.   The 
balance  of  the  amount  spent  in  settling  this  matter  of  $902.97  is 
held  in  abeyance  and  may  be  collected  from  the  sale  of  additional  land 
acquired  by  the  Board  for  the  project  which  will  not  be  needed  for 
storage  purposes. 

Following  is  a  financial  statement  of  the  project  as  of 
June  30,  1960: 


Expenditures : 

Preconstruction  $  290.02 

Right  of  »^ay  1,637.50 

Engineering  S.  Superv.  913.71 

Labor  4,405.04 

Materials  862.41 

Equipment  990.43 

Total  Cost  $9,099.11 

Less  Repayment  Rec.  8,164.89 

Balance  Due  $  934.22 


It  was  estimated  the  local  people 
contributed  $5,000.00  in  labor, 
equipment  and  funds  in  construct- 
ing the  project,  making  the  total 
cost  $14,099.11. 


89 


Middle  Creek  Project  "- 

Gallatin  County 
Project  No.  422  -   Series  "T"  Bonds  Issue  (purchased  by  Board 
July  11.  1951) 


Introduction:  This  project  was  financed  by  a  loan  and  grant  from  the 
Public  vi/orks  Administration  supplemented  by  Board  funds.   The  project 
consists  of  a  storage  reservoir  with  a  capacity  of  8,027  acre  feet 
located  on  the  Middle  Fork  of  the  Gallatin  River,  sometimes  called 
Hyalite  Creek,  fifteen  miles  south  of  Bozeman  in  Gallatin  County. 
Also  constructed  to  use  the  storage  water  was  a  canal  called  the 
Cottonwood  Canal  from  Middle  Creek  to  Cottonwood  Creek  4.11  miles  long 
with  a  capacity  of  77  second  feet.   The  stored  water  is  used  as  a 
supplemental  water  supply  for  16,000  acres  in  the  Gallatin  Valley  and 
as  a  municipal  supply  for  the  City  of  Bozeman. 

Water  Users*  Association:  The  Middle  Creek  Water  Users'  Association 
was  incorporated  January  13,  1939  with  authority  to  issue  10,000 
shares  at   $1.00  par  value.   It  is  managed  by  five  directors.   The 
present  operation  and  maintenance  levy  is  forty-seven  cents  per  acre 
foot. 

Construction  Contracts:  On  December  7,  1938  the  Board  awarded  a 
contract  to  R.  S.  McClintock  for  $3,990.00  to  drill  the  dam  site.   This 
contract  was  completed  on  April  5,  1939,   On  that  same  date  the  Board 
rejected  bids  for  clearing  the  damsite  and  for  office  building 
construction.   On  May  26,  1939  the  Board  awarded  a  contract  for  con- 
struction of  the  dam  to  R.  P.  England  on  his  bid  of  $347,189.82.   The 
contractor  started  work  on  July  15,  1939.   In  excavating  for  the  dam 
foundation  a  quicksand  pocket  was  encountered  which  was  about  thirty 
feet  deep.   This  pocket  had  been  missed  when  the  damsite  was  drilled 
and  it  was  necessary  to  move  the  location  of  the  dam.   The  site  of 
the  dam  in  a  high  narrow  valley  limited  the  work  season  especially 
because  the  material  would  not  dry  out  enough  so  that  the  fill  could 
be  processed.   Then  in  1942  the  contractor's  equipment  was  requisi- 
tioned for  war  purposes.   To  complete  his  contract,  upon  which  R.  P. 
England  had  already  earned  $302,305,93,  he  entered  into  an  agreement 
with  the  Beaver  Construction  Company  on  July  29,  1946  to  finish  his 
contract  for  $121,764.12.   In  addition  to  this  Mr.  England  gave  the 
new  contractor  $6,243,66  to  prepare  the  job  for  again  starting 
construction  and  also  gave  the  new  contractor  the  $28,015.49  which 
the  Board  had  retained  from  Mr,  England's  earnings.   Again,  because 
of  short  seasons  and  difficulty  in  processing  the  fill,  the  contract 
of  the  Beaver  Construction  Company  carried  on  for  a  number  of  years 
and  was  not  completed  until  March  1,  1951.   On  June  15,  1939  the 
Board  awarded  a  contract  to  J.  L.  McLaughlin  in  the  amount  of 
$33,463.00  to  build  the  Cottonwood  Canal.   This  contract  was  completed 
on  September  11,  1940. 

Other  Construction:  A  seepage  condition  was  encountered  when  the 
storage  reached  a  certain  height  on  the  dam.   The  Board  was  forced  to 
spend  a  considerable  amount  of  funds  in  blanketing  and  other  operations 
in  an  attempt  to  control  this  seepage.   Also,  because  the  canal  was 
not  used  for  the  ten  year  period  during  which  the  dam  was  being  con- 
structed, it  required  considerable  work  to  put  it  in  condition  to  use, 
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V\/ater  Purchase  Contracts;   Originally  there  were  108  contracts  signed 
up  for  8,027  acre  acre  feet  payable  for  30  years  at  $1.96  per  acre 
foot.   Because  of  the  delay  in  completion  of  the  project  all  of  these 
contracts  were  cancelled  on  July  6,  1951.   In  September  1951  the 
Board  received  45  new  contracts  for  4,065  acre  feet.   Presently  there 
are  96  contracts  outstanding  for  7,802.5  acre  feet  with  1,180  acre 
feet  paid  in  full.   Of  this  amount  1,050  acre  feet  of  water  was 
purchased  by  the  City  of  Bozeman  which  also  has  a  1,450  acre  foot 
contract  upon  which  they  are  making  annual  payments.  The  present 
value  of  the  contracts  is  $306,916,40, 

Financial:  The  first  loan  and  grant  offer  from  the  government  was 
received  July  12,  1938  and  called  for  the  government  to  purchase 
$193,000.00  in  bonds  and  allow  a  grant  of  $157,909.00.   The  Board 
immediately  asked  for  additional  funds  for  the  project  and  on 
November  23,  1938  the  government  agreed  to  purchase  $217,000.00 
worth  of  bonds  with  a  $177,545.00  grant.   Again,  as  the  costs  in- 
creased for  the  project,  this  grant  on  May  28,  1940  was  increased 
to  $263,025.00.   The  last  of  this  grant  money  was  not  received  by 
the  Board  until  May  5,  1950  when  the  government  paid  it  $37,738.66, 
Series  "T"  bonds  dated  May  1,  1938  with  maturities  from  May  1,  1944 
to  1970  were  sold  to  the  government  on  July  30,  1940.   The  Union 
Bank  and  Trust  Company  of  Helena  is  trustee  for  this  issue.   The 
Public  Works  Administration  was  terminated  in  1945  but  by  special 
legislation  the  remaining  grant  for  this  project  was  kept  intact  and 
the  construction  from  then  on  vyas  supervised  by  the  Federal  Works 
Agency. 

The  following  is  a  financial  statement  as  of  June  30,  1960  show- 
ing the  funds  spent  on  the  project: 


Preliminary 
Lands  &  R/W 
Construction  Contracts: 

R.  P.  England 

Beaver  Const,  Co, 

R.  S,  McClintock 

J,  L,  McLaughlin 
Other  Contractors 
Construction  -  Other 

Labor 

Materials 

Equipment 
Engineering  S.  Superv. 
Ass'n  Advances  -  Damtender 
Legal  &  Admin. 
2%   Admin.  Charge 
Int.  during  Construction 

Total  Cost 


Fed.  Funds   State  Funds 
$  $  3,100.65 

6,741.70     4,889.27 

274,290,44 

135,461.23    35,024.62 
3,950.00 
61,138,30 

12,141.97 

40,799.61 
10,828.40 
9,243.15 
88,982,74 
4,191.68 
1,447,18 
8,684.54 


1,102.88 
6,534.11 


Total 
$  3,100.65 
11,630.97 

274,290.44 

171,485.85 

3,950.00 

61,138.30 

12,141.97 

40,799.61 
10,828.40 
9,243.15 
88,982.74 
4,191.68 
2,550.06 
8.684.54 
6.534.11 


$486,268.66   $223,283.81    $709,552.47 
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Middle  Creek  continued: 


Following  is  a  financial  statement  of  Series  "T"  Bond  Issue 
as  of  June  30,  1960: 

Bonds  Issued  $217,000.00 

Interest  Earned  173.600.00 

Total  Due  $390,600.00 

Bonds  Paid  $   none 

Interest  Paid  132,800>00 

Total  Paid  $132.800.00 

Balance  due  Bond  Issue  $257  800.00 
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Lewistown  Ditch  Project 
Project  No..  482  »  Fergus  CountV 


Introduction;   This  project  consisted  of  the  rehabili- 
tation of  a  diversion  dam  on  Big  Spring  Creek  in  the 
City  of  Lewistown,  and  also  the  reconstruction  of  a  canal 
15,39  miles  long  to  irrigate  1,50C  acres  between 
Lewistown  and  Hanover  in  Fergus  County.   The  project 
was  constructed  in  conjunction  with  the  Works  Progress 
Administration  which  federal  agency  spent  $52,282.78 
as  its  participation  in  the  project. 

Organization:  The  Lewistown  Ditch  Company  was  incor- 
porated on  December  13,  1935,  for  a  period  of  forty 
years  and  has  authority  to  issue  5,000  shares  of 
stock  at  $1,00  and  is  governed  by  five  directors. 
There  is  no  actual  contract  with  the  water  users; 
however,  the  Company  has  been  paying  about  $450.00 
a  year  to  the  Board,  which  amount  will  eventually 
retire  the  Board's  investment  in  the  project. 

Following  is  a  financial  statement  showing  the 
Board's  expenditure  on  the  project  and  the  present 
amount  still  due  as  of  June  30,  1960: 


Lands  and  Right  of  Way  172,94 

Labor  4,485.44 

Materials  1,627.24 

Equipment  1,429.75 

Engineering  &  Supervision  8,539.50 

Advance  to  Association  704.83 

Legal  and  Administrative  114.01 

Total  $17,073.71 

Payments  received  from  Company  8,078.50 

June  30,  1960  Book  Balance  $8,995.21 

In  addition  Works  Progress  Administration  spent 
$52,282.78  in  the  rehabilitation  of  this  project, 
making  the  total  cost  of  the  project  $69,356.49. 
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Southside  Canal  Project 
Project  No.  536  >   Meagher  County 


Introduction:  At  the  time  the  North  Fork  of  the  Smith  River  Storage 
Project  in  Meagher  County  was  constructed  certain  local  water  users 
subscribed  for  2,500  acre  feet  of  water  from  the  project  with  the 
promise  that  they  would  build  a  canal  so  as  to  permit  them  to  use 
this  water*   They  made  an  attempt  locally  to  build  the  canal  with  the 
help  of  the  Works  Progress  Administration.   The  cost  of  construction 
was  too  great  a  burden  for  the  local  people  and  they  appealed  to  the 
Board  for  aid.   On  April  21,  1937  the  Board  authorized  the  use  of 
funds  to  aid  in  the  construction.   The  canal  was  designed  to  serve 
2,000  acres  with  2,500  acre  feet  of  storage  water  and  approximately 
1,500  acre  feet  of  free  flow  if  available.   The  canal  is  13.16  miles 
long. 

Construction:  The  original  construction  was  commenced  by  the  local 
people  in  cooperation  with  the  Vi/orks  Progress  Administration  in  1936. 
The  Board,  in  1937,  furnished  equipment  and  materials  to  aid  in  its 
construction.   There  was  a  great  amount  of  difficulty  in  holding  water 
in  the  canal  and  considerable  work  was  done  over  a  period  of  years. 
This  involved  certain  drainage  which  had  to  be  constructed  and  also 
an  extensive  enlargement  program  was  carried  on  in  1952.   In  1959  the 
Board  constructed  a  new  diversion  dam  and  headgate  to  change  the  point 
of  diversion  so  as  to  eliminate  drainage  to  adjoining  lands.   From 
the  only  records  we  have  available  it  would  appear  that  the  Works 
Progress  Administration  provided  $7,910.82  on  the  canal  construction 
at  the  time  it  was  carried  on  as  a  part  of  the  North  Fork  of  Smith 
River  Project. 

Southside  Canal  Users'  Association:  The  Articles  of  Incorporation  for 
this  Association  were  filed  on  May  8,  1948  and  allowed  the  issuance 
of  5,000  shares  of  stock  at  $1.00  per  share.   The  Association  is 
managed  by  three  directors. 

Water  Contracts:  Under  a  Water  Marketing  Contract  dated  April  20,  1950 
the  Association  agreed  to  pay  to  the  Board  ten  cents  per  acre  foot  or 
$375.00  per  year  to  apply  on  funds  spent  by  the  Board  on  the  project. 
All  funds  previous  to  this  date  were  not  charged  directly  to  the  canal 
users  association  but  were  charged  to  the  North  Fork  of  the  Smith 
River  project.   On  July  19,  1951  the  stockholders  of  the  Association 
held  a  meeting  and  requested  the  Board  to  enlarge  the  canal.   By 
November  30,  1954,  $10,165.02  had  been  spent  on  the  canal  and  on 
December  31,  1954  the  Association  met  and  agreed  to  assess  their  water 
users  twenty  cents  per  acre  foot  or  $750.00  per  year  to  repay  this 
amount. 

Financial:  As  agreed  on  December  31,  1954,  wherein  the  Association  was 
to  repay  the  Board  $750.00  per  annum,  five  payments  have  been  made  for 
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1955,  1956,  1957,  1958  and  1959.   Following  is  a  statement  showing  -<-, 
the  total  state  funds  invested  in  the  project  and  the  amount  charged  '■" 
to  the  North  Fork  of  the  Smith  River  project  as  well  as  the  present' 
Revolving  Fund  investment: 

Less  Amount  Charged 
to  North  Fork  of   June  30,  -1960 
State  Funds  Smith  River Revolv»  Fund 


Contract 

Right  of  Way 

Engineering 

Labor 

Materials 

Equipment 

Admin.  &  Legal 

Total  Cost 

Less  Payments 

June  30,  1960  Book  Balance 


$10,841.35 

951.15 

19,365.09 

19,085.59 

3,982.02 

8,801.41 

627.70 


$ 


951.15 

3.387.74 

10,175.16 

2,488.98 

4,695.66 

627.70 


$63,654.31   $22,326.39 


$10,841.35 

15.977.35 
8,910.43 
1.493.04 
4.105.75 


$41,327.92 

3,750.00 

$37,577.92 
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Community  Gravity  Water  Supply 
Project  No.  618   -  Sanders  County 

Series  "U"  Bond  Issue 

Introduction:  This  project  is  a  domestic  v;ater  supply  system  for 
the  Town  of  Noxon  in  Sanders  County,  Montana.   It  was  built  in 
conjunction  with  Works  Progress  Administration.   It  consists  of 
3^   miles  of  8  inch  wood  pipe  from  Pilgrim  Creek  to  the  Town  of 
Noxon  with  a  storage  tank,  fire  hydrants,  etc. 

Organization:  The  Community  Gravity  Company  was  organized  to 

operate  the  project.   Its  Articles  were  filed  on  July  17,  1939 

and  it  is  authorized  to  issue  six  hundred  shares  of  stock  at 
$10.00  per  share*   It  is  managed  by  five  directors. 

Construction:  Construction  v;ork  was  done  on  the  project  by  local 
contractors  in  conjunction  with  the  Works  Progress  Administration 
which  furnished  labor  and  some  materials.   That  Agency  spent 
$9»312.14  on  the  project. 

Financial :  Under  an  agreement  dated  February  21*  1940,  the  Company 
agreed  to  pay  the  Board  $75.00  per  month  to  retire  the  bond  issue 
and  any  investment  the  Board  made  in  the  project*  To  finance  the 
project  the  Board  issued  $6,000.00  in  Series  "U"  bonds*   These 
bonds  were  due  over  a  ten  year  period  and  bore  interest  at  the 
rate  of  6%   and  were  dated  January  1,  1940.   Five  thousand  dollars 
of  these  bonds  were  sold  locally  and  the  Board  took  $1,000.00  to 
apply  on  the  sums  advanced  by  it.   The  Bonds  and  the  Board's 
investment  in  the  project  were  paid  in  full  on  March  29,  1948. 

Cost  of  Project: 

State  Water  Conservation  Board      $  1,089.79 
Bond  Sale  6,000.00 

V\lorks  Progress  Administration         9.312.14 

Total  Cost  $16,401.93 

In  addition  local  funds  and  labor  were  contributed  but  no 
record  kept  of  them.   Interest  accrued  and  was  paid  in  an  amount 
of  $1,774.46  on  the  bonds  while  they  were  outstanding. 
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Vigilante  Canal  -  Ruby  River 
Madison  County 
Prdect  No.  625E  and  V        ^ 


Introduction:   This  project  is  located  in  the  vicinity  of  Alder, 
Montana,  on  the  east  side  of  the  Ruby  Valley.   It  consists  of  a 
main  canal  .8  of  a  mile  long  with  a  capacity  of  210  second  feet. 
This  canal  is  also  used  by  the  West  Bench  Canal  project.   The 
original  project  as  constructed  consisted  of  a  canal  20.3  miles 
long  with  a  capacity  of  110  second  feet  terminating  in  the  vicinity 
of  Sheridan.   This  canal  was  subsequently  extended  a  distance  of 
5.5  miles  to  Wisconsin  Creek.   The  canal  is  identified  both  a^  the 
Vigilante  Canal  or  East  Side  Canal.  7,500  acres  can  be  served 
by  the  canal.   The  necessity  for  the  canal  originated  at  the  time 
the  local  people  were  signing  water  purchase  contracts  to  fulfill 
the  requirements  to  secure  financing  of  the  Ruby  River  Storage 
Project  from  the  Public  Works  Administration.   At  that  time  the 
local  people  made  an  application  to  the  Reconstruction  Finance 
Corporation  for  funds  to  build  the  canal.   This  application  was 
denied  and  in  order  to  meet  the  terms  of  the  Public  V\/orks  Admin- 
istration the  Board  passed  an  irrepealable  resolution  certifying 
that  it  would  build  the  canal.   It  being  necessary  in  order  that 
the  Ruby  Storage  Project  might  be  built,  this  and  the  West  Bench 
Canal  should  be  considered  integral  parts  of  the  Ruby  River  Storage 
project.   The  Board  received  many  requests  to  proceed  with  the  canal 
and  decided  in  1943  to  proceed  with  construction  of  the  project. 
The  first  water  delivered  on  the  project  was  during  the  1946 
irrigation  season. 

Water  Users'  Association:  Articles  of  Incorporation  for  the 
Vigilante  Water  Users'  Association  were  filed  on  November  6,  1943. 
Twenty — five  thousand  shares  of  stock  at  a  par  value  of  $1.00  were 
authorized  and  the  articles  provided  for  five  directors  to  manage 
the  corporation.   The  Association  levied  thirty-three  cents  per 
acre  foot  up  until  1956,  increasing  this  to  forty  cents  in  1959 
and  again  increasing  it  to  fifty  cents  in  1960.   The  project  is 
managed  under  a  cooperative  basis  with  the  Ruby  Storage  and  West 
Bench  Canal  projects. 

Construction  Contracts:   Construction  of  the  West  Bench  Canal  and 
the  Vigilante  Canal  as  far  as  Sheridan  was  authorized  on  July  13, 
1943.   Construction  was  to  be  carried  on  by  the  Board's  own  equip- 
ment and  forces.   By  1949  it  was  determined  that  a  substantial 
diversion  dam  was  needed  to  insure  water  supply  for  the  projects 
and  that  a  number  of  turnouts  should  be  replaced.   On  September  1, 
1949  the  Board  let  a  contract  to  Madsen  Brothers  in  the  amount  of 
$27,518.00  to  build  the  diversion  dam.   This  contract  was  completed 
on  March  4,  1950.   On  September  1,  1949  the  Board  also  awarded 
a  contract  to  W.  N.  Cocoanaugher  in  the  amount  of  $24,829.23  to 
install  turnouts.   This  contrzct  was  completed  on  July  6,  1950. 

In  that  these  contracts  applied  to  both  the  Vigilante  Canal  and 
the  West  Bench  Canal,  fifty-five  per  cent  of  the  cost  was  charged 
to  the  Vigilante  Canal  and  forty-five  per  cent  to  the  West  Bench 
canal. 
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On  July  1,  1954  the  Board  awarded  a  contract  to  the  Long 
Construction  Company  in  the  amount  of  $99,800.43  for  the  construction 
of  the  extension  to  the  project. 

Water  Purchase  Contracts;  The  financing  of  the  project  was  based  on 
the  sale  of  15,000  acre  feet  of  water  at  forty  cents  per  acre  foot 
per  year.  The  original  contracts  were  signed  up  for  a  period  of 
forty  years  but  since  1954  all  contracts  are  based  on  fifty  year 
repayment.  With  the  cancellation  during  this  fiscal  period  of 
2,285  acre  feet  there  remains  outstanding  eighty-five  contracts  for 
12,150  acre  feet  with  a  value  of  $175,988.00.   The  first  payment 
from  water  users  on  the  project  was  made  in  1946, 
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grant  only  allowance 
oject.  When  this 
e  Works  Progress 
Is  on  February  16, 

on  this  work  under 


The  following  is  a  statement  showing  the  expenditures  under 
both  the  original  canal  and  the  extension  as  of  June  30,  1960: 


Right  of  v/ay 
Construction  Contracts 
55%  of  Cost  of  Main  Canal 

and  Structures 
Other  Construction  Costs 

Labor 

Materials 

Equipment  Hire 
Engineering  <i  Superv, 
Legal  8.  Admin. 

Total 

Credits  by 
Collections,  etc. 

June  30,  Book  Balance 


Vigilante 
Canal 
$  10,105.65 


33,059.04 

87,663.77 
38,505.94 
30,470.55 
28,149.26 
462.50 

$228,416.71 


41.383.10 
$187,033.61 


Vigilante 

Extension  Total 

$   5,589.15  $  15,694.80 

106,241.57  106,241.57 

33,059.04 

7,839.96    95,503.73 
720.64    39,226,58 

30,470.55 

17,565.72    45,714.98 

15.50       4  78.20 

$137,972.54   $366,389.25 


41.383.10 
$137,972.54   $325,006.15 
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Vi/est  Bench  Canal  -  Ruby  River 
Project  No.  625W  -  Madison  County 


Introduction:  This  project  is  located  in  the  vicinity  of  Alder, 
Madison  County,  Montana  and  serves  lands  on  the  west  side  of  the 
Ruby  River.   It  uses  the  same  main  canal  from  the  Ruby  River  as  does 
the  Vigilante  Canal  for  a  distance  of  .8  of  a  mile.   That  section 
of  the  main  canal  has  a  capacity  of  210  second  feet.   The  V\/est 
Bench  Canal  continues  for  a  distance  of  11.3  miles  with  a  capacity 
of  100  second  feet  at  its  beginning  and  was  designed  to  supply 
full  irrigation  to  3,000  acres.   The  first  water  was  delivered  from 
the  canal  in  1945. 

Vi/ater  Users'  Association:  The  West  Bench  Water  Users'  Association 
was  incorporated  on  September  30,  1943  with  authority  to  issue 
25,000  shares  of  stock  at  $1.00  per  share.   It  is  managed  by  three 
directors.   The  association  has  levied  an  operation  and  maintenance 
charge  of  twenty  cents  per  acre  foot  since  1950.   The  main  canal 
and  the  diversion  dam  are  operated  by  this  association  and  the 
Vigilante  Canal  Association  on  a  fifty-fifty  basis.   Management  of 
the  project  is  through  a  cooperative  arrangement  with  the  Vigilante 
and  Ruby  River  Vi/ater  Users'  Associations. 

Construction:  All  the  excavation  work  for  the  canal  was  done  with 
the  Board's  equipment  and  forces.   On  September  1,  1949  the  Board 
awarded  a  contract  to  Madsen  Brothers  in  the  amount  of  $27,518.00 
for  the  construction  of  a  diversion  dam  and  a  contract  to  W.  N. 
Cocoanaugher  for  $24,829.23  for  the  installation  of  turnouts.   These 
contracts  were  completed  by  July  1950.   The  contracts  applied  to 
both  the  West  Bench  and  the  Vigilante  Canals  and  were  charged 
fifty-five  per  cent  to  the  Vigilante  Canal  and  forty-five  per  cent 
to  the  West  Bench  Canal. 

Water  Purchase  Contracts:  Water  used  through  the  canal  is  subject 
to  a  charge  of  thirty-three  cents  per  acre  foot  for  fifty  years. 
There  are  presently  outstanding  forty  water  purchase  contracts  in 
the  amount  of  7,925  acre  feet.   Because  the  right  of  way  of 
several  existing  canals  was  used  at  the  time  this  canal  was  built, 
there  are  existing  special  contracts  for  use  of  the  canal  as 
follows: 

Richard  B.  Long,  Arthur  G.  Long  and  Doris  0.  Long  -  Goddard  Ditch 
and  water  rights  or  appropriations  from  Ruby  River,  as  follows: 
60  inches  -  April  1,  1881         50  inches  -  April  1,  1882. 

Board  to  convey  these  waters,  or  as  much  thereof  as  is  available 
from  the  Ruby  River,  through  said  canal  to  the  lands  of  the  owners, 
for  an  annual  fee  of  $27.50. 

Jens  Mickelsen  and  Elanor  Mickelsen  -  Goddard  Ditch  and  water  rights 

or  appropriations  from  Ruby  River,  as  follows: 

87i^  inches  -  April  1,  1902        50  inches  -  April  1,  1908 

Board  to  convey  these  waters,  or  as  much  thereof  as  is  available 
from  the  Ruby  River,  through  said  canal  to  the  lands  of  the  owner 
for  an  annual  fee  of  $34.38. 

Frank  Kelly  and  Marry  L.  Kelly  -  Goddard  Ditch  with  water  rights  or 
appropriations  from  Ruby  River:  87!^||  -  Apr.  }»1?P2q 
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Board  to  convey  these  waters  or  as  much  thereof  as  is  available 
from  the  Ruby  River,  through  said  canal  to  the  lands  of  the  owner  for 
an  annual  fee  of  $34.38. 

Chas.  C.  Goddard  and  Albertine  E.  Goddard  -  Goddard  Ditch  and  water 
right  or  appropriation  from  Ruby  River,  as  follows: 

400  inches  -  1908 

Board  to  convey  these  waters  or  as  much  thereof  as  is  available 
from  the  Ruby  River  to  the  lands  of  the  owner  for  an  annual  fee 
of  $100.00. 

Forty  inches  of  water  from  the  Ruby  River  decreed  as  of  April  1, 
1881,  for  the  lands  owned  in  1943  by  Sophia  C.  Hansen,  without 
charge  other  than  a  nominal  cost  for  maintenance,  the  point  of 
diversion  being  on  county  road  and  what  is  called  Long  Lane. 

Long-Kingery  Ditch  -  150  inches  through  ditch  and  Board  assumed 
obligation  to  take  the  water  from  River  to  a  turnout  immediately 
below  Hinch  Creek  and  then  through  lateral  into  the  original 
Long-Kingery  ditch.   This  150  inches  was,  in  April  1944,  divided 
as  follows: 
Arthur  G.  Long  -  100  inches       Albert  N.  Paige  -  50  inches 

No  charge  for  transmittal  or  construction. 

Financial:  The  following  is  a  financial  report  of  the  project 

as  of  June  30,  1960,  showing  the  cost  of  the  project  and  the  Board's 

present  investment  in  it: 

Right  of  Way 

Construction  Contract:  $    ?5.69 

45%  of  Main  Canal  and  Structures  29,064.15 

Other  Construction 

Labor  35,976.03 

Materials  17,852.71 

Equipment  Hire  20,684.39 

Administration  348.92 

Engineering  &  Superv.  13, 717^90 

Total  $117,739.79 

Repayment  to  Date  31.496.85 

June  30,  1960  Book  Balance  $  86,242.94 


100 


Nevada  North  Side  Canal  Project 
Project  No.  649   -   Pov;ell  County  , 

Introduction:  This  canal  project,  also  known  as  the  Helmville  Canal 
Project,  was  built  entirely  with  Board  funds  to  use  storage  water 
from  the  Nevada  Creek  project.   The  canal  diverts  water  from  Nevada 
Creek  about  four  miles  below  the  Nevada  Creek  reservoir  and  runs  13.4 
miles  along  the  Nevada  Creek  valley  almost  to  the  Blackfoot  River. 
It  is  designed  to  furnish  a  water  supply  to  2,200  acres. 

After  several  meetings  with  groups  from  the  area  during  the 
year  1949,  which  groups  were  urging  the  Board  to  construct  the  canal, 
the  Board,  on  June  1,  19^0,  agreed  to  build  the  canal  even  though 
water  purchase  contracts  were  not  available. 

Construction  Contract;  On  June  1,  1950  the  Board  awarded  a  contract 
to  construct  the  canal  to  Morganstern  and  Schelt  in  the  amount  of 
$57,600.00.   In  September  1953  the  Board,  to  eliminate  a  flooding 
problem,  authorized  a  change  in  alignment  of  the  canal  involving 
one-quarter  of  a  mile.   On  May  6,  1959,  the  Board  authorized  an 
expenditure  of  $10,000.00  for  diversion  works  and  to  do  necessary 
rehabilitation  on  the  canali 

V'/ater  Purchase  Contracts:   V>/ater  purchase  contract  forms  were  drawn 
but  never  signed.   Under  the  contracts  as  proposedj  the  sale  of  water 
was  limited  to  5,000  acre  feet  with  a  water  user  to  use  only. forty 
per  cent  of  his  total  water  in  any  month.   They  called  for  the 
payment  of  seventy-five  cents  per  acre  foot  per  year  for  fifty  years. 
The  proposal  was  that  fifty  per  cent  of  the  water  bought  by  the  water 
users  would  come  from  free  flow  of  the  stream  and  the  other  fifty 
per  cent  would  be  purchased  from  Nevada  Creek  storage. 

Financial:  To  place  this  project  in  shape  to  operate  it  would  be 
necessary  to  amend  the  water  marketing  contract  with  the  Nevada 
Creek  Water  Users'  Association  similar  to  that  action  taken  on  the 
Nilan  project.   The  Board  then  should  review  the  annual  charge  per 
acre  foot  and  the  amount  that  would  be  required  for  the  water  pur- 
chasers to  buy  as  storage  water  from  the  Nevada  Creek  project.   In 
May  of  1959,  three  water  users  appeared  before  the  Board  and  advised 
that  if  the  Board  would  spend  approximately  $10,000.00  to  rehabilitate 
the  project  that  they  would  buy  water  annually  from  the  project  at  a 
rate  of  $1.83  per  acre  foot  for  the  water  used.   The  Board  accepted 
this  offer  and  this  will  be  the  only  payments  presently  received 
from  the  project. 

Following  is  a  financial  statement  of  the  project  as  of  June  30. 
1960: 

Lands  and  Right  of  Way  5,378.54 
Construction  Contract: 

Morganstern  and  Schelt  73,519.26 
Other  Construction: 

Labor  16,239.79 

Materials  1,899.57 

Equipment  6,014!35 

Engineering  &  Supervision  17. 764.97 

June  30,  1960  -  Book  Account        $120,816.48 
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Delphia-Melstone  Canals  Project 
Project  No>  653 Musselshell  and  Rosebud  Counties 

Introduction:  The  first  unit  of  this  project  was  authorized  on 
September  20,  1944.   It  was  designated  the  Melstone  Unit  and  is 
designed  to  irrigate  14,500  acres  in  Musselshell  and  Rosebud  Counties. 
The  second  unit  -  the  Delphia  Unit,  was  authorized  by  the  Board  on 
April  16,  1953  and  is  designed  to  irrigate  1,800  acres  in  Musselshell 
County,  The  total  over-all  length  of  the  canals  built  for  the  project 
is  66,59  miles  and  the  acreage  to  be  served  by  the  project  is  esti- 
mated to  be  14,500  acres  needing  a  full  supply  of  water  an4  a  supple- 
mental supply  for  1,800  acres.   The  canals  were  constructed  to  use 
storage  water  from  Deadman's  Basin  Project. 

Association:  The  Delphia-Melstone  Canal  Users'  Association  was  incor- 
porated in  March  of  1952.  It  is  authorized  to  issue  twenty  thousand 
shares  of  stock  at  $1.00  par  value.   It  has  a  term  of  existence  of 
forty  years  and  is  managed  by  five  directors.   Because  of  the  limited 
sale  of  water  on  the  project  the  Board  has  been  expending  considerable 
money  in  the  operation  of  the  project  as  well  as  maintenance  costs  in 
that  it  has  been  necessary  for  the  Board  to  partly  pay  for  the  canal 
riders  on  the  project. 

Construction  Contracts:  The  original  contracts  for  construction  on 
the  project  were  awarded  to  McLaughlin  Incorporated  on  March  11,  1948, 
on  its  bid  of  $165,368.60,  the  Boggess  and  McLaughlin  on  their  bid 
of  $43,049.76.   In  that  the  original  contract  did  not  call  for 
construction  of  the  diversion  dam  and  certain  structures,  bids  for 
the  diversion  dam  were  called  for  on  June  2,  1949.   Bids  received  at 
that  time  were  all  rejected  as  too  high.   On  September  1,  1949,  a 
contract  to  construct  the  diversion  dam  was  awarded  to  Billings 
Construction  Company  on  its  bid  of  $41,876.05.   This  contract  was  com- 
pleted on  December  17,  1949.   On  April  6,  1950,  the  Board  awarded 
contracts  for  structures  on  the  project  to  Utility  Builders  on  their 
bid  of  $165,197.12,  and  to  Elk  River  Concrete  Products  Company  on 
their  bid  of  $45,614.17  for  furnishing  pipe  for  the  project.  Contracts 
for  construction  of  the  Delphia  Unit  of  the  project  was  awarded  on 
July  1,  1954  to  Schye  and  Sullivan  on  its  bid  of  $130,565.76. 
Construction  under  this  contract  was  completed  on  June  2,  1955. 

Water  Purchase  Contracts;  There  are  three  types  of  contracts  issued 
for  this  project.   The  original  contracts  which  were  for  a  term  of 
forty  years  at  $2.00  per  acre  for  water  under  the  Melstone  Unit  were 
later  revised  to  fifty  years  at  $2.00  per  acre  to  meet  increased 
costs  of  the  project.   The  contracts  taken  for  use  on  the  Delphia 
Unit  are  for  fifty  years  at  $2.50  per  acre  per  year.   Included  in  the 
contracts  is  the  purchase  of  1  1/3  acre  feet  of  water  from  the 
Deadman's  Basin  Project.   To  pay  for  this  water  takes  $1.00  per  acre 
out  of  the  amount  received  by  the  Board  so  the  net  return  to  the  Boara 
each  year  is  only  $1.00  per  acre  until  the  Deadman's  Basin  Project  is 
paid  off.  The  balance  of  2/3  of  an  acre  foot  to  be  delivered  to  the 
land  is  provided  if  the  water  is  available  in  the  Musselshell  River 
as  free  flow  water  and  must  be  used  prior  to  June  16  of  each  year. 
Presently  there  are  outstanding  36  contracts  for  2,238  acres  for  a 
term  of  forty  years  at  $2.00,  23  contracts  for  880  acres  for  fifty 
years  at  $2.00  per  acre  and  16  contracts  for  729  acres  for  fifty  years 
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at  $2.50  per  acre  -  making  a  total  value  of  contracts  presently  out- 
standing of  $311,154.00,   These  contracts  represent  the  use  of  water 
on  only  3,947  acres.   The  Association  is  presently  buying  4,223  acre 
feet  of  water  from  the  Deadman's  Basin  Project  to  fill  the  needs  of 
their  water  users  from  storage. 

Following  is  a  financial  statement  of  the  project  showing  the 
amounts  due  the  Board  and  the  expenditures  made  on  the  project  as  of 
June  30,  1960: 

De^phia  Unit: 

Right  of  Way  3,149,50 

Construction: 

Schye  and  Sullivan  152.292.56 

Other  Construction: 

Labor  21,464.34 

Materials  6,987.08 

Equipment  11,888.75 

Engineering  and  Supervision  27,806.14 

Sub-Total  Delphia  Unit  $223,588.37 

Musselshell  Unit; 

Right  of  Way  9,308.54 

Construction  Contracts 

McLaughlin  Incorporated  215,626.29 

Billings  Construction  Company  44,675.17 

Boggess  &  McLaughlin  52,938.44 

Utility  Builders  173,595.09 

Elk  River  Concrete  Products  52,204.13 

Other  Construction: 

Labor  77,576.16 

Materials  22,599.06 

Equipment  21,378.06 

Engineering  and  Supverision  134,388.72 

Legal  and  Administrative  527! 85 

Sub-total  Musselshell  Unit  $804, 91 7! 51 

Grand  Total  -  Cost  $1,028,505.88 

Payments  by  Association  24.067.00 

June  30,  I960  Book  Balance  $1,004,438.88 
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Highwood  Vilater  Supply  System 
Chouteau  County 
Project  No.  657   -   Series  "0"  Bond  Issue 


Introduction:  This  project  was  constructed  to  furnish  a  Domestic 
Water  Supply  to  the  Town  of  Highwood,  Chouteau  County,  Montana.   The 
project  consists  of  2.8  miles  of  six  inch,  four  inch  and  three 
inch  transite  pipe.   Vi/ater  is  pumped  from  six  inch  wells  by  two 
fifty  gallon  per  minute  pumps  to  a  storage  tank  of  30,000  gallon 
capacity.   This  tank  is  a  reinforced  concrete  underground  tank  and 
the  wells  are  located  on  Highwood  Creek.   The  project  was  later 
extended  to  take  in  additional  dwellings  and  this  additional  work 
was  financed  through  money  borrowed  by  the  association  under  notes 
given  by  it  and  sold  locally. 

Association:  The  Highwood  Water  Users'  Association  was  incorporated 
December  7,  1944,  with  a  life  of  forty  years*   There  are  five 
directors  and  the  Association  was  authorized  to  issue  five  hundred 
shares  at  ten  dollars  a  share. 

Financial:  Work  on  the  project  was  carried  on  by  local  contractors 
and  no  formal  contracts  were  let.  To  finance  the  project  the  Board 
issued  its  Series  "0"  Water  Conservation  Bonds  in  the  amount  of 
$15,000.00.   The  bonds  were  dated  April  1,  1945,  and  bore  interest 
at  the  rate  of  A%,      They  were  due  over  a  period  of  twenty  years* 
The  State  Treasurer  handled  the  Trusteeship  for  these  bonds.   Under 
the  agreement  the  Association  paid  to  the  Board  $125,00  a  month  to 
retire  the  bonds.   This  bond  issue  was  fully  paid  on  June  30,  1953. 
In  the  construction  of  the  project  the  Board  advanced  $13,593.89  and 
took  the  first  $5,000.00  in  bonds  to  apply  on  this  advance  and  the 
balance  of  the  bonds  were  sold  locally.   The  funds  advanced  by  the 
Board  were  fully  paid  off  on  June  30,  1960. 

Following  is  a  financial  statement  of  the  project  showing  the 
Bond  Issue  and  the  Board's  investment  fully  repaid  as  of  June  30,1960; 

Cost  of  System: 

Drilling  and  Casing  Well  2,000,00 

Road  to  Storage  Tank  138.00 

Pumphouse  and  Equipment  2,150.79 

Storage  Tank  2,270.97 

Distribution  Trenches  (digging  and  backfill)  4,367.97 

Pipes,  Valves  and  Fittings  (installed)  9,498.22 

Service  Trenches  (digging)  1,392.00 

Drains  466.99 

Testing  System  224.34 

Engineering  and  Supervision  5,110.57 

Engineering  on  Extension  548.20 

Legal,  Printing,  etc.  328.19 

Total  Cost  $26,696.24 

Source  of  Funds:  Series  "0"  Bond  Issue; 

From  sale  of  Bonds  $15,000.00  Bonds  Issued  $15,000.00 

School  Dists  #4  ii  #28  1,000.00  Int.  Earned     3.059.61 

Highwood  Water  Users'  Ass'n  10.696.24  Total          18,059.61 

Total  Receipts  $26 , 696 . 24  Pd  by  Ass'n   $18,059.61 
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Daly  Ditches  Project 
Project  No.  663   -   Ravalli  County 


Introduction:  This  project  consists  of  110  miles  of  canals  commonly 
known  as  Republican  Ditch.  Hedge  Ditch,  Ward  Ditch,  Skalkaho  Hi-Line 
Ditch,  Gird  Creek  Ditches,  and  three  small  storage  reservoirs 
located  on  tributaries  of  Skalkaho  Creek  and  distribution  laterals 
and  waste  ditches.   The  project  serves  17,500  acres  of  land  in  the 
Bitterroot  Valley,  Ravalli  County.   It  was  acquired  by  the  Board  on 
October  1,  1942  from  the  Ravalli  Land  and  Irrigation  Company,  which 
company  no  longer  could  guarantee  a  water  supply  for  the  lands 
served  by  the  project. 

The  Republican  and  Hedge  Ditches  divert  water  from  the  Bitterroot 
River,  the  Ward  and  Skalkaho  Hi-Line  ditches  from  Skalkaho  Creek 
and  the  Gird  Creek  Ditches  from  Gird  Creek. 

The  Republican  Ditch  was  originally  constructed  by  the 
Republican  Ditch  Company  prior  to  the  year  1885  and  has  a  decreed 
water  right  from  the  Bitterroot  River  of  150  CFS  as  of  June  1,  1885; 
in  1901  the  canal  right  of  way  and  water  right  were  conveyed  to  the 
Ravalli  Land  ^   Irrigation  Company,  and  by  it  deeded  to  the  State 
Water  Conservation  Board  on  October  1,  1942.   This  ditch  can  also 
pick  up  water  from  Skalkaho  Creek  if  available. 

The  Hedge  Ditch  was  constructed  in  most  part  by  the  late 
Marcus  Daly  and  all  rights  of  way  and  water  rights  were  conveyed  by 
Margaret  P.  Daly,  for  herself  and  as  executrix  of  the  will  of 
Marcus  Daly,  to  the  Ravalli  Land  and  Irrigation  Company  on  December  20, 
1901,  and  by  it  conveyed  to  the  State  Water  Conservation  Board  on 
October  1,  1942,  This  ditch  has  a  decreed  water  right  from  the 
Bitterroot  River  of  140  CFS  as  of  April  15,1898,  and  can  also  pick  up 
water  from  Skalkaho  Creek  when  available. 

The  Ward  and  Skalkaho  Hi-Line  ditches  were  also  constructed  by 
Marcus  Daly  and  later  conveyed  to  the  Ravalli  Land  &  Irrigation 
Company,  the  same  as  the  Hedge  Ditch,  and  then  to  the  State  Water 
Conservation  Board  as  of  October  1,  1942.   Water  rights  decreed 
from  Skalkaho  Creek  dating  from  June  15,  1865  to  May  1,  1899,  total- 
ling 238.52  CFS  are  available  for  use  in  either  of  these  ditches 
and  for  the  irrigation  of  lands  with  ditches  diverting  from  Skalkaho 
Creek.   Also  the  right  to  exchange  waters,  now  owned  by  the  State  Water 
Conservation  Board  in  the  Bitterroot  River,  for  waters  appropriated 
and  used  from  Skalkaho  Creek,  and  the  right  to  divert  said  waters 
received  in  exchange  through  the  ditches  of  the  Board  conducting 
said  waters  on  to  higher  lands  not  irrigable  from  the  Bitterroot 
River,  mainly  through  the  Ward  and  Skalkaho  Hi-Line  ditches  was 
conveyed. 

The  Gird  Creek  Ditches  are  the  same  as  the  other  ditches 
acquired  by  the  State  Water  Conservation  Board  from  the  Ravalli 
Land  and  Irrigation  Company,  and  includes  all  the  waters  of  Gird  Creek, 
which  is  an  unadjudicated  stream,  and  which  includes  all  of  the 
waters  naturally  in  Gird  Creek  or  brought  into  the  Gird  Creek  drainage 
from  any  other  source  of  supply  (mainly  from  Hi-Line  Canal  from 
Skalkaho  Creek). 
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There  are  three  small  storage  reservoirs  on  the  Skalkaho  Creek 
drainage  with  a  total  capacity  of  440  acre  feet  of  water,  which  were 
constructed  by  the  Ravalli  Land  and  Irrigation  Company  on  Forest 
Service  Lands  in  the  years  1925  and  1956,  under  permit  from  the  U.S. 
Forest  Service.  These  waters  are  usually  released  from  storage  in 
late  August  to  augment  the  supply  of  water  in  Skalkaho  Creek. 

Water  Users^  Association;  The  project  is  presently  operated  and  main" 
tained  by  the  State  Water  Conservation  Board;  however,  the  Ravalli 
Water  Users'  Association  was  incorporated  May  7,  1952,  and  its  members 
are  the  water  users  from  the  project.   Its  duly  elected  Board  of 
Trustees  consult  with  the  State  Water  Conservation  Board  on  all 
matters  of  reconstruction,  operation,  maintenance  and  water  distri- 
bution in  order  that  the  water  users  may  have  a  voice  in  these  matters, 

It  is  contemplated  that  in  due  time  the  water  users  will  perfect 
an  organization  and  take  over  the  operation  and  maintenance  of  the 
project  and  relieve  the  Board  of  this  obligation. 

Construction;  The  largest  item  of  reconstruction  on  the  project  was 
the  placing  of  the  Skalkaho  siphon.   This  was  done  under  contract 
with  Morgenstern  and  Schelt  on  their  bid  of  $165,337.86.   The  bid 
was  awarded  on  May  11,  1953.   Other  structures  have  been  reconstructed 
with  the  Board's  forces. 

Water  Purchase  Contracts;  After  operating  the  project  from  1943  to 
1951  at  a  loss  the  Board  submitted  a  proposal  on  November  17,  1951, 
to  the  water  users  wherein  it  agreed  to  do  a  complete  job  of  rehab- 
ilitating the  project  providing  the  water  users  would  consent  to 
water  charges  being  raised  as  follows: 

(a)  On  all  acreage,  other  than  town,  city  or  sub-division 
lots  of  five  acres  or  more  the  rate  shall  be  $3.00  per  acre,  excepting 
those  in  (d)  hereafter.   (b)  On  all  town,  city  or  sub-division  lots, 
the  following  rates  shall  apply; 

1/4  acre  or  less  -  $3.50 

More  than  1/4  acre  and  not  over  1/2  acre  -  $5.00 
Over  1/2  acre  and  not  over  2  acres  -  $10.00 
Over  2  acres  and  not  over  4  acres  -  $15.00 
Over  4  acres  and  not  over  5  acres  -  $20.00 

The  following  is  a  statement  showing  the  expenditures  and 
collections  on  the  project  from  June  30,  1943  to  June  30,  1960. 
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Period  Ending 

Boc 

)k   Account  at 

June  30 

Debits 
26,375.67 

Credits 

737.75 

End 
$ 

I  of  Period 

1943 

25,637.92 

1944 

22,696.56 

21,639.10 

26,695.38 

1945 

27,267.49 

21. 281 i 65 

32.681.22 

1946 

24,995.17 

23,0*9.75 

34,616.64 

1947 

23,887.81 

20,141.98 

38.362.47 

1948 

26,363.25 

20,896.08 

43.829.64 

1949 

49,161.89 

(1) 

15,785.91 
20,859.15 

56.346.47 

1950 

71|443.74 

20,721.88 

107.068.33 

1951 

94,582.40 

25,478.93 

176,171.80 

1952 

44,453.97 

(1) 
(2) 

1,181.26 
96,637.67 
42,318.58 

80,488.26 

1953 

116,981.52 

41,766,18 

155,703.60 

1954 

212,457.10 

40,816.47 

327,344.23 

1955 

40,739.78 

(3) 

43,633.58 

21,038.35 

303.412.08 

1956 

45,604.46 

40,001.92 

309,014.62 

1957 

52,591.56 

42,113.20 

319,492.98 

1958 

58,717.71 

(4) 

37,607.27 

340.603.42 

1959 

49,129.76 

44,519.64 

345,213.54 

1960 

64j990.04 

43,561.38 

366.642.20 

Totals 

$1 

,052*439.88 

(1 

.2,3,4) 

135,824.45 

549.973.23 

$685,797.68 

$364,642.20*^ 

(1)   Equipment 

cost  charged  out, 

(2)  Charged  o: 

(3)  Materials 

ff. 

purchased  for 

Sk; 

alkaho 

Hi-line  Cane 

il  flume  and 

not  used  , 

as 

construction 

I  was  made 

by  steel  pipe 

line. 

charged  out. 

(4)   $4,500.00 

re 

turned  to  Association 

to  purchase 

i  b< 

ack-hoe. 

Following  is  a  summary  of  the  financial  p 

osition  of  the 

project  as  of 

June  30,  1960: 

Book  Account  June  30,  195'1  $ 

Expenditures  1952  to  1960  incl. 

Total 

Charged  as  Operation  &  Maintenance  -  9  years 

at  $27,860  (estimated  in  letter  of  Aug. 1,1950) 
Charged  to  Reconstruction 

Income  -  1952  to  i960  $380,838.22 

Credit  for  Materials  21.038.35 

Total  Income  $401,876.57 

Less  Used  for  0  .,  M  above  250.740.00 

Applicable  for  repayment  of  reconstruct. 
Reconstruction  Charge 

Advanced  to  Ass'n  to  purchase  back-hoe 
Actual  book  account  June  30,  1960 
Investment  or  book  account  as  of  6/3G/60 
0  S.  M  at  $30,000  per  yr  next  31  yrs 

(estimated  in  1950  at  $27,860.00) 

Total  needed  -  $1 

Income:   Average  for  next  32  yrs  $42,800.00  $1 

Average  past  9  years  -   $42,819.00 
Estimated  1950  at    -  $40,869.28 
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78.352.87 
685.665.90 
764,018.77 

250.740.00 
$513,278.77 


$151.136.57  L^^ 

$362,142.20 

4.500.00 

366.642.20 

$366,642.20 

930,000.00 
,296,642.20 
.379,600.00 


Petrolia  Storage  Project 
Project  No.  676  *•   Petroleum  County   ,_  .  . 


Introduction;  This  project  consists  of  a  dam  and  reservoir  to  store 
9,192  acre  ^eet  located  on  Flat  Willow  Creek  nine  miles  southeast 
of  Winnett  in  Petroleum  County.   There  was  also  constructed  12.3 
miles  of  distribution  canals  and  a  pump  was  installed  at  the  dam 
to  raise  water  to  irrigate  about  400  acres  above  the  outlet  works. 
The  total  amount  of  acreage  that  can  be  served  by  the  project  is 
5,300  acres.   The  Board  authorized  construction  of  the  project  on 
May  2,  1950  and  acquired  a  water  right  on  Flat  Willow  Creek  for  the 
purpose  of  supplying  the  water  needed  for  the  project. 

Wat^r  Users'  Association:  The  Petrolia  Water  Users'  Association  was 
incorporated  on  April  21,  1950  for  a  period  of  forty  years.   It 
has  authority  to  issue  10,000  shares  of  stock  at  $1.00  per  share  and 
is  governed  by  a  board  of  three  directors. 

Construction  Contracts;  Contract  for  construction  of  the  project 
was  awarded  to  Haggerty  and  Messmer  on  their  bid  of  $252,695.80  on 
June  1,  1950.   This  contract  was  completed  on  August  2,  1951.   Since 
completion  of  the  original  construction  work  the  Board  has  done  a 
considerable  amount  of  work  in  the  construction  of  a  new  cut-off 
trench  to  minimize  leakage  through  the  dam,  and  considerable  work  , 
on  the  canals. 

Water  Purchase  Contracts:   At  the  time  the  Board  proceeded  with 
the  construction  of  the  project  there  were  4,896  acres  of  land 
signed  up  under  contracts  to  pay  $2.00  per  acre  for  a  term  of 
fifty  years.   On  December  5,  1955,  after  a  survey  of  the  lands 
actually  being  irrigated,  it  was  necessary  to  cut  these  contracts 
so  there  were  then  outstanding  contracts  for  2,240  acres.   Because 
of  the  failure  to  get  a  water  supply  in  storage  in  1958  the  payment 
for  that  year  was  deferred.   The  present  value  of  the  thirty-three 
outstanding  water  purchase  contracts  for  2,315  acres  is  $206,766.00. 

Following  is  a  financial  statement  showing  the  expenditures  on 
the  project  as  of  June  30,  1960: 

Expenditures: 

Right  of  Way  $  21,258.66 
Construction  Contracts: 

Haggerty-Messmer  Company  266,062.54 

Other  Construction: 

Labor  64,771.60 

Materials  20,387.41 

Equipment  28,009.06 

Association  Advances  757.00 

Engineering  and  Supervision  91,013.69 

Legal  and  Administration  212.58 

Total  Cost  $492,472.54 

Less  Credits  $  25.399.58 

Association  Payments 

June  30,  1960  Book  Balance  $467,072.96 
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Helena  Valley  Pumping  Project 
Project  No.  683   -  Lewis  &  Clark  County 


Introduction;  When  the  predecessor  of  the  Montana  Power  Company 
built  the  Hebgen  Dam  and  Reservoir  Project  on  the  Upper  Madison 
River  it  was  agreed  with  the  government  that  the  company  would 
irrigate  certain  lands  by  pumping  in  the  Helena  Valley  over  a  period 
of  thirty  years.   This  period  expired  in  the  early  1940' s  but  in  order 
to  meet  war  food  shortages  the  Montana  Power  Company  continued  to 
pump  water  for  the  land  until  after  the  termination  of  World  War  II. 
In  January  1946,  the  Company  and  the  local  water  users  urged  the 
Board  to  take  over  the  operation  of  the  pumping  project  until  such 
a  time  as  a  gravity  system  could  be  built  to  serve  the  area  by  the 
Bureau  of  Reclamation.   An  agreement  was  finally  entered  into  between 
the  company,  the  water  users  and  the  Board,  wherein  the  Board  would 
operate  the  project  and  the  local  water  users  would  repay  the  Board 
for  its  advances  for  the  operation  of  the  project,  and  the  water 
users  would  also  pay  to  the  Montana  Power  Company  five  mills  per 
kilowatt  hour  for  the  power  used  on  the  project.   Acreage  to  be 
served  by  pumping  was  approximately  5,000  acres.   This  agreement  was 
entered  into  on  January  21,  1946,  and  at  that  time  the  Montana  Power 
Company  deeded  to  the  Board  property  needed  to  operate  the  project 
including  pumps,  pumphouses,  etc.,  with  the  understanding  that  the 
Board  would  re-deed  the  property  to  the  Power  Company  when  it  was 
no  longer  used  for  irrigation  purposes.   At  that  time  it  was  thought 
that  the  Bureau  project  to  serve  the  area  would  be  built  within  a 
few  years  so  the  agreement  was  entered  into  for  a  period  of  three 
years.   On  September  1,  1949,  the  agreement  was  extended  for  an 
additional  seven  year  period  and  on  March  6,  1957,  the  agreement  was 
extended  to  the  date  necessary  to  permit  the  Bureau  to  complete 
service  to  the  project.  The  Helena  Valley  project  was  completed  so 
as  to  furnish  water  to  the  South  Unit  in  1959,  and  the  Board  re-deeded 
the  pumps  and  lands  acquired  to  operate  the  unit  to  the  Montana  Power 
Company  on  October  1,  1958.  Property  acquired  for  the  operation  of 
the  North  Unit  was  re-deeded  to  the  Power  Company  on  May  4,  1959» 

Water  Users'  Association:   During  the  first  three  years  of  operation 
the  water  users  operated  under  one  association,  the  Helena  Valley 
Water  Users'  Association,  but  it  was  found  that  the  charges  made  on 
the  two  separate  units  differed  so  much  that  difficulties  arose  among 
the  individual  water  users  as  to  the  payments  required  to  operate 
the  project.  Therefore,  in  1949,  the  North  Unit  continued  to  operate 
from  then  on  as  the  Helena  Valley  Water  Users'  Association  while  the 
South  Unit  commenced  operation  and  continued  thereafter  under  the 
Lakeside  Water  Users'  Association. 

Construction:  The  project,  when  the  Board  took  it  over,  consisted 
of  pumping  equipment  much  of  which  had  been  in  use  for  forty  years 
and  during  the  period  the  Board  operated  it  it  was  necessary  to  make 
considerable  replacements  in  the  pipelines,  pumps  and  motors.   These 
replacements  were  made  from  money  advanced  by  the  Board  and  repaid 
to  it  over  a  period  of  years. 
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Contracts  t  The  Board  has  agreements  with  both  of  the  existing  water 
users'  associations  to  repay  the  monies  advanced  over  a  period  of 
years.  The  Associations  have  met  their  obligations  in  this  matter 
and  it  is  believed  that  both  of  the  associations  will  fully  repay 
the  Board  for  its  investment  by  June  30,  1961. 

Finances:  Wh^n  the  Helena  Valley  Irrigation  District  was  organized, 
which  included  all  of  the  lands  under  both  units  of  the  Helena 
Valley  Pumping  Project  and  under  which  district  these  lands  will  be 
served  with  a  water  supply,  the  Bureau  of  Reclamation  agreed  to 
serve  the  areas  at  a  minimum  price  so  as  to  allow  the  water  users 
to  repay  the  Board  for  any  investment  it  had  made  in  the  project 
over  the  years.   The  Board  ceased  to  operate  the  South  Unit  after 
the  1958  season  and  in  the  1959  season  the  Board  pumped  water  only 
for  a  short  while  and  then  advanced  funds  for  the  distribution  of  the 
water  furnished  to  the  area  by  the  Bureau  project. 

Following  is  a  financial  statement  showing  the  amounts  expended 
and  the  balance  still  due  on  each  of  the  units  of  this  project: 

North  Unit: 

Expenditures: 

Major  repairs  $24,713.11 

Maintenance  17,509.44 

Distribution  and  pumpman  34,617.84 

Supplies, Insurance  &  Miscellaneous  2^577.17 

Total  Expenditures  $79,417,56 

Less  repayment  to  date  72^633.78 

June  30,  1960  Book  Balance  $  6,783.78 

In  addition  the  water  users  paid  the  Montana  Power  Company 
$91,974.70  for  power  used  for  pumping  on  the  project  during  the  years 
it  was  operated  by  the  Board. 

South  Unit; 

Expenditures : 

Major  Repairs  $11,762.80 

Maintenance  4,105,02 

Distribution  and  Pumpman  12,288.16 

Supplies,  Insurance  &  Miscellaneous  817.17 

Total  Expenditures  28,973.15 

Less  repayments  made  24,962.48 

June  30,  1960  Book  Balance  $  4,010.67 

In  addition  the  water  users  paid  the  Montana  Power  Company 
$54,242.00  for  power  used  for  pumping  on  the  project  during  the 
years  it  was  operated  by  the  Board. 
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Brady  Vvater  Supply  Project 
Pondera  County 
Project  No.  696   -   Series  "L"  Bond  Issue 


Introduction:  This  project  is  a  domestic  water  supply  system  for 
the  Town  of  Brady  in  Pondera  County,  Montana.   The  project  was 
authorized  by  the  Board  on  December  6,  1948.   It  consists  of  4.C 
miles  of  six  and  four  inch  transite  pipe  with  a  forty  thousand  gallon 
steel  tank  on  a  100  foot  steel  tower.   There  is  a  fifteen  inch  con- 
crete supply  line  fourteen  hundred  and  forty-four  feet  long  from  a 
seventeen  million  gallon  reservoir  to  the  tank.   Water  from  the 
reservoir  is  pumped  by  two  one  hundred  gallon  per  minute  pumps.   The 
water  supply  for  the  project  was  acquired  by  the  purchase  of  five 
shares  of  the  stock  of  the  Brady  Irrigation  Company  at  a  cost  of 
$1500.00. 

Water  Users'  Association:  The  Brady  Iv'ater  Users'  Association  was 
incorporated  on  October  13,  1948,  for  a  period  of  forty  years.   It 
has  authority  to  issue  five  thousand  shares  of  stock  at  five  dollars 
and  is  governed  by  five  directors. 

Construction  Contracts:  A  contract  for  the  construction  of  the  project 
was  awarded  April  7,  1949,  to  Robertson  and  Cave  on  their  bid  of 
$79,670.05.   Work  on  this  contract  was  completed  on  December  17, 
1949. 

Water  Contracts:  The  Association  agreed  to  pay  the  Board  $342.50  a 
month  to  retire  the  bonds  issued  for  building  the  project.   These 
contracts  were  based  on  dwellings  paying  seven  dollars  and  fifty 
cents  per  month  principal  and  two  dollars  and  fifty  cents  operation 
and  maintenance  for  a  period  of  twenty  years.   Business  houses  pay 
fifteen  dollars  per  month  and  the  school  district  fifty  dollars  per 
m.onth.   There  were  thirty  contracts  totalling  forty-four  thousand 
one  hundred  dollars  that  were  paid  up  in  full  at  the  time  the  project 
was  built.   Additional  contracts  were  for  twenty-eight  dwelling 
units  and  five  businesses.   The  remaining  value  as  of  June  30,  1960 
of  the  contracts  outstanding  is  $61,202.50. 

Financial:  On  February  1,  1949  the  Board  issued  fifty-five  thousand 
dollars  in  Series  "1"  bonds  dated  February  1,  -1949  and  payable  over 
a  period  of  twenty  years.   These  bonds  were  all  sold  locally,  and 
the  State  Treasurer  acted  as  Trustee  for  the  funds  collected  to 
retire  the  bonds.   All  bonds  and  the  interest  on  them  were  fully  paid 
as  of  June  30,  1960.   On  July  2,  1959,  the  Board  agreed  with  Directors 
of  the  local  association  that  they  could  eliminate  the  operation 
and  maintenance  charge  made  to  their  water  users  when  the  bond  issue 
was  paid  in  full  providing  they  desired  to  do  so.   At  present  the 
Association  is  no  longer  remitting  any  monies  to  the  Board  but  it 
is  sending  in  its  receipts  for  accounting  purposes. 
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Following  is  a  financial  statement  showing  the  bond  issue  and 
the  Board's  investment  in  the  project,  fully  paid,  as  of  June  30, 
1960: 


Right  of  Way 
Construction  Contract: 

Robertson  &  Cave 
Stock  in  Brady  Irr.  Co. 


Labor 
Materials 

Equipment 

Engineering  S.  Superv. 
Legal  &  Administrative 

Total  Cost 


Project 

Costs 

Income 

301.00 

Sale  of  Bonds 
Int.  Accrued  on 

55 

,000.00 

91.919.37 

Bonds 

214.01 

1,500.00 

Prepaid  Contracts 
Sale  of  Cast 

44 

,100.00 

Irpn  Pipe 

720.00 

368.61 

Sale  of  Plans  &  Specs 

140.00 

329.11 

Final  Payment  from 

Association 

814.81 

16.00 

Miscellaneous  Credits 

11.62 

6,201.37 

364.98 

Total  Repayment 

.01,000.44 

$101, 

,000.44 

Financii^l  Statement  of  Series  "1"  Bond  Issue  fully  paid  on 
February  1,  1960: 


Bonds  Issued  and  Paid 
Int.  Earned  and  Paid 


$55,000.00 
13,873.86 

$68,873.86 
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Cottonwood  Storage  Project 
Project  No.  703   -  Park  County 


Introduction:  This  project  consists  of  a  dam  and  reservoir  to  store 
2,200  acre  feet  on  Cottonwood  Creek  four  miles  north  of  Wilsall  in 
Park  County  to  be  used  on  1,377  acres  of  land.   In  conjunction  with 
the  water  users  under  this  project  the  Board  originally  helped 
finance  the  construction  of  five  and  one-half  miles  of  canal  for 
use  of  1,300  acre  feet  of  waters  from  Flathead  Cojeek  on  their  lands. 
With  the  completion  of  the  canal  project  the  local  water  users 
borrowed  money  from  the  Farmers  Home  Administration  and  reimbursed 
the  Board  in  the  amount  of  $37,232.11,  which  it  had  spent  on  the 
canal  project  and  requested  that  the  Board  use  these  funds  to  build 
the  Cottonwood  Creek  Storage.   Repayment  of  this  amount  was  made  on 
January  4,  1951.   The  Board  authorized  construction  of  the  storage 
project  to  proceed  on  April  16,  1953. 

Water  Users*  Association:  The  Shields  Canal  Association  was  incor- 
porated  on  October  8,  1948,  and  is  authorized  to  issue  5,000  shares 
at  $1.00  per  share  and  is  governed  by  three  directors. 

Construction  Contract:  On  July  7,  1953,  the  Board  awarded  a  con- 
struction contract  to  Stanley  H.  Arkwright  Company  in  the  amount  of 
$58,014.15.   This  contract  was  completed  on  December  3,  1953.   It 
involved  the  construction  of  the  project  to  a  height  so  as  to 
eventually  create  a  storage  of  2,200  acre  feet.   The  state  ♦iighway 
must  be  raised  before  additional  storage  can  be  used.   The  spillway 
elevation  was  reduced  so  as  to  presently  store  1,379  acre  feet. 
Placement  of  gates  in  the  spillway  will  provide  the  extra  storage 
when  the  highway  has  been  raised. 

Water  Contracts;  Under  its  agreement  with  the  Board  the  company 
repays  $1,379.00  a  year  until  the  Board  has  been  fully  reimbursed 
for  its  investment.   At  the  time  that  the  storage  is  increased  by 
placing  gates  in  the  spillway  the  company  agrees  to  pay  an  addi- 
tional $1.00  per  acre  foot  per  year  for  any  additional  storage 
provided. 

Following  is  a  financial  statement  of  the  project  as  of  June  30, 
1960: 

Expenditures: 

Right  of  Way  $  9,417.10 

Construction  Contract: 

S.  H.  Arkwright  Company  62,461.59 

Labor  3.514.31 

Materials  2,145.00 

Equipment  149.23 

Engineering  &  Supervision  11,079.00 

Administration  4,57 

Total  Cost  $88,  7 70.* 80 

Credits: 

Government  checks      $12,783.04 
Plans  8.  Specs  20.00 

Ass'n  payments  (6)       8,274.00 

Total  Credits  $21,077.04 

June  30,1960  Book  Bal.  $6 7, ^^3. 76 
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Frenchman  Creek  Storage  Project 
Project  No.  714  _  -_   Phillips  County 


Introduction;  This  project  consists  of  a  dam  and  reservoir  with  a 
capacity  of  7,010  acre  feet  and  is  located  about  seventeen  miles 
north  of  Saco  in  Phillips  County.   Frenchman  Creek  rises  in  the  Cyprus 
Hills  in  Canada  and  drains  a  large  area.   It  is  a  tributary  of  the 
Milk  River. 

At  the  request  of  local  people  the  Board  authorized  a  survey  of 
the  project  on  June  2,  1949.   Bids  for  its  construction  were  received 
on  August  3,  1950.   The  dam  was  completed  in  November  1951.   This 
area,  including  all  of  the  Milk  River  drainage  suffered  a  very  severe 
flood  in  the  early  spring  of  1952.   Because  of  the  rapid  filling  of 
the  reservoir  for  the  first  time  there  was  no  opportunity  to  test 
the  structure.   The  spillway,  including  a  large  section  of  the  west 
abutment,  washed  out.   The  Board  immediately  made  plans  to  repair 
the  structure  and  with  the  financial  aid  secured  from  the  Federal 
Flood  Disaster  funds  the  dam  was  repaired  in  time  to  store  water 
for  the  1953  irrigation  season.   The  7,010  acre  feet  stored  in  the 
reservoir  is  to  be  used  for  supplementing  the  water  supply  for  6,000 
acres  under  the  Frenchman  Irrigation  District  and  1,000  acres  of  new 
land. 

A  separate  report  will  be  made  on  the  right  of  way  secured  for 
the  project. 

A  water  filing  for  the  unappropriated  water  from  Frenchman 
Creek  and  tributaries  for  use  by  the  project  was  filed  on  July  28,1950. 

Frenchman  Water  Users*  Association:  The  Association  was  incorporated 
for  a  term  of  forty  years  and  its  articles  of  incorporation  were 
filed  with  the  Secretary  of  State  on  August  15,  1950.   It  was  incor- 
porated for  10,000  shares  at  $1.00  par  value.   The  by-laws  provide 
for  the  election  of  five  directors.   Frenchman  Creek  is  a  decreed 
stream. 

Construction  Contracts;  On  August  3,  1950  the  Board  accepted  the  bid 
of  Long  Construction  Company  in  the  amount  of  $121,568.00  to 
construct  the  dam.   This  contract  was  accepted  as  complete  on 
November  23,  1951.   After  the  failure  of  the  dam  on  April  15,  1952 
the  Board  called  for  bids  on  the  reconstruction  work  necessary.   This 
work  was  awarded  to  Walter  Mackin  and  Sons  on  June  15,1952  on  a  bid 
of  $151,862.50.   This  contract  was  accepted  as  completed  on  February  5. 
1953. 

Other  Construction:  Prior  to  awarding  the  contract  for  reconstruction 
of  the  project  after  the  failure  of  the  dam  in  1952,  it  was  found 
necessary  to  do  extensive  cleanup  work  and  investigation  of  the  area 
that  was  breached.   To  do  this  work  Schye  and  Sullivan,  Contractors, 
were  employed.   The  cost  of  the  work  was  $20,737.91.   In  1954  and 
again  in  1956  work  was  done  on  the  spillway  to  assure  its  safety 
and  also  on  the  outlet  channel  to  permit  a  better  get-away  for  the  water. 
The  amount  expended  for  this  work  in  1954  was  $3,650.45  and  in  1956 
there  was  $8,952.40  expended. 
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Water  Purchase  Contracts;  Water  Purchase  contracts  for  the  project 
are  issued  for  a  period  of  forty  years  with  an  annual  payment  of  75^ 
per  acre  foot  plus  operation  and  maintenance.   It  was  originally 
proposed  that  the  Frenchman  Irrigation  District  would  subscribe  for 
6,000  acre  feet  of  water  and  1,000  acre  feet  would  be  sold  for  lands 
in  the  vicinity  of  the  reservoir.   A  separate  outlet  was  provided 
for  part  of'theee  new  lands  immediately  below  the  reservoir.  ■ There 
is  a  possibility  of  substituting  storage  water  for  the  use  of  stream 
flow  above  the  reservoir.   In  1952  thirty  contracts  for  5,105  acre 
feet  were  signed  up.   Since  then  two  contracts  hkve  been  added 
totaling  250  acre  feet  and  contracts  for  500  acre:  feet  were  cancelled. 

The  original  contracts  were  drawn  to  have  the  first  payment  made 
in  1952  but  because  of  the  failure  of  the  dam,  exten-sion  agreements 
were  made  on  all  of  the  contracts  for  one  -year.  .  The  present  operation 
and  maintenance  charge  is  25^  per  acre  fopt  and  the  Association  has 
accumulated,  as  of  June  30,  1959,  $4,569.96  in  its  operation  and 
maintenance  fund.   This  levy  is  apparently  adequate  only  for  . 
operational'  purposes.- 

Financial:   The  construction  of  this  project  has  been  financed 
entirely  from  the  Board't  revolving  fund  except  for  a  federal  grant 
of  Flood  Disaster  funds  in  the  amount  «f  $171,732.78.   The  total 
cost  of  the  project  and  the  remaining^balance  due  the  Bqard  is  as 
follows  as  of  June  30,  1960: 


Original  Construction: 

Long  C6nstf action  Co.  Contract 

Car  of-stfeel 
Replacement: 

Walter  ,Mack;in.  &  Sons  Contract 

Car  bf  steesi/  '•  :^ 

Schye  &  Suliivan,  ~- 
Repair  Spillway:  1954       '  ;. 

E.  Johnson  ■ 

Material 
Repair  Spillway  1956   ■  • 

Labor 

Material 

Equipment  hire 
Right  of  Way 
Engineering  and  Administration 


$160,962.30 
5,960.82 

212,913.87 
6,855.24. 
20,737.91 

3,145.00 
505.45 

2,107.53 
2,103.12 
4,741.75 


Total  Cost 


$166,923.12 

•240, 507. 02- 
3,650.45 


8,952.40 
30,750.00 
40.602.61 

$491,385.60 


Less : 


Sale  of  excess  RA/  $  1,190.00 

Refund  Phillips  Co.  for  bridge  work  2.128!82 

Fed.  grant  of  Flood  Disaster  Funds  171,732.78 

Payments  on  Water  Purchase  ContV.  19,518.75 

June  30,  1960  Book  Balance 


$194.570.35 
f      $296,815.25 
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Florence  Canal  Project 
Project  No.  732  -  Lewis  &  Clark  County 


Introduction:   This  project  is  located  in  the  vicinity  of  Augusta, 
Lewis  and  Clark  County,  Montana.   The  project  was  constructed 
entirely  with  state  funds.   It  consists  of  a  16.3  miles  long  canal 
diverting  from  Smith  Creek  with  a  beginning  capacity  of  75  second 
feet.  The  project  was  designed  to  use  storage  water  from  the  Nilan 
Storage  Project  and  natural  flow  water  from  Smith  Creek  to  the 
extent  of  8,000  acre  feet  per  year.  The  lands  it  serves  are  south 
of  Smith  Creek.   The  project  is  operated  under  an  amended  V\/ater 
Marketing  Contract  with  the  Nilan  Water  Users'  Association  which 
eliminated  the  necessity  of  forming  a  separate  water  users  asso- 
ciation for  the  project. 

Construction:  Construction  of  the  project  was  authorized  on  April  16, 
1953.   Construction  work  was  carried  on  by  the  Board's  forces  except 
that  a  contract  in  the  amount  of  $10,963.50  was  awarded  to  J.  v^; 
Fulerton  on  July  1,  1954  for  building  certain  structures.   Although 
the  principal  construction  work  on  the  project  was  done  in  1954  and 
1955,  the  Board  has  been  forced  to  carry  on  additional  work  on  the 
project  each  year  since  in  an  effort  to  make  it  workable. 

Water  Purchase  Contract:  Financing  of  the  project  was  basedf  on 
securing  8,000  acre  feet  of  contracts  at  33  cents  per  acre  foot  per 
year  plus  operation  and  maintenance  for  a  period  of  50  years.   Six 
contracts  for  1,440  acre  feet  representing  what  vv/as  supposedly  the 
the  amount  of  water  required  for  lands  ready  for  irrigation  were 
signed  up.   Four  of  these  contracts  for  1,325  acre  feet  are  making 
payments.   Because  of  the  intermittent  and  unsuccessful  operation 
of  the  canal  there  has  been  no  incentive  for  additional  buying  of 
water, 

Financial :   Following  is  a  statement  showing  the  cost  of  the  project 
as  of  June  30,  1960: 

Right  of  ufay  $  11,588*90 

Construction  -  Contracts  10,758.87 

Other  Construction: 

Labor  73,004.45 

Materials  23,163.43 

Equipment  hire  18,725.72 

Engineering  and  Supervision  24,354.82 

Total  Cost  $161,596.19 

Less  Payments  on  Contracts  838.20 

$160,757.99 
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Paradise  Canal  Project 
Project  No.  734   -  Park  County 


Introduction:  Possibilities  of  serving  the  area  under  this  project 
were  investigated  by  the  Board  as  well  as  other  agencies  a  number  of 
times  in  an  effort  to  find  a  water  supply  that  could  be  economically 
provided  for  the  area.   In  January  1954,  the  Board  was  contacted  by 
the  Directors  of  the  Park  Branch  Water  Users'  Association  who  wanted 
their  canal  enlarged  and  cleaned  in  the  upper  reaches.   It  was 
determined  at  that  time  by  the  engineers  for  the  Board  that  it  was 
possible  to  enlarge  the  Park  Branch  Canal  for  a  distance  of  five 
miles  and  then  bring  the  water  over  to  the  Paradise  Valley  by 
crossing  the  Yellowstone  River.   The  project  is  located  about  20 
miles  south  of  Livingston  in  Park  County  and  serves  3,000  acres  of 
land  in  the  Paradise  Valley.   In  addition  to  the  five  miles  of 
enlargement  of  Park  Branch  Canal,  which  diverts  water  from  the 
Yellowstone  River  near  Emigrant,  and  the  crossing  of  the  Yellowstone 
River  in  a  506  foot  long  48  inch  concrete  siphon,  the  canal  extends 
for  11.2  miles  and  has  a  capacity  of  3,300  miners  inches. 

Water  Users'  Association;  The  Paradise  Valley  Water  Users'  Association 
was  incorporated  on  July  22,  1955,  and  has  authority  to  issue  5,000 
shares  of  stock  at  $1.00  par  value.   It  is  governed  by  five  directors. 
In  addition  to  operating  its  own  project  the  association  pays  1/3 
of  the  operating  cost  of  the  upper  five  miles  of  the  Park  Branch 
Project.   The  project  was  operated  by  the  Board  for  the  first  year 
in  1958,  while  carrying  on  the  necessary  puddling  of  the  canal. 

Construction  Contract;  First  bids  received  on  the  project  on 
September  2o,  1955,  were  turned  down  because  of  being  too  high,  and 
the  engineers  were  asked  to  make  such  corrections  as  were  possible 
to  decrease  the  costs  of  constructing  the  project.   On  June  6,  1956, 
the  Board  awarded  a  contract  to  the  Long  Construction  Company  on  its 
bid  of  $215,514.22.   This  work  was  completed  on  September  16,  1957, 
but  because  of  the  inability  of  the  contractor  to  secure  satis- 
faction of  claims  against  him  actual  settlement  with  the  contractor 
was  not  made  until  March  5,  1958.   Also  charged  as  construction  to 
the  project  was  the  share  of  the  McLaughlin  Construction  contract 
for  reconstruction  on  the  upper  five  miles  of  the  Park  Branch 
project,  which  amount  as  charged  to  the  Paradise  Canal  Project  is 
$22,669.66. 

vtfater  Contracts:  The  Board  recognized  that  this  project  was  going  to 
have  considerable  operation  and  maintenance  expense  during  its  early 
years  and  for  that  reason  provided  that  the  first  three  years  of 
principal  payments  on  the  contracts  could  be  retained  by  the 
Association  for   extraordinary  maintenance.   Under  the  orioinal 
contracts  the  water  users  were  to  start  payment  in  1957;  h  'ever,  by 
mutual  agreement  and  because  of  non-completion  of  the  project  payments 
on  these  contracts  were  extended  to  1959.   The  contracts  provide  for 
the  payment  for  fifty-three  years  at  $2.00  per  miners  inch  and  the 
value  of  the  contracts  is  $j18,000.00. 


117 


Finances;  During  1957  and  1958,  the  local  water  users  became  invol- 
ved with  the  Board  in  a  controversy  over  the  charges  made  to  their 
project  and  the  type  of  construction  carried  on.   This  resulted  in 
several  meetings  with  the  water  users.  The  controversy  was  aggrar 
vated  because  of  the  delay  in  settlement  with  the  contractor  caused 
by  his  inability  to  secure  satisfaction  of  claims  filed  against  him. 
After  fully  airing  all  of  the  problems  in  relation  to  the  project, 
the  Board  on  March  12,  1959,  took  the  position  by  letter  to  the 
Association  that  it  would  expect  each  water  user  to  meet  the  terms 
of  his  contract  and  that  it  in  turn  would  accept  the  full  amount  that 
was  payable  under  the  water  purchase  contracts  as  the  amount  due 
to  the  Board  for  its  investment  in  the  project. 

Following  is  a  financial  statement  of  the  project  as  of 
June  30,  1960: 


Right  of  Way  $  9,500.00 
Construction  Contracts: 

Long  Construction  Company  224,864.74 

McLaughlin  Construction  Company  22,669.66 

Labor  23,973.58 

Materials  7,667.37 

Equipment  9,387.40 

Advanced  to  Association  707.62 

Legal  and  Administrative  46.24 

Engineering  and  Supervision  30.243.25 

June  30,  1960  Total  Cost  $329,059.86 
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Cataract  Storage  Project 
Pro,1ect  No.,  740  ^  -   Madison  County 


Introduction:  This  project  consists  of  a  dam  and  storage  reservoir 
near  Pony  in  Madison  County.   The  reservoir  is  located  on  Cataract 
Creek  and  has  a  storage  capacity  of  1,395  acre  feet.  The  water 
stored  is  to  be  used  to  supplement  stream  flow  in  Willow  Creek  above 
the  Board's  Willow  Creek  reservoir.   The  Board  first  authorized 
investigation  of  the  project  on  October  5,  1953,  and  on  August  10, 
1957,  a  water  filing  was  made  by  the  Board  on  Cataract  Creek  and  its 
tributaries. 

Water  Users'  Association;  The  Cataract  Water  Users'  Association  was 

incorporated  August  14,  1958,   It  is  m.anaged  by  three  directors 

and  has  authority  to  issue  5,000  shares  of  stock  at  $1.00  par  value. 

Construction  Contracts:  Bids  were  received  on  May  7,  1958  and 
the  contract  warded  to  the  Flynn  Construction  Company  on  its  bid 
of  $142,811.50.   Work  on  this  contract  was  completed  on  January  7, 
1959,  Because  of  seepage  being  rather  extensive  a  considerable 
drilling  and  bentoniting  program  has  been  carried  on  by  the  Board, 

Water  Purchase  Contracts:   There  are  fifteen  water  purchase 
contracts  f'or'1,385  acre  feet  outstanding.   The  contracts  were 
originally  written  so  as  to  make  the  first  payment  due  in  1960 
and  called  for  the  payment  of  $1.25  per  acre  foot  for  the  first 
ten  years  and  $2,20  per  acre  foot  for  the  next  fifty  years.   The 
payment  for  the  first  ten  years  was  reduced  because  most  of  the 
water  users  were  purchasing  water  from  the  Willow  Creek  project  '\d 
those  contracts  would  be  paid  out  in  the  ten  year  period.  Becaur.j 
of  the  failure  of  the  reservoir  to  hold  water  it  has  been  necessary, 
to  increase  the  expenditures  for  the  project  thereby  resulting 
in  the  necessity  fo.:  an  extension  of  time  for  repayment  on  the 
contracts.   On  June  24,  1960,  the  water  users  agreed  to  extend 
the  contracts  an  additional  sixteen  years  at  $2,20  per  acre  foot 
each  year.   Only  a  partial  supply  of  water  was  available  in  1960, . 
The  remaining  value  of  the  contracts  as  now  signed  is  $218,414.50, 

Following  is  a  financial  statement  showing  expenditures  on 
the  project  as  of  June  30,  1960: 

Right  of  Way  1,224.25 
Construction  Contract: 

F.  L.  Flynn  Company  143,941.24 

Labor  8.652.71 

Drilling  1,914.50 

Materials  4,304.01 

Equipment  7,753,74 

Engineering  &  Supervision  29,128,98 

Administrative  33.77 

Total  Cost  $196,958.25 
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GOVERNOR   DONALD  G     NUTTER,   Chairman 
C     H     RAYMOND.  VICE  Chairman  •  Sec  v 
Hamilton 

FRED    r     RUCK.    HEltNA 

H    J    SAWTELL    Miles  City 

A    G    WtSTWOOD  JR  ,   Lodge  Grass 


GEO    F     SAHINEN.  Chief   Enginee 

Helena 
A  D     McDERMOTT.   Ass  T  SECRETAn 


IIkm<:na,  Montana 


•March  31,    1961 


State  Water  Conservation  Board 
Honorable  Donald  G.  Nutter,  Governor 

and  Chairman 
Mr,  C,  H.  Raymond*  Vice-Chairman 
Mr.  Fred  E.  Buck,  State  Engineer 
Mr.  H.  J,  Sawtell 
Mr,  A.  G,  Westwood,  Jr. 

Gentlemen: 

The  following  summary  shows  the  right  of  way  acquired  for  its 
program  by  the  State  Water  Conservation  Board  and  the  cost  thereof, 
The  accompanying  exhibits  give  detailed  information  as  to  the 
acquisition  and  present  status  of  the  lands  conveyed  to  the  Board, 


Warranty  Deeds 
Easements  and  Permits 
Totals 


Number 

151 
1,041 
Itl92 


Acres 

24,908.44 
12.489.82 
37.398.26 


Cost 

$493,683.14 

205.434.61 

$699,117.75 


Respectfully  submitted, 

STATE  WATER  CONSERVATICN  BOARD 


R^.^a.  Kelly 
Administrative  Officer 


state  Water  Conservation  Board 

Title  Retained  -  Major  Projects 

No.  of 
No.  of   Easements 

Proj.  V\/arranty    and    No.  of 

No.           Name  Deeds    "  Perrr.its  Acres  Cost 

277   Ackley  Lake  4                483.13   $  5,504.25 

Ackley  Lake  47       212.96  6,910.75 

117   Bainvillesi  19       258.88  763.00 

270  Bia  Dry*  7                697.05  3,402.39 

Big  Dry  29        57.15  242.67 

144   Big  Horn  Tullock  2                 34.03 

Big  Horn  Tullock  4         2.74 

696   Brady  Water  Supply  1                  9.61  30G.00 

Brady  Water  Supply  5        14.74  12.00 

21   Broadwater-Missouri  5                 34.55  564.36 

Broadwater-Missouri  64       889.65  27,782.22 

740   Cataract  5        52,79  1,050.00 

302  Charlo  Water  System  2          .12  50.00 

121   Columbus  1                  3.30  525.00 

Columbus  12        31.77  169.00 

618   Community  Gravity  Vi/.S.  1          .50 

703   Cottonwood  3                 508.97  9,417.10 

663   Daly  Ditches  2                  3.01  7,650.00 

Daly  Ditches  7       586.71  26.45 

92  Deadman's  Basin  17              3,298.66  11,710.00 

Deadman's  Basin  46       760.36  12,819.91 

210   Flint  Creek  1                158.16  11,000.00 

Flint  Creek  39       675.02  12,745.86 

732   Florence  Canal  '  8       234.20  10,890.40 

386   Fred  Burr  Creek  6        28,00  1,500.00 

714   Frenchman  Creek  5              2,950.58  30,400.00 

119  Green  Mountain  2        12,50  350.00 

657   Highwood  2                   1.42 

Highwood  8          ,16  - 
129  Hysham  Pumping 

Power  Line  15          - 

Canal  2                 29,35  1,300.00 

Canal  26       155.76 

482   Lewistown  Ditch  37        89.56 

233  Livingston  Ditch  60        48.*00  1,000.00 
653   Lower  Musselshell  Canals 

Delphia  Unit  10        57.77  3,149.50 

Melstone  Unit  38       302.42  8,646.50 

422   Middle  Creek  1                  66.05  1,321.00 

Middle  Creek  9       249  42  9  591  61 

182  Nevada  Creek  2                 661.55  2l!60o!oO 

Nevada  Creek  15        70  02  2  317  94 

649  Nevada  North  Canal  11       105!o3  5;267l85 

K^^.  "  Storage  3                760.60  22,200,00 

«o  M   IC  ^^^""^^^   ^    ^.  5        85.59  2.128.04 

o2  No.Fk.  of  Smith  River  2                 273  27  3  555  O'^ 

7Q.,   D^'^*^-  °^  Smith  River  4       31o!ll  i;730.*86 

lot      D   u  D^^  ^u"^^   ,  1^       104.33  8,000.00 

225   Park  Branch  Canal  37       214.08  5.766.40 
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Title  Retained  -  Major  Projects 


No.  of 

No.  of 

-■"■ 

Proj 

Warranty 

Easements^ 

No.  of 

No, 

Name 

Deeds 

Fvirmits 

Acres 

Cost 

676 

Petrolia  Storage 

2 

200.00 

$   3.500.00 

Petrolia  Storage 

6 

541.91 

16,857.50 

250 

Red  Butte  Creek, 

2 

40.20 

536.00 

Red  Butte  Creek 

5 

81.24 

664,88 

64 

Hock  Creek 

13 

1,872.07 

62,183.33 

Rock  Creek 

10 

194.63 

2,684.80 

78 

Ruby  River 

5 

993.10 

78.036.00 

Ruby  River 

6 

157,80 

894.50 

207 

Sidney  Pumping 

19 

38.39 

2,620.00 

404 

Theboe  Lake 

2 

189.22 

1,238.80 

29 

Tongue  River 

35 

5,547.45 

137,130.71 

Tongue  River 

4 

35.03 

70.00 

214 

Upper  Musselshell 

9 

1.824.13 

20,660.10 

Upper  Musselshell 

46 

497.62 

21,143.30 

43 

Valentine  Storage' 

4 

362.82 

1,080.00 

625 

Vigilante  Canal- 

25 

243.70 

16,519.80 

West  Bench  Canal 

4 

21.26 

_ 

257 

West  Fork  of  Bitterroot  10 

918.48 

22,269.60 

West  Fork  of  Bitterr 

oot 

3 

178.85 

13,364.80 

47 

Willow  Creek 

4 

848.68 

34,189.50 

Willow  Creek 

3 

19.63 

_ 

98 

Winnett*' 

2 

1,629.00 

1,000.00 

166 

Yellowater 

3 

510.00 

2,410.00 

151 


719 


$32,528.84  $692,413.68 
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state  Water  Conservation  Board 


No,  of  Easements 

Proj. 

and  Permits 

Acres 

Cost 

NO .                i^o" 

39  West  Fork  ot 

Poplar 

3 
4 
6 
7 
3 
7 
11 
2 
2 
2 
2 
1 

9.00 
47.00 

$ 

52  Nickwall 

72.42 

160.00 

189  Hotchkiss 

40.86 

162.00 

245  Red  Horse 

40.00 

252  Camp  Creek 

67,30 

254  Lisk  Creek 
278  Wasson  Flats 

56.40 
43.80 

97.20 

279  Deer  Creek 

40.71 

281   Pardis 

45.90 

401  Hall 
419  Noble 

57.50 
25.80 

424  Jones 

2 

1 
2 

2 
4 

55.20 

425  Love 

428  Alexander 

429  Findlater 

437  Blyton 

438  Buckley 

36.80 
24.13 
27.80 
28.10 
15.80 
19.10 

2.90 
51.90 

7.00 
39.70 
36.20 

439  Bushell 

440  Burgess 

1 
3 

453   Pierce 
468  Fatzinger 

1 
2 

469  Burns ide 

470  Kennedy 
473  Davis 

1 
3 
2 

481  Riley 

1 

18.00 

484  Hawkinson 

2 

6.25 

490  Steffen 

1 

37.50 

492  Straub 

2 

11.30 

495  Switzer 

2 

11.50 

496  Voss 

1 

9.80 

505  Ruffato 

1 

10.30 

512  Sweetzer 

1 

33.50 

514  Wold 

5 

54.20 

519  Williams 

4 

50.00 

547  Fletcher 

3 

22.70 

550  Richardson 

1 

83.55 

551  Reder 

1 

28.90 

552  Vincelette 

2 

9.84 

563  Sehm 

2 

54.53 

564  Neiser 

2 

48.23 

566  Shipley 

1 

31.60 

574   Bishoff 

2 

8.76 

576  Ryegate  Dit 

ch 

1 

21.70 

577   North  Winif 

red 

7 

91.12 

578   Fadness 

8 

64.82 

97.07 

584  Sinclair 

3 

5.61 

600  Francis 

4 

10.85 

Outlook 

1 

11.60 

Daniels  County 

1 

1.96 

133 

1.629.44 

$516.27 
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state  Water  Conservation  Board 


Proj 

No.  of  Easement 

s 

Date 

No. 

Name 

and  Permits 

Acres 

Co«t 

Rele9sed 

27 

TastTk  o'f  Poplar 

10 

20.00 

$  ■ 

4-7-49 

75 

Fairchild 

1 

19.80 

7-11-46 

126 

Teton  Co-op  Canal 

6 

620.47 

4,079.94 

7-1-46 

161 

Williams 

3 

60.20 

5-12-49 

180 

Vananda 

55.70 

7-19-45 

244 

Soda  Creek 

108.60 

4-12-47 

246 

Wichern 

12.90 

7-11-46 

255 

Buffalo  Hill 

61.40 

11-25-46 

258 

Conrad 

26 

21.68 

2,107.86 

3-31-56 

319 

Todd 

10.80 

option 

321 

Biride 

15.80 

7^11-46 

327 

Bowmanville 

9.45 

7-11-46 

332 

Larson 

5.00 

No  Title 

333 

Lone  Tree 

184.20 

11-25-46 

339 

Allen 

5.00 

No  Title 

375 

Titus 

23.90 

9-12-46 

379 

Romanoff 

5.00 

No  Title 

407 

Fillafer 

14.00 

11-25-46 

408 

Rogers 

20.40 

5-13-49 

409 

Nichols 

20.60 

10-2-46 

412 

Loesch 

21,30 

7-11-46 

415 

Krueger 

18.90 

5-13-49 

416 

Powellek 

3.10 

11-25-46 

417 

Blum 

16.50 

7-11-46 

426 

Dayhoff 

32.60 

10-2-46 

430 

Wheatcroft 

88.41 

7-11-46 

436 

Wyss 

21.20 

7-11-46 

441 

Flastad 

16.25 

1-27-47 

442 

Hamman 

11.60 

7-11-46 

444 

Hogmire 

29.50 

2-4-54 

446 

Howard 

25.90 

9-12-46 

447 

Jesse 

6.70 

No  Title 

448 

Kalberg 

8.60 

9-12-46 

449 

Logar 

25.40 

11-18-57 

450 

Lund 

8.10 

No  Title 

451 

Nash 

8.64 

2-1-56 

452 

Olson 

10.40 

3-15-44 

454 

Richey 

29.20 

1-20-52 

455 
456 

Smith 
Rumpf 

34.70 
3.00 

7-2-53 
No  Title 

457 
458 
460 
461 
463 
464 
465 
466 
4  70 

Benson 

Zempel 

Sigdestad 

Schindler 

Peterson 

Kuehne 

Krieder 

Fillenworth 

Armells  Creek 

2 

6 

3.40 

63.10 

27.20 

11.70 

8.30 

8.30 

2.50 

114.30 

40.76 

No  Title 

7-19-45 

1-8-48 

7-11-46 

7-19-45 

9-12-46 

9-12-46 

7-11-46 

11-25-46 
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Projects  -  Title  Released  -t^:.^' 

Proj, 
No.     Name 

471  Billings 

472  Cusker 

474  Eccles 

475  Eggebrecht 

476  Hagen 

477  Hanley 

479  McGlynn 

480  Miller 
485  Abel 

487  Mulkey 

488  Johnson 

489  Schock 

493  Dahl 

494  Schillinger 

498  Hoefer 

499  Kelsey 

500  Ross 

501  Serruys 
504  Burley 

506  Thomas 

507  Cook  Coulee 

509  Rattlesnake 

510  Roberts 

515  Fleming 

516  O'Brien 

517  Seley 

518  Golden 

520  Anderson 

521  Boggs 

523  Theilen 

524  Western 
526  Babcock 

531  Wilson 

532  Neilsen 
543  Hughes 

545  Bradshaw 

546  Efta 
548  L.  P.  Larson 

555  Brane 

556  Cowee 

557  Doran 

560  Knight 

561  Krupke 

562  Kunda 
579  Carroll 
588  Jensen 


No. 

,  of  Easements 

Date 

and  Permits 

Acres    Co 

st    Released 

1 

23.20  $ 

2-18-53 

2 

17.36 

11-25-46 

1 

22.50 

7-12-46 

1 

16.40 

7-12-46 

1 

15.60 

11-25-46 

1 

54.80 

12-19-49 

2 

35.30 

1-20-51 

3 

21.83 

5-1-53 

1 

19.80 

11-12-52 

1 

4.70 

7-11-46 

1 

68.40 

5-6-54 

1 

2.60 

No  Title 

1 

6.80 

11-25-46 

1 

6.70 

10-2-46 

I 

3.50 

7-11-46 

1 

9.90 

7-11-46 

1 

13.70 

7-11-46 

2 

2.00 

9-12-46 

1 

12.40 

7-11-46 

1 

4.60 

11-26-46 

1 

7.20 

7-19-45 

2 

14.30 

7-19-45 

2 

33.60 

11-25-46 

2 

17.65 

10-1-49 

1 

22.00 

9-12-46 

1 

4.00 

No  Title 

2 

25.71 

9-12-46 

1 

15.20 

9-12-46 

1 

14.60 

7-11-46 

1 

13.10 

No  Title 

1 

6.70 

7-11-46 

1 

9.30 

7-11-46 

2 

18.90 

7-11-46 

2 

32.40 

5-13-49 

1 

12.00 

No  Title 

1 

71.80 

9-12-46 

1 

11.59 

7-11-46 

1 

8.41 

11-25-46 

2 

46.95 

7-11-46 

1 

15.50 

9-12-46 

3 

45.40 

4-14-50 

2 

31.30 

6-2-49 

3 

57.88 

7-11-41 

1 

10.20 

No  Title 

4 

30.00 

Quiet  T. 
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Projects  -  Title  Roieased 


Proj 

No.  o 

"  Eas 

ements 

Date 

No. 

Name 

and 

Perm 

its 

Acres    Cost   Released 

591 

Stoebe 

11.80   $ 

5-13-49 

595 

Johnson 

51.10 

11-17-49 

598 

Karsch 

3.10 

7-11-46 

599 

McDowell 

14.40 

7-11-46 

613 

McDougall 

18,79 

5-12-49 

716 

Lomo 
Olson 

41.25 

7-2-53 
6-24-59 

A 

Yellowstone 

30.00 

5-12-49 

B 

Yellowstone 

12.50 

5-12-49 

C 

Yellowstone 

70.00 

5-12-49 

D 

Yellowstone 

30.00 

5-12-49 

E 

Yellowstone 

10.00 

5-12-49 

189 


3,239.98  $6,187.80 
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